COLORADO

Division of Reclamation,
Mining and Safety

Department of Natural Resources

MINERALS PROGRAM INSPECTION REPORT
PHONE: (303) 866-3567

The Division of Reclamation, Mining and Safety has conducted an inspection of the mining operation
noted below. This report documents observations concerning compliance with the terms of the permit
and applicable rules and regulations of the Mined Land Reclamation Board.

MINE NAME: MINE/PROSPECTING ID#: MINERAL.: COUNTY:

J and K Limestone Products-Villa Grove Pit | M-2000-116 Gravel, sand and agg| Saguache
INSPECTION TYPE: INSPECTORC(S): INSP. DATE: INSP. TIME:
Monitoring Amy C. Yeldell August 9, 2016 15:20
OPERATOR: OPERATOR REPRESENTATIVE: TYPE OF OPERATION:

J and K Limestone Products, LLC None 112c - Construction Regular Operation
REASON FOR INSPECTION: BOND CALCULATION TYPE: BOND AMOUNT:

Normal 1&E Program Complete Bond $80,423.00

DATE OF COMPLAINT: POST INSP. CONTACTS: JOINT INSP. AGENCY:

NA None

WEATHER: INSPECTOR’S SIGNATURE: SIGNATURE DATE:

Clear ;4_”% ; August 31, 2016

The following inspection topics were identified as having Problems or Possible Violations. OPERATORS
SHOULD READ THE FOLLOWING PAGES CAREFULLY IN ORDER TO ASSURE COMPLIANCE
WITH THE TERMS OF THE PERMIT AND APPLICABLE RULES AND REGULATIONS. Ifa
Possible Violation is indicated, you will be notified under separate cover as to when the Mined Land
Reclamation Board will consider possible enforcement action.

INSPECTION TOPIC: Availability Of Records

PROBLEM/POSSIBLE VIOLATION: Problem: The site is utilizing off-site fill without prior approval by the Division
per 3.1.5(9) of the Rule.

CORRECTIVE ACTIONS: The operator shall remove imported fill material OR provide a notarized affidavit, stating
that the fill is, in fact, inert and addressing all requirements pursuant to Rule 3.1.5(9), which describes the
intended use of inert/off-site fill by the corrective action date.

CORRECTIVE ACTION DUE DATE: 10/31/16

INSPECTION TOPIC: Excess Spoil & Dev. Waste

PROBLEM/POSSIBLE VIOLATION: Problem: Trash and refuse was noticed on the site. This is a problem at this
time for failure to dispose of refuse in a manner that controls unsightliness or deleterious effects of such refuse
pursuant to C.R.S. 34-32.5-116(4)(e).

CORRECTIVE ACTIONS: The operator shall submit a written notice to the Division with photo documentation,
that the trash has been removed from the site by the corrective action date.

CORRECTIVE ACTION DUE DATE: 10/31/16
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PERMIT #: M-2000-116
INSPECTOR’S INITIALS: ACY
INSPECTION DATE: August 9, 2016

OBSERVATIONS

This inspection was conducted as part of the Colorado Division of Reclamation, Mining and Safety normal
monitoring program. The J and K Limestone Products-Villa Grove Pit is a 112c gravel operation that consists of
38.65 acres. Due to a miscommunication the operator was not present at the time of the inspection. He was
at his other pit which was located more than an hour away however phone contact was made prior to
entering the site and he was aware of the inspection. Lucas West and Amy Yeldell of the Division conducted
the inspection. The site is located in Saguache County approximately three miles south of Villa Grove,
Colorado and is accessed from Highway 285.

The mine identification sign and affected area boundary markers are in place and in compliance with Rule
3.1.12. The mine sign was located at the main entrance from Highway 285. The permit boundary is delineated
by t-posts and wire fencing on all four sides.

The site was inactive at the time of the inspection. Several pieces of equipment were observed on site and a
load of gravel was being hauled at the time of the inspection.

Several large stockpiles of material were observed. Stockpiles appeared to be stable and free of erosion. Staff
was unable to identify which pile was the topsoil salvaged for reclamation. Areas under the stockpiles are
compacted and will need to be ripped.

There are two main highwalls. Each are approximately 10 to 15 feet tall by 200 linear feet long. There is one
main pit excavation. Most slopes are properly regraded and reclaimed. Some high walls exist throughout the
pit. Areas with highwalls slopes range from near vertical to 2:1.

