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APPENDIX 5, SECURITY AGREEMENT 

Date: 05/28/2025

Borrower: Circle C Ranches, LLC 

Secured Party: Colorado Water Conservation Board 

Promissory Note: $9,918,200.00 
Terms of Repayment: 5.25% per annum interest for 20 years 

Loan Contract Number: CT2026-0541 

Pledged Revenues: All revenues derived from the sale of water from Kings Reservoir and all of 
Bon-ower's right to receive said revenues to repay the loan JlS described in Pledged Revenues provisions of the 
Contract and Bonower's Resolutions adopted q--, iL - l \ 

To secure payment of the loan evidenced by the Promissory Note payable in accordance with the terms of 
repayment, or until all principal, interest, and late charges, if any, are paid in full, the Borrower grants to Secured 
Party a security interest in the above described Pledged Revenues. 

BORROWER EXPRESSLY WARRANTS AND COVENANTS: 
1. That except for the security interest granted hereby and any other security interests described in Appendix 1,

Project Summary, Section 5, the Borrower is the owner of the Pledged Revenues free from any adverse lien,
security interest or encumbrances; and that the Bo1TOwer will defend the Pledged Revenues against all claims
and demands of all persons at any time claiming the same or any interest therein.

2. That the execution and delivery of this agreement by the Bo1TOwer will not violate any law or agreement
governing the Borrower or to which the Borrower is a party.

3. Except in accordance with Section 11.E., of the Loan Contract, to not pe1n1it or allow any adverse lien, security
interest or encumbrance whatsoever upon the Pledged Revenues and not to permit the same to be attached or
replevined.

4. That by its acceptance of the loan money pursuant to the terms of the Loan Contract and by its representations
her�in, the Bonower shall be estopped from asse1ting for any reason that it is not authorized to grant a security
interest in the Pledged Revenues pursuant to the terms of this agreement.

5. To pay all taxes and assessments of every nature that may be levied or assessed against the Pledged Revenues.

6. That the Borrower's articles of incorporation and by-laws do not prohibit any term or condition of this
agreement.
UNTIL DEFAULT Borrower may have possession of the Pledged Revenues, provided that Borrower keeps the

Pledged Revenues in an account separate from other revenues of Borrower and does not use Pledged Revenues for 
any purpose not permitted by the Contract. Upon default, Secured Party shall have the immediate right to the 
possession of the Pledged Revenues. 

conditions: 
BORROWER SHALL BE IN DEFAULT under this agreement upon any of the following events or 

a. default in the payment or pe1formance of any obligation contained herein or in the Promissory Note or
Loan Contract; or

b. dissolution, termination of existence, insolvency, business failure, appointment of a receiver of any part of
the property of: assignment for the benefit of creditors by, or the commencement of any proceeding under
any bankruptcy or insolvency law of, by or against the Bo1rnwer; or

c. the making or furnishing of any warranty, representation or statement to Secured Party by or on behalf of
the Borrower which proves to have been false in any material respect when made or furnished.
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Upon such default and at any time thereafter, Secured Party shall have the remedies of a secured party under Article 
9 of the Colorado Uniform Commercial Code. Secured Party may require the Borrower to deliver or make the 
Pledged Revenues available to Secured Party at a place to be designated by Secured Party, which is reasonably 
convenient to both patties. Expenses of retaking, holding, prepat-ing for sale, selling or the like shall include Secured 
Party's reasonable attorney's fees and legal expenses. 

The Secured Pruty shall give the Borrower written notice of any alleged default and an opportunity to cure 
within sixty (60) business days of receipt of such notice before the Borrower shall be considered in default for 
purposes of this Security Agreement. No default shall be waived by Secured Party except in writing, and no waiver 
by Secured Party of any default shall operate as a waiver of any other default or of the same default on a future 
occasion. The taking of this Security Agreement shall not waive or impair any other security Seemed Party may 
have or hereafter acquire for the payment of the above indebtedness, nor shall the taking of any such additional 
secw-ity waive or impair this Security Agreement; but Secured Party shall retain its rights of set-off against the 
B01TOwer. In the event comt action is deemed necessary to enforce the te1ms and conditions set forth herein, said 
action shall only be brought in the District Court for the City and County of Denver, State of Colorado, and the 
B01TOwer consents to venue and personal jurisdiction in said Comt. 

All rights of Seemed Party hereunder shall inure to the benefit of its successors and assigns; and all promises 
and duties of the Borrower shall bind its successors or assigns. 

Attest: 
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