
POLICY NUMBER: 26 

SUBJECT: ALLOWABLE INDIRECT RATES ON GRANTS 

EFFECTIVE DATE: July 17, 2024  

REVISED DATE: N/A 

POLICY: The maximum indirect rate allowable to be reimbursed by grants is 

15% of direct costs. 

PURPOSE: To ensure efficient operations by grantees and that expenditures 

reimbursed by CWCB grants are fair and reasonable as required by 

Colorado Fiscal Rules 2-1.3.4 and 3-1.8.4.  

APPLICABILITY: This policy and procedure applies to all CWCB grant programs, 

including, but not limited to, Water Plan Grants, Water Supply Reserve 

Fund Grants, Watershed Restoration Grants, Wild and Scenic Rivers 

Grants, and Technical Assistance for Federal Cost Share Grants.  

PROCEDURE: An Indirect Rate as defined by this policy is a fixed percentage applied 

as a final adjustment to a budget, invoice, or summary of expenses to 

cover costs necessary to the operation of an organization but are not 

associated with a specific project task. This differs from direct costs 

that are accounted for or built into individual line items and are 

evaluated as part of the standard review process for the various grant 

programs. 

 

The maximum indirect rate allowable to be reimbursed by a grant 

awarded by the CWCB is 15%.  

 

While the maximum allowable indirect rate is applicable to all CWCB 

grants, the various grant programs have additional program-specific 

guidance that affects grant award decisions. A grant application whose 

budget incorporates the maximum allowable indirect rate may not be 

competitive for all CWCB grant programs. Applicants for grant 

funding are encouraged to contact the CWCB staff representatives of 

the various grant programs before applying to understand whether an 

indirect rate is appropriate, and, if so, what rate.     

 