There is a large pile of recycled asphalt in the bottom of the pit. A well as another large pile in the northeast
portion of the permit area. A few other small asphalt piles were observed throughout the site. Per the
approved mining plan inert fill is not permitted. This is cited as a problem. The operator shall remove all
imported material by the corrective action date. Or the operator shall submit a technical revision to the
mining plan by the corrective action date. In order to import material the operator must provide the office
with notice per Rule 3.1.5 (9). “The notice shall include but is not limited to: a narrative that describes the
approximate location of the proposed activity; the approximate volume of inert material to be backfilled; a
signed affidavit certifying that the material is clean and inert, as defined in Rule 1.1(20); the approximate
dates the proposed activity will commence and end, however, such dates shall not be an enforceable
condition; an explanation of how the backfilled site will result in a post-mining configuration that is compatible
with the approved post-mining land use; and a general engineering plan stat how the material will be place
and stabilized in a manner to avoid unacceptable settling and voids.”

Excessive amounts of refuse was observed in a waste pile which included metal trash and cement with rebar.
This is cited as a problem. Please remove the pile by the corrective action date. Provide the Division with
photo documentation that the pile has been removed. It is noted that cement with exposed rebar cannot be
buried on site due to safety hazards. An inert fill affidavit is required prior to importing any material.

Overall the pit has large amounts of volunteer vegetation such as rabbit brush and other well adapted grasses
and forbs. Some areas of drill seed / reclamation were observed.
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PERMIT #: M-2000-116
INSPECTOR’S INITIALS: ACY
INSPECTION DATE: August 9, 2016

Weed such as knapweed, Russian thistle and various thistle species were observed. Evidence of some weed
spraying was observed however it appeared to be ineffective in some areas. The operator is encouraged to
treat all noxious weeds prior to them setting out to seed.

No buildings fuel storage were observed on site.

A poorly constructed secondary fuel containment was observed. It consisted of a liner with an earth berm
around it. In several instances the liner appeared to have been punctured and/or the berm appeared to be
inadequate to it contain fluids in the instance of a spill. The operator is encouraged to repair, upgrade or
replace their containment prior to bringing materials on-site.

The Division currently holds a financial warranty amount of $80,423 for this site. The bond was last updated in
2006. In an effort to ensure the Financial Warranty adequately, reflects the actual current cost of fulfilling the
requirements of the approved reclamation plan the Division will be updating the reclamation cost estimate.
The Division will allow time for the corrective actions to be addressed. Otherwise we will need to bond for
removal of imported material and refuse which will significantly impact the estimate total. The operator will
be notified under a separate cover if the Division determines that the current financial warranty amount is
insufficient.

Responses to this inspection report should be directed to: Amy Yeldell at the Division of Reclamation, Mining

and Safety, 1313 Sherman St., Room 215, Denver, CO 80203. Direct contact can be made by phone at 970-254-
8511 or via email at amy.yeldell@ state.co.us

PHOTOGRAPHS

OWNER
J & K LIMESTONE, LLC

ARECLAMATION PERMIT HAS |EERSEREE g

BEEN ISSUED BY THE
COLORADO MINED LAND
RECLAMATION BOARD.
e SR

PERMIT # M-2000 116
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PERMIT #: M-2000-116
INSPECTOR’S INITIALS: ACY
INSPECTION DATE: August 9, 2016
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GENERAL INSPECTION TOPICS

The following list identifies the environmental and permit parameters inspected and gives a categorical evaluation of each

(AR) RECORDS PB (FN) FINANCIAL WARRANTY -------- N (RD) ROADS------mmemmenee Y
(HB) HYDROLOGIC BALANCE------------- Y  (BG)BACKFILL & GRADING---------- Y  (EX) EXPLOSIVES--------- NA
(PW) PROCESSING WASTE/TAILING----N  (SF) PROCESSING FACILITIES------- NA (TS) TOPSOIL--mmrmmemmeemes N
(MP) GENL MINE PLAN COMPLIANCE- Y  (FW) FISH & WILDLIFE---------zneo- Y (RV) REVEGETATION--- Y
(SM) SIGNS AND MARKERS----=------c--- Y  (SP) STORM WATER MGT PLAN--—- N (CI) COMPLETE INSP---- Y
(ES) OVERBURDEN/DEV. WASTE--------- PB (SC) EROSION/SEDIMENTATION--- Y  (RS) RECL PLAN/COMP--Y
(AT) ACID OR TOXIC MATERIALS------- NA (OD) OFF-SITE DAMAGE------------- N (ST) STIPULATIONS------- Y

Y = Inspected and found in compliance / N = Not inspected / NA = Not applicable to this operation / PB = Problem cited / PV = Possible violation cited

Inspection Contact Address
James Cooley

J and K Limestone Products, LLC
4469 N CR 108

Mosca, CO 81146

Enclosure

CC: EC: Russ Means, Senior EPS, GJFO DRMS
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