
 

 

Page 1 of 6 

 

 

 

MINERALS PROGRAM INSPECTION REPORT 

PHONE:  (303) 866-3567 

 
The Division of Reclamation, Mining and Safety has conducted an inspection of the mining operation 

noted below. This report documents observations concerning compliance with the terms of the permit 

and applicable rules and regulations of the Mined Land Reclamation Board.  

 

MINE NAME: 

Sugar City Mill 
MINE/PROSPECTING ID#: 

P-2017-002 
MINERAL: 

Gold 
COUNTY: 

Crowley 

INSPECTION TYPE: 

Monitoring 
INSPECTOR(S): 

Amy Eschberger  
INSP. DATE: 

February 7, 2017 
INSP. TIME: 

10:40 

OPERATOR: 

Mount Falcon Processing, LLC 
OPERATOR REPRESENTATIVE: 

Robert Blake, Bruce Humphries 
TYPE OF OPERATION: 

MP - Mineral Prospecting 

REASON FOR INSPECTION: 

Normal I&E Program 
BOND CALCULATION TYPE: 

None 
BOND AMOUNT: 

$2,000.00 

DATE OF COMPLAINT: 

NA 
POST INSP. CONTACTS: 

None 
JOINT INSP. AGENCY: 

None 

WEATHER: 

Clear 
INSPECTOR’S SIGNATURE: 

 

 

SIGNATURE DATE: 

March 9, 2017 

 
 

GENERAL INSPECTION TOPICS 

This list identifies the environmental and permit parameters inspected and gives a categorical evaluation of each. Any 

person engaged in any mining operation shall notify the office of any failure or imminent failure, as soon as reasonably 

practicable after such person has knowledge of such condition or of any impoundment, embankment, or slope that poses a 

reasonable potential for danger to any persons or property or to the environment; or any environmental protection facility 

designed to contain or control chemicals or waste which are acid or toxic-forming, as identified in the permit.  

 

 

(AR) RECORDS----------------------------------- N (FN) FINANCIAL WARRANTY-------- N (RD) ROADS------------------ N 

(HB) HYDROLOGIC BALANCE------------- N (BG) BACKFILL & GRADING---------- N (EX) EXPLOSIVES--------- N 

(PW) PROCESSING WASTE/TAILING---- N (SF) PROCESSING FACILITIES------- N (TS) TOPSOIL---------------- N 

(MP) GENL MINE PLAN COMPLIANCE- N (FW) FISH & WILDLIFE----------------- N (RV) REVEGETATION---- N 

(SM) SIGNS AND MARKERS----------------- N (SP) STORM WATER MGT PLAN---- N (CI) COMPLETE INSP---- N 

(ES) OVERBURDEN/DEV. WASTE--------- N (SC) EROSION/SEDIMENTATION--- N (RS) RECL PLAN/COMP-- N 

(AT) ACID OR TOXIC MATERIALS------- N (OD) OFF-SITE DAMAGE---------------- N (ST) STIPULATIONS------- N 

Y = Inspected and found in compliance / N = Not inspected / NA = Not applicable to this operation / PB = Problem cited / PV = Possible violation cited 
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OBSERVATIONS 

 

This operation is under a Cease and Desist Order, issued by the Mined Land Reclamation Board, associated with 

Notice of Violation MV-2016-057. Pursuant to the Board’s Order, on-site activities shall be limited to continued use 

of the on-site metal fabrication shop to produce custom metal parts including tanks, plumbing, valves, manways, 

stairways and support structures; and any other activities approved by the Division, in writing, necessary to comply 

with the conditions of the Joint Stipulation of the Division and Eagle Reclamation, LLC (Agreement) and the Board 

Order. The Cease and Desist Order shall remain in effect until the Operator obtains the Division’s approval and 

issuance of a 110d permit application. A copy of the Agreement and Board Order are enclosed, and are available for 

public review under File no. M-2016-017. 

