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APPENDIX 1, PROJECT SUMMARY 

Loan Contract Number CT2023-2565 

Section 1 -Borrower's Name 

Uncompahgre Valley Water Users Association 

Section 2 - Project Description 

A. Description of Project: The Borrower applied to the CWCB for a loan to be used for the Taylor Park
Hydro Project located in Gunnison County, at a total estimated Project cost of $3,280,000.00. The
purpose of this Project is to increase the supply of clean energy to rural areas of the Upper Gunnison
Basin by utilizing the Associations existing water rights.

B. Description of Feasibility Study: Steve Pope, Manager of the Uncompahgre Valley Water Users
Association, with support from Lindsay George, PE of Small Hydro Consulting, LLC, prepared the
Loan Feasibility Study titled; "Feasibility of Hydroelectric Generation at Taylor Park Reservoir" dated
July 20, 2022. The feasibility study was prepared in accordance with CWCB guidelines and includes
an analysis of alternatives and estimated costs Based upon the feasibility report, the CWCB determined
the Project to be technically and financially feasible.

Section 3 - Contract Authority 

This loan is made pursuant to the provisions of §§39-29-109(l )(a)(l), 37-60-119 and 37-60-120, C.R.S., 
which authorize the CWCB to loan money for water projects from the CWCB Severance Tax Perpetual 
Base Fund for the benefit of the people of the state, provided that the Borrower assures repayment of that 
money. 
Section 37-60-122(1)(b) C.R.S., authorizes the CWCB to make loans ofup to $10,000,000 from CWCB's 
Severance Tax Perpetual Base Fund without prior approval from the General Assembly. 

Section 4 - CWCB Approval 

At its September 2022 meeting the CWCB approved a Project Loan to the Borrower, in an amount up to 
$1,685,000.00 for Project Costs. CWCB's Origination Fee of 1 % in the amount of$16,850.00, in accordance 
with CWCB Policy No. 16, added to the Base Loan Amount results in a Total Loan Amount of 
$1,701,805.00, at an interest rate of2.00% per annum for a repayment tenn of thirty (30) years. 

Section 5 - Schedule of Existing Debt 

As of the date of the CWCB loan approval, The Uncompahgre Valley Water Users Association 
$4,264,492 in long-term debt. The Association is up-to-date on their payments and in good standing. 

Lender 
Original Current Annual Maturity 

Collateral 
Balance Balance Pavment Date 

CWCB Pledged Assessment Revenues; I 00% 
(CT2015- $5,426,814 $4,264,492 $331,886 2037 

174) Interest in Drop 5 Hydroelectric Facility 

Section 6 - Loan Security 

The security for this loan, as evidenced by the executed Security Agreement (Appendix 5) and 
incorporated herein, shall be: (i) an irrevocable (but not exclusive) pledge to the CWCB of the Pledged 
Revenues in such amount as is necessary to make each annual payment due under this Contract, and 
and (ii) an assessment covenant as evidenced by annual financial. 
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Section 7 - Additional Conditions and Requirements 

Prior to disbursement of funds, the Association shall provide documentation that all funding is secured 
and adequate to cover the Project cost estimate. 

Section 8 - Loan Program Procedures for the Project 
A. The Borrower shall employ an engineer, registered in the State of Colorado to prepare plans and

specifications for the Project.

B. Engineering contracts and the plans and specifications must be submitted to the CWCB staff for verification
of compliance with the terms of this Contract when available prior to bidding. Any modifications, to the
plans and specifications that effect changes to the construction costs must be approved in writing by CWCB.

C. For plans and specifications for all jurisdictional dams and reservoirs, as defined by
§37-87-105 C.R.S., the Borrower shall provide a letter of approval from the State Engineer's Office prior to
construction.

D. The Borrower shall notify CWCB of the bid opening date, time and location. CWCB staff may elect to
attend the bid opening.

E. The Borrower shall contract for the construction of the work with responsible and capable Construction
Firms, selected by the Borrower and found acceptable by the CWCB staff. CWCB must approve the award
of the construction contract.

