Tunnel Water Company |
P.O. Box 2017
2319 E. Mulberry Street
Fort Collins, CO 80522-2017

February 23, 2021

Rachel Pittinger, P.E.

Colorado Water Conservation Board
1313 Sherman St., Room 718
Denver, CO 80203

Via Email: Rachel pittinger@state.co.us

Re:  Wildfire Impact Loan — Laramie Poudre Tunnel Self Cleaning Trash Rack
Amended Loan Request

Dear Ms. Pittinger:

By this letter the Tunnel Water Company (“Company”) is amending its loan request for the
Company’s proposed self cleaning trash rack to be located at the Laramie Poudre Tunnel headworks. As
we have progressed on planning and design for the project additional costs have been identified above
what we submitted with our original loan request. In particular, the estimates for electrical and associdted
infrastructure for the site far exceeded our initial estimates, as well as the construction costs. Below is(the
amended cost estimates:

Self Cleaning Trash Rack (Duperon) $ 345,000.00
Concrete/Construction $ 699.363.00
Electrical Infrastructure (Parts and Install) $ 161,420.00
Total $ 1,205,783.00

Accordingly we are amending our loan request from $600,000.00 to 1,205,783.00. Please let/me
know if you have any questions or need additional information. ‘

Symeerely,

Donald E. Frick
General Manager




Colorado Water Conservation Board
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@ COLORADO Water Project Loan Program
\ o 4

Colorado Water Projects financed by the Water Project Loan
Conservation Board Program must align with the goals identified in
Brabartrmerst of Mk Bescrireos Colorado’s Water Plan and its measurable
! objectives.
| Agency/Company Information
Company / Borrower Name: The Tunnel Water Company
Authorized Agent &Title: Donald E. Frick, General Manager
Address: PO Box 2017
Phone: ( 970)482-3433 Email: dfrick@wtrsupply.com
Organization Type: Ditch Co,DDistrict,DMunicipality Incorporated? YES
|:| other: I:' NO
County: Larimer Number of Shares/Taps: 450
Water District: N/A Avg. Water Diverted/Yr 18,000 acre-feet
Number of Shareholders/Customers Served: 150,000+ Current Assessment per Share $2,445  (pitch Co)
Federal ID Number: 84-0339415f Average monthly water bill $ N/A (Municipality)

Contact Information

Project Representative: Donald E. Frick, P.E., Tunnel Water Company
Phone: ( 970)482-3433 Email: dfrick@wtrsupply.com
Engineer: Levi Stockton, P.E., Tunnel Water Company

Phone: ( 970) 482-3422 Email: Istockton@wtrsupply.com
Attorney: Brent Bartlett, Esq., Fischer, Brown, Bartlett & Gunn, P.C.
Phone: ( 970) 407-9000 Email: brentbartlett@fbgpc.com

Project Information

Project Name: Laramie Poudre Tunnel Self Cleaning Trash Rack

Brief Description of Project: (Attach separate sheets if needed)

Installation of a self-cleaning trash rack at the main headgate to the Laramie-Poudre Tunnel to
prevent accumulation of fire debris from the Cameron Peak Fire.

Completed April 2021

Project Start Date(s) Design: Construction:

General Location: (Attach Map of Area)

Project Costs - Round to the nearest thousand

Estimated Engineering Costs: 0 Estimated Construction Costs: $600,000
Other Costs (Describe Above):0 Estimated Total Project Costs:
Requested Loan Amount: Requested Loan Term (10, 20, or 30 years):30 _ Years

Attachments
Last three years Financial Statements
Shareholders List (showing owner name and # of shares owned)

Articles of Incorporation/ By-laws

Location Map/Service Area
Shareholder Resolution (submit prior to contracting)
Attorney Opinion Letter / Bond Counsel (submit prior to contracting)
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Emergency Loan Application and Feasibility Study

Project Background

As the Governor has declared a state of disaster emergency for the area and there is reason to believe
that the ability to provide suitable raw water may be significantly affected by the cause of the
emergency declaration, the borrower seeks approval of this streamlined Water Project Loan Program
application and loan feasibility study for a loan to cover eligible expenses under the program.