 

On February 10, 2017, the Division accepted (approved) NOI No. P-2017-002 for the Sugar City Mill, submitted to 

the Division on January 18, 2017. As required under the Board Order for MV-2016-057, the purpose of the NOI is to 

develop a groundwater monitoring program whereby baseline conditions may be characterized. The Board Order 

also requires a 110d permit application be submitted for the operation within 120 days of the effective date of the 

Board Order. The deadline has been extended 60 days, now due May 31, 2017.  

 

This inspection of the Sugar City Mill, NOI No. P-2017-002, occurred in response to a request from the Operator. 

The Operator, Mount Falcon Processing, LLC, was represented by Robert Blake and consultant Bruce Humphries. A 

pre-inspection meeting occurred in the mobile office on site. During the meeting, the Division reiterated the 

groundwater quality monitoring parameters required for establishing baseline conditions. The Operator proposed to 

submit an additional NOI (prior to submitting a 110d application) to operate a “small bulk sample laboratory”, to be 

located inside the existing facility and capable of running 200 pound samples. The purpose of the laboratory would 

be to test the milling process at a larger scale than the 100 gram samples run to date, and to determine certain 

parameters necessary for the design of the larger six ton/day mill facility.  In subsequent discussions occurring after 

the inspection, the Division informed the Operator the proposed bulk sample laboratory exceeded the scope of 

prospecting activities and the Board Order, and could occur only under the 110d permit. 

 

The Division observed the existing facility, including the furnace room (Photo 1), the “wet lab” (Photo 2), the 

crushing and grinding room (Photo 3), and the roaster (Photos 4 and 5). The Operator had recently constructed a 

five inch high concrete curb around the entire perimeter of the “wet lab” room (Photo 6; also shown in Photo 2). 

The Division observed the land located northeast of the existing facility where the proposed six ton/day mill facility 

would be constructed, if approved through the 110d permit (Photos 7 and 8).  

 

The Division observed man-made structures located near the Operator’s property boundary, including fences, a 

communication tower, power line poles, buildings, and a residential driveway. The Division informed the Operator 

of the requirements of Rule 6.3.12 regarding damage compensation agreements for man-made structures located 

within 200 feet of the affected land boundary, a requirement of the pending 110d permit. 

 

Inspection Contact Address 

Robert Blake 

Mount Falcon Processing, LLC 

22151 E. Euclid Pl. 

Aurora, CO 80016 

 

Enclosures: Joint Stipulation of the Division and Eagle Reclamation, LLC, signed on November 16, 2016 

 Board Order, signed on December 2, 2016 

 

EC: Bruce Humphries (hlhumphries2@comcast.net) 

 Wally Erickson, DRMS (wally.erickson@state.co.us) 

 Scott Schultz, AGO (scott.schultz@coag.gov) 

mailto:hlhumphries2@comcast.net
mailto:wally.erickson@state.co.us
mailto:scott.schultz@coag.gov
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PHOTOGRAPHS 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Photo 1. View of furnace room, with various other equipment stored inside (furnace shown at right). 

Photo 2. View of “wet lab” where designated chemicals would be used and stored during proposed 

milling process. Note concrete curb wall constructed around perimeter of room (indicated with arrow). 
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Photo 3. View of crushing and grinding room, where various equipment is stored.  

Photo 4. View of roaster (rotary kiln) located outside at northern end of facility.  
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Photo 5. View of output end of roaster where material would come through at approximately 5 gallons 

per load. 

Photo 6. Close-up view of 5 inch high concrete curb wall that was constructed around perimeter of “wet 

lab”. Orange 7-1/2 inch long field book for scale. 
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Photo 7. View looking northeast across land located northeast of existing facility where larger pilot 

plant is proposed to be constructed. Note communication tower and power poles near edge of property. 

Photo 8. View looking north, showing adjacent dwelling and other structures located adjacent to and 

north of operator’s property. 
























