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January,71, 2020 

Colorado Sand Company, LLC 
2001 Kirby Drive, Suite 360 
Houston, TX 
77019 

Attention; Brian Amsberry, Operations Landman 
Noble Energy, Inc. 
1001 Noble Energy Way 
Houston, TX 77070 

Subject: Setback from Oil & Gas Assets 
Proposed Keenesburg No. 2 Mine 
Keenesburg, CO 

Colorado Sand Company LLC ("CSC") is in the process of permitting for the purpose of 
constructing and operating a frac sand mine that will span, over the course of 20 years, an anticipated 5S 
contiguous Sections located on the southern portion of the Guttersen Ranch, shown in Exhibit A. It is 
understood that Noble Energy, Inc. ("Noble") owns and operates several oil and gas related assets in the 
vicinity of the intended mining operation which are the CHAMPLIN 525 AMOCO "A"1 well that is capable 
of producing and located in section 5. The UPV 5-7K3 and J.H. CUYKENDALL 1 wells have been plugged 
and abandoned, shown in Exhibit A. Noble also has proposed future pads (4 EA.) with associated 
flowlines as well as one production facility located within the Operations Corridor, shown in Exhibit B. 

CSC and Noble have discussed the planned mining operation and the parties are in agreement as 
to the mining plan, along these terms: 

A minimum of 200 feet will be kept from any actively used well heads and facilities of Noble's 
and 30 feet from any actively used flowlines of Noble's for the life of the mining operation until Noble 
notifies CSC that the asset is no longer in use. When CSC mines areas around Noble's plugged and 
abandoned wells exposing said wells. CSC will request Noble to cut off a new segment of casing to 
be flush with the mined surface grade - not exceeding greater than 20 feet segment. CSC must 
ensure ingress and egress for this operation and pay Noble for all associated costs, including, but not 
limited to, re-enter well for new plug and abandonment compliance, access road construction, 
workover rig, and workover rig pad construction (if needed). CSC agrees no mining will commence 
within the Operations Corridor, shown in Exhibit B, without a fully executed Compatible 
Development and Surface Use Agreement between Guttersen Ranches LC (landowner), CSC, and 
Noble. 

The existing ranch road will be kept in its current location for the life of the mine. 
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The parties agree that if there is a change to either Noble's or CSC's plans with respect to their 
assets or mining plans, respectively, on the discussed property, that the parties will inform each other 
of the change, and work in good faith to develop a plan that allows both parties to continue their 
respective business operations to their maximum mutual benefit. Herein expressed, this letter 
agreement is not the referred to Compatible Development and Surface Use Agreement which shall be 
fully executed at a later date. 

Noble Energy, Inc. 

Signed: 

Guttersen Ranches, LLC 

Signed: 

Colorado Sand Company, LLC 

S±.£ 
Signed: 
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