The Laramie-Poudre Tunnel diverts water from the Laramie River and delivers it to the Cache la Poudre
River (see attached map). The watershed above the intake for the Laramie-Poudre Tunnel was heavily
impacted by the Cameron Peak fire in August 2020. As a result the Company expects significant
fire-related debris flows at the intake for the tunnel that will overwhelm the existing trash rack system
and would require significant man power to clean on a nearly continuous basis during the diversion season.

The proposed self cleaning trash rack (see attchment) will operate autonomously on a continous basis
removing debris from the intake 24 hours a day/7 days a week.



Emergency Loan Application and Feasibility Study

Water Rights

The water rights impacted by this project include:

Source Name Rate or Volume | Appropriation Adjudication Amount
Date Date (cfs or AF)
LaramieRiver Tunnel Syste 300 8/25/1902 2/20/1914 300.00

Additional Information:




Emergency Loan Application and Feasibility Study

Project Description
Installation of a self cleaning trash rack (see attached).

Alternative 1 - No Action:

No action would require 24 hour monitoring and cleaning of the existing trash rack to ensure full
diversions of water from the Laramie River. Failure to clean the trash rack would also submerge the
existing Parshall flume causing inaccurate readings on diversions that the Colorado State Engineer would
not give the Company credit for.

Alternative 2 -

Construction of a sedimentation basin. The sedimentation basin would need be located downstream of
the main headgates due to space limitations, and, therefore would not prevent debris from accumulating
in/on the main headgates. Being located outside of the Company’s existing easement, the sedimentation
basin would likely require a special use permit from the Forest Service. The sedimentation basin would
also need a separate trash rack for woody debris that would need to be cleaned regularly manually.

Selected Alternative 3 -

Installation of a self cleaning trash rack (see attached).



Emergency Loan Application and Feasibility Study

Cost Estimate
The Project cost estimate, provided by Duperon
is $600,000.00 and is further broken down as follows:

Task Cost
Self Cleaning Trash Rack (trash rack, controls & part $345,000
Concrete for structure $150,000
Construction & Contingency $105,000

Total

The Borrower is applying for a loan not to exceed $600,000

Additional Information:

Financial Analysis
The Borrower has $

in existing debt as summarized below:

Original Current Annual | Maturit
Lender Balzg;mce Balance Payment Date V| Coltateral
CWCB (C150052) 1,600,000 888,162.71| 98,226.47 Assessment Revenues
CWCB (C150065) 1,881,400| 1,037,227.47|1112,799.20 Assessment Revenues
CWCB (16-2001) 1,654,041|1,604,155.27| 82,582.09 Assessment Revenues
CWCB (19-3706) TBD TBD TBD Assessment Revenues
Total:

The Borrower’s sources of income include:

Assessment revenue




Emergency Loan Application and Feasibility Study

Schedule

Construction of the Project is expected to commence (month/year):

April 2021

Project completion is estimated to occur by (month/year):

May 2021

Additional schedule details:

Economic, Social, and Environmental Effects

None.

Permits

The project will be within the Company’s existing easement of Forest Service lands. The Company is in
the process of confirming with the Forest Service whether a permit is necessary for the work.
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Duperon ADAPTIVE TECHNOLOGY

PR LANART PR L S5 AT T RTF S

Date: December 23, 2020 Proposal #P10853 R2
Project: Laramie River Intake CO
To: Levi Stockton, PE / Donald Frick, PE

Water Supply & Storage Company / Tunnel Water Company

PO Box 2017

Fort Collins, CO 80522
Istockton@wtrsupply.com dfrick@wtrsupply.com

Keith W. Amen

Amen Farming

15400 County Road 86

Pierce, CO 80650
970-371-0404
keith@amenfarmingfeeding.com

Duperon Contact: Local Representation:
Rebekah Clements — Sales Project Manager Steven G. Hansen, PE
rclements@duperon.com Ambiente H,O Inc

. : 1500 W Hampden Ave Ste 5D
Mark Wilson - Regional Sales Manager s
mwilson@duperon.com Sheridan, CO 80110

(989) 401-7130 303-433-0364 .
shansen@ambienteH20.com

Duperon is pleased to offer the following scope of supply including mechanical bar screen and accessories, as listed
in the scope of supply. Please also refer to Duperon Terms and Conditions attached. We appreciate the opportunity
to provide the following pricing for the screening requirements at the Laramie River Intake project. We look forward to
the opportunity to work with you and thank you for your consideration.

