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1313 Sherman St. Room 215 
Denver, CO 80203 
(303) 866-3567 
 

 
 
 
 
 
 
 

PERMIT INFORMATION 
 

 
Permit Number:  C-1981-022 
Mine Name:  Elk Creek Mine 
Operator:  Oxbow Mining, LLC 
Operator Address: 
Mr Doug Smith 
3737 Hwy 133 
P. O. Box 535 
Somerset, CO  81434 
 

 
County:  Delta, Gunnison 
Operation Type:  Underground 
Permit Status:  Active 
Ownership:  Private 
 
Operator Representative Present: 
 
N/A 

Operator Representative Signature:  (Field Issuance Only) 
 
 
 
 

INSPECTION INFORMATION 
 

 
Inspection Start Date:  May 20, 2025 
Inspection Start Time:  13:30 
Inspection End Date:   
Inspection End Time:   
 

 
Inspection Type:  Coal Partial Inspection 
Inspection Reason:  Normal I&E Program 
Weather:  Clear 
 

Joint Inspection Agency: 
 
None 
 

Joint Inspection Contacts: 
 
 

Post Inspection Agency: 
 
None 
 

Post Inspection Contacts: 
 
 

Inspector(s): 
 
Leigh Simmons 
 
 
 

Inspector’s Signature:    Signature Date: 
 
                                                                             June 2, 2025 
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Inspection Topic Summary 
NOTE: Y=Inspected N=Not Inspected R=Comments Noted V=Violation Issued  NA=Not Applicable 

N  - Air Resource Protection 
N  - Availability of Records 
Y  - Backfill & Grading 
Y  - Excess Spoil and Dev. Waste 
N  - Explosives 
Y  - Fish & Wildlife 
Y  - Hydrologic Balance 
Y  - Gen. Compliance With Mine Plan 
N  - Other 
N  - Processing Waste 
 

Y  - Roads 
Y  - Reclamation Success 
Y  - Revegetation 
N  - Subsidence 
N  - Slides and Other Damage 
Y  - Support Facilities On-site 
Y  - Signs and Markers 
N  - Support Facilities Not On-site 
N  - Special Categories Of Mining 
Y  - Topsoil 
 

 
COMMENTS 

 
This was a partial inspection by Leigh Simmons of the Division of Reclamation, Mining and Safety (Division). 
The weather was clear and dry. The status of the Elk Creek Mine is “active” however no coal is being mined and 
the only activity since the last inspection was site maintenance. 
 
A focus of the inspection was ‘bond compliance’, i.e. to ensure that the bond held by the Division would be 
sufficicent to complete outstanding recelamation tasks on the ground. 
 
The demolition of structures and the backfilling and grading of the facilities area have mostly been completed at 
the Elk Creek Mine, as far as the operator (and land owner) Oxbow Mining is concerned, since Oxbow’s stated 
intention is to use the site for industrial and commercial purposes. However a significant portion of the facilities 
area has not yet been through any of the phases of bond release, because either some small tasks remain, some 
mining related equipment continues to be stored on the land, or the land has not yet been put to use for industrial 
or commercial purposes. A screen shot of the facilities map of the lower facilities area, with bond-released parcels 
overlain is included in Figure 2.   
 
Some permitting work will be necessary before a bond release application can be submitted, as has been detailed 
in the Findings documents of the most recent Permit Renewal (RN-8). 
 
The fact that the approved reclamation plan doesn’t exactly represent Oxbow’s plan for the site complicates 
somewhat the bond compliance review process, however the approved reclamation plan, the most recent cost 
estimate and the conditions on the ground can all be compared irrespective of Oxbow’s plans, and it can be 
demostrated fairly easily that the Division holds more than enough bond to complete outstanding reclamation 
tasks.  

The Division holds a bond for the Elk Creek Mine of $2,000,000. The minimum required surety for the site is 
$1,893,212, so an excess of $106,788 is held. The value of the minimum required surety was established by a re-
evaluation of the sitewide Reclamation Cost Estimate (RCE) with RN-8, in 2024. 

https://dnrweblink.state.co.us/drms/0/doc/1416336/Page1.aspx?searchid=cf830acc-9830-4509-a4f8-1817b4d2ed69
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In addition to the excess held, the RCE itself contains many tasks, including a number of high value tasks, which 
have been completed but must be retained in the RCE because of the bond release rules. Annotated screenshots of 
the RCE are included below. 

All structure demolition for the site is covered by task 130, which has a total value of $885,225 (see Figure 1). The 
task includes line items for particular structures, most (but not all) of which have been demolished. Rather than go 
through the entire task line-by-line, it is sufficient to look at just two types of structures to illustrate the point. The 
large concrete silo at the site entrance has been demolished, as have all conveyor structures. These line items are 
shown with red boxes in Figures 3-5. The value of the direct cost of these tasks exceeds $416,000. 

Many more tasks than those mentioned have been completed, which would reduce the liability of the direct costs 
for the site. Indirect costs would also be reduced proportionally 

In summary, the most conservative assessment of the adequacy of the bond shows that the Division holds a 
comfortable excess over the amount which would be required to complete the remaining reclamation tasks at the 
site. 

DOCUMENTS RECEIVED 

N/A 

OTHER (SPECIFY) 

N/A 

 
ENFORCEMENT ACTIONS/COMPLIANCE 

  
No enforcement actions were initiated as a result of this inspection, nor are any pending. 
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MAPS, SCREENSHOTS & PHOTOGRAPHS 
 

 
Figure 1: Screenshot of RN-8 RCE cost summary, with Demolition task 130 highlighted 
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Figure 2: Screenshot of reclamation parcels overlain on Map 2.05-M5, sheet 1 of 6. Bright pink parcels have been Phase II released, purple parcels have been Phase III released, other areas have not been bond 
released. 
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Figure 3: Annotated screenshot of task 130 (1 of 3) 
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Figure 4: Annotated screenshot of task 130 (2 of 3) 
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Figure 5: Annotated screenshot of task 130 (3 of 3) 
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Figure 6: Lower facilities area 
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Figure 7: Upper facilities pad 
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Figure 8: (Reclaimed) middle facilities pad, with reconstructed Elk Creek channel 
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Figure 9: Lower facilities area from north, with reconstructed Elk Creek channel 
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Figure 10: West Valley Fill 
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Figure 11: II West Valley Fill 
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Figure 12: Equipment belonging to Gunnison Energy stored at East Yard 
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