F. The Borrower must provide a copy of the following construction contract documents: executed contractor's
proposal, executed construction contract, executed performance bond, executed payment bond, executed
notice of award, proposed notice to proceed, sample change order, and sample field order, as well as the
advertisement for bid. After the CWCB staff verifies that these documents comply with the terms of this
Contract, the Borrower may issue the notice to proceed to the Construction Firms.

G. The Borrower shall conduct a pre-construction conference at which time the CWCB staff shall have the
opportunity to review and approve the construction schedule.

H. If the CWCB staff determines that the Project requires a resident inspector during construction, the Borrower
shall employ an inspector who has been approved by the CWCB staff.

I. The Borrower shall construct the Project in accordance with the approved plans and specifications.

J. Upon completion of the Project construction, the Borrower shall provide as-built drawings of the PROJECT
to the CWCB staff, or, if required by §37-87-105, C.R.S., the Borrower shall provide the as-built drawings
to the State Engineer's Office for approval and filing.

K. Upon completion of the Project construction, the Borrower shall arrange a final inspection for the CWCB
staff.

L. The Borrower shall pay all of the expenses related to the Project when such bills are due.

Section 9 - Eligible Expenses 

The Borrower shall initiate disbursement requests by invoice to CWCB, in a form and manner approved by 
CWCB. The following items are eligible for loan disbursements: 

A. Engineering associated with the feasibility report prepared as a requirement for this loan.

8. Preparing final designs and specifications for the Project.

C. Preparing bid and construction contract documents.
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APPENDIX 5, SECURITY AGREEMENT 

Date: t/_()vtAlb«, 2.1 2022 
Borrower: Uncompahgre Valley Water Users Association 

Secured Party: Colorado Water Conservation Board 

Promissory Note: $1,701,850.00 
Terms of Repayment: 2.00% per annum interest for 30 years 

Loan Contract Number: CT2023-2565 

Pledged Revenues: All revenues derived from assessment revenues and all of Borrower's right to 
receive said revenues to repay the loan as described in Pledged Revenues provisions of the Contract and 
Borrower's Resolutions adopted November     21, 2022. 
To secure payment of the loan evidenced by the Promissory Note payable in accordance with the terms of 
repayment, or until all principal, interest, and late charges, if any, are paid in full, the Borrower grants to Secured 
Party a security interest in the above described Pledged Revenues. 

BORROWER EXPRESSLY WARRANTS AND COVENANTS: 
1. That except for the security interest granted hereby and any other security interests described in Appendix I,

Project Summary, Section 5, the Borrower is the owner of the Pledged Revenues free from any adverse lien,
security interest or encumbrances; and that the Borrower will defend the Pledged Revenues against all claims
and demands of all persons at any time claiming the same or any interest therein.

2. That the execution and delivery of this agreement by the Borrower will not violate any law or agreement
governing the Borrower or to which the Borrower is a party.

3. Except in accordance with Section 11.E., of the Loan Contract, to not permit or allow any adverse lien, security
interest or encumbrance whatsoever upon the Pledged Revenues and not to permit the same to be attached or 
replevined.

4. That by its acceptance of the loan money pursuant to the tenns of the Loan Contract and by its representations
herein, the Borrower shall be estopped from asserting for any reason that it is not authorized to grant a security
interest in the Pledged Revenues pursuant to the terms of this agreement.

5. To pay all taxes and assessments of every nature that may be levied or assessed against the Pledged Revenues.
6. That the Borrower's articles of incorporation and by-laws do not prohibit any term or condition of this

agreement.
UNTIL DEFAULT Borrower may have possession of the Pledged Revenues, provided that Borrower keeps the

Pledged Revenues in an account separate from other revenues of Borrower and does not use Pledged Revenues for 
any purpose not permitted by the Contract. Upon default, Secured Party shall have the immediate right to the 
possession of the Pledged Revenues. 

BORROWER SHALL BE IN DEFAULT under this agreement upon any of the following events or 
conditions: 

a. default in the payment or performance of any obligation contained herein or in the Promissory Note or
Loan Contract; or

b. dissolution, termination of existence, insolvency, business failure, appointment of a receiver of any part of
the property of, assignment for the benefit of creditors by, or the commencement of any proceeding under
any bankruptcy or insolvency law of, by or against the Borrower; or
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