Duperon Corporation | 1200 Leon Scott Court | Saginaw, MI 48601 | P 989.754.8800 | F 989.754.2175 | TF 800.383.8479

www.duperon.com



FIRM PRICE Laramie River Intake CO
Proposal Number
P10853 R2

Scope of Supply: Based on information provided

(2) Mechanical Bar Screen
e Model Self-Cleaning Trashrack
o SCT
Approx. 10 ft wide x 23 ft long
Material of Construction: A36 Stl, DC. Std. Coating
Clear Bar Openings: 2 in at bars, 3 in at chain
Barscreen: 0.38 in x 4.00 in
Designed for 10 ft head differential
Angle (from vertical): 30 degrees
Drive: 2 HP, inverter duty
Includes: stripper assembly, deck tiebacks, associated structural members, filler bars
Includes: 304 SSTL anchor bolts
Including tie back bracing per screen
Unit shipping fully assembled
Anchoring supports/members shipping loose.

(1) Controls Package
Includes: One (1) SCT Controls — For 1 PH incoming power and includes N4X SSTL
enclosure w/ fan/louvers, AC Tech SMV series vector drives, main control breakers w/
lockable thru-door handles, HOAs, where Hand mode enables the remote (local) station
and Auto uses a cycle timer (can be zeroed out) and a dry contact input from the pump
controls (to run whenever pumps run). Controls also include dry contact outputs for “Run”,
“In Auto”, “VFD Fault” and “Motor Overtemp” for status monitoring and provisions for
remote (local) push button stations.Trashrack controls scope does not include any level
control system. 120V/1Ph

(1) STANDARD NEMA 4X Remote Push Button Stations — Includes operators for
Forward, Jog Reverse and E-Stop. Requires field wiring (by others) to corresponding
terminals in main control panel.

Spare Parts
e SP1-001 Standard Spare Parts Package which includes:
0 (1) Chain adjustment tool
0 (1) 5 year supply of lubrication for maintaining all screen components

On Site Technical Assistance

(1) Trip(s)

(1) Technician

(2) 8 hour man-day(s) total onsite

If additional Technical Service days are required, please add per the rates included in the
Clarifications section of this scope of supply.

Operation and Maintenance Manuals
e 6 Hard Copies

Warranty
e  One Year Standard material and workmanship

Freight to Jobsite

Price: $345,000

Duperon Corporation | 1200 Leon Scott Court | Saginaw, MI 48601 | P 989.754.8800 | F 989.754.2175 | TF 800.383.8479

www.duperon.com



FIRM PRICE
Proposal Number
P10853 R2

Laramie River Intake CO

Clarifications:

Prices are valid for 30 days unless stated otherwise in the proposal

See Duperon Contractor Installation Guides for guidance in estimating these costs.

Duperon requires 3 week’s advanced notice in writing to schedule field service technician on
site.

Field Services will be provided as outlined in this proposal. Duperon field service rate is $750
per day plus travel and per diem expenses. If field service personnel arrive on site as
scheduled and the project is not ready for intended services to be performed, Duperon will
invoice for additional days, if required. If the time required is greater than the time listed in this
proposal, Duperon will invoice at the above rates.

The specifications listed are the only specifications which shall apply to this proposal either
directly or by reference. Any additional specifications, with equipment or requirements
specified therein, that are not specifically included as part of this offer are excluded from this
proposal.

Please note that bar spacing shall be 2 in clear opening at bar, and 3 inch opening at chain.

Not Included:

Bonding, tariffs, permits, taxes, liquidated damages.

On-site conditions affecting the work described or which affects the installation of the
Trashrack.

Conduit, control stands, control mounting wiring, junction boxes, or other control accessories.
Stilling wells.

Any site work or installation tasks (ie, unloading, placement, dewatering, diving, clearing the
forebay, wiring, provision of concrete structure, etc.), equipment (such as cranes, hammer
drills, etc.), or anchor bolts.

Release of proprietary information.

Engineering: Does not include drawings other than those for the FlexRake.

Discharge system.

Pre-installation tasks such as touch-up painting (paint will be provided), checking bolts for
tightness, removal of shipping containment devices, etc.

Vibration and noise testing.

Offloading or handling of delivered equipment.

Payment Terms:

5% Due with placement of order.

20% Invoiced upon receipt of approved submittal of engineering drawings not to exceed 10
days after the approval.

65% Invoiced at time of shipment.

10% Invoiced upon successful start up or 60 days after shipment, whichever is less.

