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TO:   Colorado Water Conservation Board Members  
 
FROM:  Lauren Ris, Deputy Director 

 
DATE:   September 18-19, 2018 
 

AGENDA ITEM:   31. Terms for the Sale of CWCB Shares in the Chatfield Storage  
                                Reallocation Project 
 

Introduction:  
The Dominion Water and Sanitation District (Dominion) is interested in purchasing 
shares from CWCB in the Chatfield Storage Reallocation Project. One share in the 

project is equal to one acre-foot (AF) of storage space in the Project. Staff received 
approval from the Board in January 2017 to draft the process, terms and associated 
agreements for selling Chatfield shares to Dominion. After discussions with Dominion 

and the Office of the State Controller, CWCB staff is now seeking Board approval to 
enter into a purchase agreement with Dominion.    
 

Staff recommendation:  
Staff recommends that the Board approve the following terms for selling CWCB shares 
in the Chatfield Storage Reallocation Project to Dominion and direct staff to enter into 

a purchase agreement with Dominion consistent with these terms:  
 Dominion will purchase 500 AF of storage space over 15 years. 
 The price per acre-foot will be $8,300.94 (the current construction project cost 

estimate) or the final amount of a pro rata cost of the project as determined at 
project completion. 

 Dominion will close on 10 AF of storage within 90 days after complete 

execution of the purchase agreement, and thereafter purchase no less than 33 
AF each year, commencing one year after the closing date, but may purchase 
more in any year.  

 Dominion may delay purchase for one year up to five times without forfeiting 
the agreement, but not in consecutive years.  Request to delay purchase in 
consecutive years will give the CWCB the ability to terminate the agreement.  

 Dominion will pay O&M & RRR-R costs charged by the federal government for 
the optioned acre-feet that the CWCB is holding for Dominion’s future 
purchase.  

 
Background:   
In May 2014, by approving the Feasibility Report/Environmental Impact Statement and 

Record of Decision, the U.S. Army Corps of Engineers made the determination that 
Chatfield Reservoir can accommodate an additional 20,600 AF of water storage for 
water supply without compromising its flood control function.  This additional storage 

space will be used by municipal water providers and agricultural organizations to help 
meet the diverse needs of the state.  Current ownership in the project is detailed in 
Table 1.  
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Table 1. Chatfield Storage Reallocation  

Project Ownership 

Entity Current Shares (AF) 

Centennial 6,922 

Center 131 

Central 4,274 

Colorado Parks & Wildlife 1,000 

Castle Pines Metro 10 

Castle Pines North 1,006 

Castle Rock 374 

Dominion 0 

CWCB enviro pool 600 

CWCB  6,283 

Total 20,600 

 

 

Environmental mitigation work for the Chatfield Storage Reallocation Project began in 

November 2017 and various recreational and environmental construction activities are 

scheduled to last through March 2020.  

Dominion is a special district formed in 2004 to provide wholesale water, wastewater and 

stormwater services.  Dominion’s 33,000-acre service area includes Sterling Ranch Authority 

Board (3,400 acres), Chatfield Valley Framework Entities, and other retail water/wastewater 

providers that serve existing residents and businesses south of Chatfield Reservoir.  


