Mathias Concrete, Inc.
P.O. Box 266

Monte Vista, CO 81144
(719) 588-5088

January 29, 2014

Division of Reclamation, Mining & Safety RECEIVED
1313 Sherman St., Room 215
Denver, CO 80203 JAN 302014

Fax: (303) 832-8106 o '
Division of Reclamation,

Mining & Safety

Subject: Bond Reclamation Reduction Request M-1977-140 North Farm Road Pit No 1

Dear Sir,

After meeting with Bob Oswald on the 21* of January 2014, it came to our attention that there
should be some revisions and reductions made to our mine reclamation bond. This is because in the
last three years we have modified our crushing and screening operation to a portable plant and have
done away with the older operation and structures. Included is an overhead photo entitled (Pic 1) that
shows the current operation currently. (Pic 2) is a current zoomed in view of the processing area with
the new equipment and shows the area where the old operation was and is now cleaned up. (Pic 3) is
from 2010 and shows the new operation with the old operation in the background.

The new operation does not utilize any new concrete pads poured on grade to support any of its
conveyors or other equipment. The old operation has been dismantled and the area cleaned up. This
was done by removal of all conveyors, crushers, screens, concrete bins, concrete buildings, and
concrete pads, and electrical service.

We are asking for a bond reduction due to the reclamation work that has occurred in the past
three years. The reclamation work is identified below with pictures and maps to follow:

1. Processing conveyor has been removed from site (pic 3).

2. Crusher and screening plant slab has been removed and disposed of by means of crushing and
the ground has been regraded (pic 3).

3. The four bins including walls and slabs have been removed and disposed of by means of
crushing and the ground has been regraded (pic 3).

4. The two sided bin including walls and slab has been removed and disposed of by means of
crushing and the ground has been regraded (pic 3).

5. Five sections of conveyor were removed for scrap iron (pic 3).



The crusher was sold and removed (pic 3).

The screen was sold and removed (pic 3).

The miscellaneous scrap iron was removed and sold (pic 3).

Concrete building was removed and disposed of by means of crushing and the ground has been
regraded (pic 3).

L PR

Also included is (pic 4) which shows the new operation and the reclaimed area where the old
operation use to be. You can clearly see from the photo the reclaimed ground and all structures,
conveyors, equipment, and iron has been removed. (Pic 2) also shows the new operation in 2014 with
the old operation and structures removed and the area reclaimed. (Pic 5) is the last picture page
showing the batch plant with 2 conveyors, concrete slab bases, and concrete retaining walls. These
structures still remain.

I have also included two additional pages following the picture pages. The first is the
demolition work task sheet with costs for the various units and costs listed. The second is the cost
summary form. I have put an (R) by the items that need to be removed and an (A) for the items that
need adjusted.

If you have any questions or would like further pictures please feel free to contact me by phone

at (719) 852-3732, or email mathias_concrete@yahoo.com Thank you for taking the time to review
our reclamation reduction request letter.

Sincerely,

%/J// 7 i)

Marshall T. Mathias
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P T IDENTIFICATION Agency or org nama : DRMS
Task #: oo1 State : Colorado Permitjob# : M-1977-140
Date : 21-May-2009 County : Rio Grande Abbreviation :none
User : RCO Site : North Farm Road Pit #1 Filename :M140-001

Permilting action : TR-3
Task description : Demolish and dispose of concrete and steel structures