All payments are due Net 30 days.

Based upon review and approval by Duperon Corporation credit department.

No retentions allowed.

Proposal Terms:

Subject to acceptance by our credit department.

Provision for retainage is not included in this proposal.

Pricing is subject to changes based upon time of order and current stainless steel prices.
Terms may be negotiated upon request

Right to Refuse:

Duperon Corporation | 1200 Leon Scott Court | Saginaw, MI 48601 | P 989.754.8800 | F 989.754.2175 | TF 800.383.8479

www.duperon.com



FIRM PRICE Laramie River Intake CO

Proposal Number
P10853 R2

This proposal is based upon the information available at this time and may be impacted by future specifications,
scope, and other requirements. This information may be relied upon and used for project estimating purposes only.
Note In the event of cancellation of a purchase order or contract, Duperon Corporation will be compensated for all
costs that it or its subcontractors have incurred for performance of work in good faith. Due to the current volatility of
the steel market, prices may be impacted at time of order. Please be advised that Duperon Corporation retains the
right to revise, withdraw, or negotiate this offer at any time prior to signing a material contract.

Approved for Purchase by:

Signature Date

Printed Name

Title

Company Name & Address

Duperon Corporation | 1200 Leon Scott Court | Saginaw, MI 48601 | P 989.754.8800 | F 989.754.2175 | TF 800.383.8479

www.duperon.com



”'))%MpEl‘Oﬂ%DAPTIVE TECHNOLOGY™

LIQUIDS/SOLIDS SEPARATION SYSTEMS

Date:{12/9/2020

Project:|Laramie River Intake CO

DC Prop.#:|P10853
Notes:|350 CFS =226 MGD

@ O ® ® 66 6 0 6

Opening Bar Side Base Upstr. Downstr.
Case | Prod. Flow Between Cha_mnel Channel Pgrc_ent thick- Close- Plate Flow Water Upst_r. SIOt. Water Downs_tr. Head
Rate Width Depth | Blinding : Coeff. Velocity | Velocity Velocity | Loss Comments

No. | Model (MGD) Bars (ft) (ft) ) ness outs Height 11c?) Level (fps) (fps) Level (fps) (in)

. . . (] . .

(in.) (in.) (ft.) (ft.) (ft.) (ft.)
1 SCT 226.00 2.00 20.00 12.00 25% 0.38 1.67 0.00 1.43 7.00 2.50 4.31 6.72 2.60 3.30
2 SCT 226.00 2.00 20.00 12.00 0% 0.38 1.67 0.00 1.43 7.00 2.50 3.24 6.91 2.53 1.13

Duperon requires a minimum of 1.00 ft water depth when the unit is in operation to keep the SSTL FlexLinks lubricated and ensure an optimal amount of screening area. This does not apply to LowFlow, FR IQ, and GTS units.
Head loss is calculated using Bernoulli equation: HL=(1/C?)*(Vv?)/(2g). Flow coefficient (1/C%)=1.43 should be used for general applications (FP,HD,SCT). (1/C?)=.99 is used for teardrop bars (LF,FPFS, FPFS-M, FR 1Q, GTS). #
At design average flow conditions, approach velocities should be no less than 1.25 fps, to prevent settling. ¥+

Satisfactory designs have provided for velocities of 2 to 4 fps through the openings of mechanically cleaned screens.+#
References: +Hydraulic Similarity of Headloss Predictions (WEF abstract) 2010, L.Botero, M.Woodley. ##¥Recommended Standards for Wastewater Facilites (10 States), 61.122 (2014). #++WEF MOP 8 5th ed. 2010.

Duperon Corporation | 1200 Leon Scott Court |  Saginaw, MI 48601 | P 989.754.8800 | F989.754.2175 | TF 800.383.8479 | www.duperon.com | © Copyright 2020. All Rights Reserved. | V.2020.06
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Duperon Corporation Terms and Conditions

The Terms and Conditions (“Terms”) contained herein shall apply to any and all Equipment sales by Duperon Corporation, Inc (“Duperon
Corporation”) to Purchasers (“Purchasers”). These Terms apply in lieu of any course of dealing between the parties or usage of trade in the
industry. Any changes in the Terms contained herein must specifically be agreed to in writing and signed by Duperon Corporation before
becoming binding on either party. The sale and purchase of equipment described herein shall be governed exclusively by the foregoing and
the following Terms:

