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Simmons - DNR, Leigh <leigh.simmons@state.co.us>

C1983059, Terror Creek Loadout, September Inspection Report 

Medlin, Thomas <tmedlin@osmre.gov> Tue, Oct 9, 2018 at 1:41 PM
To: "Simmons - DNR, Leigh" <leigh.simmons@state.co.us>
Cc: Doug Smith <Doug.Smith@oxbow.com>, DNR DRMS_CoalAdmin - DNR <dnr_drms_coal_admin@state.co.us>

Afternoon, gentlemen.
 
Please see attached.
 
Thanks.
[Quoted text hidden]
--  
Tom Medlin
Denver Field Division 
303/293-5083
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Denver Field Branch 
Mine Site Evaluation Narrative 

 
Company:    Oxbow Mining, LLC 
Site:     Terror Creek Loadout 
Permit No:    C-1983-059 
Date of Inspection:   September 25, 2018 
Inspection Type:   Oversight complete 
Weather:  Sunny, clear, and warm with dry ground conditions 
Operator Representative(s): Doug Smith 
State Official(s): Leigh Simmons (Division of Reclamation, Mining and Safety)  
OSMRE Official(s):  Tom Medlin (#562) 
 
Background 
This was a complete oversight inspection at the Terror Creek Loadout in Delta County, 
Colorado. Prior to and following this inspection, I performed an administrative review of 
pertinent documentation including recent DRMS inspection reports (which indicate no 
enforcement actions taken or pending) and various maps of the surface facilities and 
sedimentation controls. The permit area is approximately 20 acres, 13.6 of which have been 
disturbed by infrastructure required by coal crushing, sizing, and loading activities. There was no 
activity at the time of inspection. 
 
Mine and Permit Identification Signs (Rule 4.02.2) 
The mine and permit identification signs were located at both points of public access and 
contained the required information. See Figure 1. 
 
Perimeter Markers (Rule 4.02.3) 
Perimeter markers clearly identified the mine site permit area. One perimeter boundary sign was 
missing from its t-post along the railroad track at the southern boundary of the property. Mr. 
Smith agreed to replace the sign. 
 
Topsoil Markers (Rule 4.02.7), Topsoil Storage (Rule 4.06.3) 
The Team inspected Topsoil Stockpiles No. 1 and No. 2. The stockpiles were properly marked, 
bermed, well-vegetated, and no evidence of resource loss was noted. See Figure 2. 
 
Diversions (Rule 4.05.4), Sediment Control Measures (Rule 4.05.5), Sedimentation Ponds 
(Rule 4.05.6), Discharge Structures (Rule 4.05.7), Impoundments (Rule 4.05.9) 
The Team inspected the Dugout Pond and Sedimentation Pond. Both ponds were completely dry 
and would function as designed during precipitation events. Both ponds exhibited stable 
embankments, unobstructed inlets and spillways, and ample sediment storage capacity. See 
Figures 3 and 4. Sediment logs and straw bales stationed along the southern boundary of the site 
at Small Area Exemptions 1 and 3 were inspected and found to be in serviceable condition and 
functioning as designed. See Figure 5. Sediment control ditches, undisturbed area diversions, and 
related culverts throughout the property were also inspected and found to be in good repair. See 
Figures 6 and 7. 
 



2 | P a g e  
 

Availability of Records (Rule 5.02.4) 
Records for the Terror Creek Loadout facility were housed at the Elk Creek Mine office and 
included the following documentation: 
 
-DRMS Permit: C-1983-059 (expired August 23, 2018; currently under renewal [RN-7).   
-Findings Document: dated October 17, 2011 (RN-6). 
-Insurance Certificate: valid through June 1, 2019, provided by Zurich American Insurance 
Company and American Guarantee and Liability Insurance Company (policy #s 
GLO926594908, BAP 9265950-08, and AUC926593708). 
-Bond Document: $290,000 provided by Lexon (#1069010), increased from $278,000 in June, 
2011, as a result of MT-07. 
-Air Emissions Permits: #82-DL343-1F, 2F, and 3F. Suspended May 17, 2018. Oxbow Mining, 
LLC plans to relinquish the permits as they are no longer necessary. 
-2017 Annual Reclamation Report . 
-Midterm Review Document MT-07. 
-Three years of DRMS and OSMRE inspection reports. 
-Transfer/Succession of Operator Document SO-01 (from Terror Creek Mining, LLC to Oxbow 
Mining, LLC). 
-Reclamation Cost Estimate: $277,762.01 (MT-07). 
-Pond Certifications. 
-Haul Road Certifications. 
-Colorado Discharge Permit System (CDPS): #COG850028, expired June 30, 2013 
(administratively extended). 
-CDPS Records: Yes, 2nd Quarter 2018 (no discharge at Outfalls 001 or 002). 
-Stormwater Management Plan (dated March, 1993). 
-Spill Prevention, Control, and Countermeasures Plan (2013 revision). 
-Quarterly Pond Inspections (2nd Quarter; dated July 2, 2018). 
-2017 Annual Hydrology Report. 
-Well Permit #TCC-2, 132515. 
-Special Use Permits through the US Bureau of Reclamation and the Colorado Department of 
Highways. 
 
Programmatic compliance  
No violations were issued as a result of this oversight inspection nor are any pending. 

 
 

 
 
 
 

Photos 
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Figure 1. Mine and permit identification signs at entrances 
from Bowie Road and county road (inset). 
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Figure 2. Topsoil markers (Stockpile No. 2; Stockpile No. 1 inset). 
 

 
Figure 3. Sedimentation Pond. 
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Figure 4. Dugout Pond. 
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Figure 5. Sediment controls at Small Area Exemption 1.  
 



7 | P a g e  
 

 
Figure 6. Deer Trail Ditch at Small Area Exemption 3. 
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Figure 7. Principal spillway at Sedimentation Pond. 


