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Mr. Caleb F APR 14 2015

- -2 eb oy JUNCTION
Colorado Division of Water Resources DMsfoNF(')iLD OFFICE
1313 Sherman Street, Suite 818 RECLAMATION MINING & sAFETY
Denver, Colorado 80203

RE: Gold Basin Mine-Sec. 5, Twp. 12S, Rng 80W, 6" P.M. Chaffee County
Response to Colorado Division of Water Resources Comments for M-1992-045

Dear Mr. Foy,

On behalf of Gold Basin, R Squared is responding to your comments outlined in your March 11
2015 e-mail regarding Gold Basin’s mine permit application. Gold Basin Mine has briefly
discussed the project with Mr. Sutton and he has weighed in on the water issues outlined in your
e-mail.
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A summary' of Cache Creek’s hydrological characteristics follow:

“The Cache Creek Placer area is located in the Clear Creek-Arkansas River watershed
(110200010404), with a mean annual precipitation of 22 inches. The area has three main water
sources. Cache Creek, an ungauged creek originating in the alpine areas of Quail Mountain, has
a natural hydrograph with year round base flow. The drainage area is approximately 3.5 square
miles, and has an estimated 2-year peak flow of 29.3 cfs (USGS - StreamStats). The mean seven
day, 2 year interval low flow (M7D2Y) is estimated at 0.3 cfs (USGS - StreamStats). Mean
annual flows are estimated at 3.07 cfs, with peak flows occurring in May/June from snowmelt off
of Quail Mountain (USGS - StreamStats). Cache Creek is not listed by the state of Colorado or
the BLM as impaired.”

Gold Basin’s mine operation does not anticipate exposing groundwater durin g or
after mining operations. Stormwater will not be contained on site. Stormwater will be
managed and monitored in accordance with the approved Stormwater Management
permit (COR-40278). Non-consumptive process water obtained from Cache Creek will
be diverted in accordance with the attached water right (86CW79). Water will be
diverted through the placer processing units, settling ponds and ultimately discharged to
Cache Creek pursuant to Gold Basin’s industrial permit (CO-0048940). Process water will
not be retained in ponds in excess of 72 hours. The reclamation plan does not plan for water
to be retained onsite for more than 72 hours and water will not be used:

! Environmental Assessment (EA}

Cache Creek Placer Area Management Plan
DOI-BLM-CO-200-2012-0069 EA

February, 2014

“Strategically Positioned — Technically Prepared”
3926 North Highway 67, Sedalia, Colorado 80135, p: (303) 688-4718, f: (720) 733-0248



to control dust,
to support reclamation activities or
to be used for non-mining uses.

are4Ay questions, 1 -mai i i . .
If there 2 ‘.@ tions, please call or send an e-mail to georgerobinson@r2incorporated.com

Attachment: Water Right

Cc Brian Sutton-DNR-Water Commissioner-Division 2 Office
Steve Witte-DNR
Dustin Czapala-CDRMS-Environmental Projection Specialist Grand Junction
Larry Leffingwell-Gold Basin Mine, LLC
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