1. ACCEPTANCE: Any prior Duperon Corporation price quotation or pricing letter is for Purchaser’s information only. Duperon
Corporation shall only be bound by written confirmation of acceptance of the proposal. All Purchaser orders and agreements are expressly
conditioned upon assent to these terms and conditions. Terms additional to or different from those in these terms and conditions are rejected.
Duperon Corporation and Purchaser agree that these terms and conditions are accepted in good faith by both parties as the controlling terms
and conditions notwithstanding Section 2-207 of the Uniform Commercial Code, as enacted. Duperon Corporation’s commencement of
performance is not to be construed as acceptance of any of Purchaser’s terms or conditions. Duperon Corporation may commence
performance in reliance on Purchaser’s acceptance of these terms and conditions.

2. SPECIFICATIONS: The proposal or Equipment may not be in strict compliance with the Engineer's/Owner's plans, specifications, or
addenda as there may be deviations. The Equipment will meet the mechanical specifications as described by Duperon Corporation.

3. ITEMS INCLUDED: Duperon Corporation’s offer includes only the listed Equipment and does not include erection, installation,
accessories or associated materials such as controls, piping, etc.

4. PARTIES TO CONTRACT: Duperon Corporation is not a party to or bound by the terms of any other Purchaser contract,
agreement, or understanding with third-parties and Duperon Corporation's duties are limited to this proposal with Purchaser to which there are
no intended third-party beneficiaries.

5. PRICE AND DELIVERY: All selling prices quoted are subject to change without notice after 30 days from the date of a proposal
unless specified otherwise. Unless otherwise stated, all prices are F.O.B. Duperon Corporation or its supplier's shipping points with freight
allowed. All claims for damage, delay or shortage shall be made by Purchaser directly against the carrier. When shipments are quoted F.O.B.
job site or other designation, Purchaser shall inspect the Equipment shipped, notifying Duperon Corporation of any damage or shortage within
forty-eight hours of receipt. Failure to so notify Duperon Corporation shall constitute acceptance by Purchaser, relieving Duperon Corporation
of any liability for shipping damages or shortages.

6. PAYMENTS: All invoices are net 30 days. Delinquencies and failure to pay after demand by Duperon Corporation are subject to a
1.5% service charge per month or the maximum permitted by law, whichever is less, on all past due accounts. Pro rata payments are due as
shipments are made. If shipments are delayed by the Purchaser, invoices shall be sent on the date when Duperon Corporation is prepared to
make shipment and payment shall become due under standard invoicing terms. If the work to be performed hereunder is delayed by the
Purchaser, payments shall be based on percentage of completion. Unless specifically stated otherwise, prices quoted are for Equipment only.
If at any time the financial condition of the Purchaser gives Duperon Corporation, in its judgment, doubt concerning the Purchaser’s ability to
pay, Duperon Corporation may require full or partial payment in advance or may suspend any further deliveries or continuance of the work to
be performed by Duperon Corporation until such payment has been received or terminate its contract.

7. CREDIT APPLICATION: Purchaser must complete a credit application if it wishes credit terms. The provision of credit is subject to
acceptance by Duperon Corporation’s Credit Department and its requirements.

8. RETENTIONS: Retentions are not included, unless specifically noted. Purchaser agrees not retain payment or any part of a
payment. Failure to make payment in accordance with the agreed upon terms will result in a 1.5% per month service charge.

9. ESCALATION: If shipment is, for any reason, deferred by the Purchaser beyond the contractually agreed upon normal shipment
date, or if material price increases (or decreases) are greater than 5% from proposal date to material procurement date, stated prices set forth
herein are subject to a shared risk escalation adjustment. Any escalation less than plus or minus 5% shall be absorbed by Duperon
Corporation. All escalation (increase or credit) that exceeds 5% shall be passed onto the Purchaser at cost and shall be based upon
increases (or decreases) in material costs to Duperon Corporation that occur in the time period between quotation and material procurement
by Duperon Corporation. Purchaser agrees to this potential escalation (or credit) regardless of contradicting terms in the contract, except
when an agreed upon escalation adder is included in the price.

(a) The total quoted revised price is based upon changes in the indices as published by third party sources, such as, the United States
Department of Labor, Bureau of Labor Statistics. Labor will be related to the Average Hourly Earnings indices found in the Employment and
Earnings publication. Material will be related to the Metal and Metal Products Indices published in Wholesale Prices and Price Indices.