92.32%
. STRUCTURE or ITEM DESCRIPTION DIMENSIONS DEMOLITION MENU SELECTION QUANTITY UNIT UNIT COST TOTAL COST
\ a f\ Py ing conveyor leg/tall fdns. 28¢cy Push rubble into pit - to 100 f. 28.00 cY $0.6080 217.02
-Balch plant conveyor leg fdns. 7cy Push rubble into pit - {0 100 A. 7.00 cYy $0.6080 £4.26
-Slab under balch plant tail pulleys 8cy Push rubbls into pit - to 100 . 8.00 cYy’ $0.6080 54,86
-East retaining wall - baich plant dcy Push rubble inlo pi - to 100 A, 4.00 cY $0.6080 §2.43
-Wes! relaining wall - batch plant 17cy Push rubble into pit - to 100 R. 17.00 cY $0.6080 $10.34
~=Crusher and screening plani slab 11cy Push rubble into pit - {o 100 ft. 11.00 cyYy $0.6080 $6.69
~=Four bins - slab for 3 bins 21¢cy Push rubble info pit - lo 100 &. 21.00 cY $0.6080 $12.77
+~==Four bins - walls for 3 bins 22cy Push rubble into pit - to 100 f. 22.00 CcY $0.6080 §13.38
—Four bins - slab for small bin 5cy Push rubble into pit - to 100 R. 5.00 cY $0.6080 53.04
Ra—.‘-’uur bins - walls for small bin 10cy Push rubble into pit - to 100 ft. 10.00 cY $0.6080 £6.08
[{m?-ﬂdsd bin § of crusher - siab 5cy Push rubbla into pit - to 100 R 5.00 cY $0.6080 £3.04
g‘ ~2-siged bin § of crusher - walls 7cy Push rubble Into pit - o 100 A. 7.00 cY $0.6080 $4.26
-Brick sand bin - walls 11cy Push rubble into pit - to 100 . 11.00 cY $0.6080 $6.69
-Brick sand bin - slab Scy Push rubble into plt - to 100 R. 9.00 cY £0.6080 55.47
E » -7 conveyors 2520 cf Demo. /disp/appr. dump - to 60 mi, 2,520.00 CF $§1.1437 $2,882.03
R ~~Crusher 2000 cf Demo./disp./appr. dump - lo 60 mi. 2,000.00 CF $1.1437 §2,287.32
—~Secreen 2400 cf Demo./disp/appr. dump - to 60 mi, 2,400.00 CF $1.1437 §2,744.79
«=Misc steel dabris lo remove 3000 cf Demo./disp./appr. dump - to 60 mi. - |©  3,000.00 CF $1.1437 §3,430.99
3’ " A——-Excavafe pit lo dispose of concrate in . 165 cy Excavate/backfil disposal pit 165.00 cY $2.1280 $351.12
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CIRCES Cost Estimating Software
CcOS UM

PROJECT IDENTIFICATION

Date : 21-May-2009 Permitorjobno.: M-1977-140 Site : North Farm Road Pit #1
User : RCO Abbreviation : none State : Colorado
" Filename : M140-000 County : Rio Grande

Agency or organization name :DRMS
Permit or ion : TR-3

TASK LIST (DIRECT COSTS) FORM |FLEET| TASK DIRECT

NO. TASK DESCRIPTION USED | SIZE | HOURS COSsT

/Z\ — 001 |-Demolish and dispose of concrete and steel structures demolish ) 40.00 $10,891
002 -Grade processing and stockpile area after debris burial dozer 1 22.48 $3,751
003 |-Rip compaction in processing and stockpile area ' ripper 1 8.89 31,548
004 |-Carry topsoil to be spread loader 1 38.47 $3,255
005 |-Spread topsoil on areas to be revegetated dozer 1 11.41 $1,906
006 |-Revegetate disturbed areas revege 1 16.00 36,308
007 [-Haul reclamation equipment to and from site mobilize 1 2.57 $1,254

SUBTOTALS 139.80 $28,913
* includes inflation factor adjustment of ; NA % . TOTAL DIRECT COST * = $28,913

INDIRECT COSTS
OVERHEAD AND PROFIT - Liability insurance : 2.02 % of direct total = $584
Performance bond : 1.05 % of direct total = 8304
Job superintendent : NA* NA NA total =~ NA
Profit : 10.00 % of direct total = $2,891
* not required (or eqp. operator serves as super.) TOTALO&P= 33,779
LEGAL - ENGINEERING - PROJECT MANAGEMENT - _ CONTRACT AMOUNT (direct + O&P)=  $32,692
Financial warranty processing (legal/related costs) : 500.00 total § NA total = $500
Engineering work and/or contract/bid preparation : NA NA NA total = NA
Reclamation management and/or administration : 5.00 % ofcntr.  NA total = $1,635
CONTINGENCY - NA* NA total = NA
* conlingencies accounted for at task level TOTAL INDIRECT COST = $5,914

TOTAL BOND AMOUNT (direct + indi

S

t) = $34,827
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