(b) Price revision for items furnished to, and not manufactured by Duperon Corporation, which exceed the above escalation calculation, will be
passed along by Duperon Corporation to Purchaser based upon the actual increase in price to Duperon Corporation for the period from the
date of quotation to the date of material procurement. Any item that is so revised will be excluded from the index escalation calculations set
forth in subparagraph (a) above.

10. BACKCHARGES: Duperon Corporation will not approve or accept back charges for labor, materials, or other costs incurred by Purchaser
or others in modification, adjustment, service, or repair of Duperon Corporation furnished materials unless such back charge has been
authorized in advance in writing by a Duperon Corporation employee, by a Duperon Corporation purchase order, or work requisition
signed by Duperon Corporation

Doc# ES-P19-F00-00 Page 1 of4 Printed 11/9/2020 at 9:40 AM



Duperon Corporation Terms and Conditions

11. APPROVAL: If approval of Equipment submittals by Purchaser or others is required, a condition precedent to Duperon Corporation
supplying any Equipment shall be such complete approval.

12. INSTALLATION SUPERVISION: Unless specified, prices quoted for Equipment do not include installation supervision or on-site technical
advice. Duperon Corporation recommends and will, upon request, make available, at Duperon Corporation's then current rate, an
experienced installation supervisor to act as the Purchaser's agent to supervise installation of the Equipment. Purchaser shall at its sole
expense furnish all necessary labor Equipment, and materials needed for installation. Responsibility for proper operation of Equipment, if
not installed by Duperon Corporation or installed in accordance with Duperon Corporation's instructions and inspected and accepted in
writing by Duperon Corporation, rests entirely with Purchaser; and any work performed by Duperon Corporation personnel in making
adjustment or changes must be paid by Purchaser at Duperon Corporation's then current per diem rates plus living and traveling
expenses. Duperon Corporation shall not be responsible for results in connection with the installation of the Equipment or technical advice
not provided or furnished by Duperon Corporation.

13. ACCEPTANCE OF PRODUCTS: Products will be deemed accepted without any claim by Purchaser unless written notice of
nonacceptance is received by Duperon Corporation within 30 days of delivery if shipped F.O.B. point of shipment, or 48 hours of delivery if
shipped F.O.B. point of destination. Such written notice shall not be considered received by Duperon Corporation unless it is accompanied
by all freight bills for said shipment, with Purchaser's notations as to damages, shortages and conditions of Equipment, containers, and
seals. Non-accepted products are subject to the return policy stated below.

14. TAXES: Any federal, state, or local sales, use or other taxes applicable to this transaction, unless specifically included in the price, shall be
the responsibility of Purchaser.

15. TITLE: The Equipment shall, regardless of the manner in which affixed to or used in connection with realty, remain the sole and personal
property of Duperon Corporation until the full purchase price has been paid. Purchaser agrees to do all things necessary to protect and
maintain Duperon Corporation's title and interest in and to such Equipment; and upon Purchaser's default, at Duperon Corporation’s
option, Duperon Corporation may retain as liquidated damages any and all partial payments made and shall be free to enter the premises
where such Equipment is located and remove the same as its property without prejudice to any further claims on account of damages or
loss which Duperon Corporation may suffer from any cause.

16. INSURANCE: From date of shipment until the invoice is paid in full, Purchaser agrees to provide and maintain at its expense, but for
Duperon Corporation's benefit, adequate insurance including, but not limited to, builders risk insurance on the Equipment against any loss
of any nature whatsoever. Purchaser shall provide proof of said coverage prior to shipment.

17. SHIPMENTS: Any estimated delivery dates represent Duperon Corporation's best estimate. No liability, direct or indirect, is assumed by
Duperon Corporation for failure to ship or deliver on such dates. Duperon Corporation shall have the right to make partial shipments; and
invoices covering the same shall be due and payable by Purchaser in accordance with the payment terms thereof. If Purchaser defaults in
any payment when due hereunder, Duperon Corporation may, without incurring any liability therefore to Purchaser or Purchaser's
customers, declare all payments immediately due and payable with maximum legal interest thereon from due date of said payment, and at
its option, stop all further work and shipments until all past due payments have been made, and/or require that any further deliveries be
paid for prior to shipment. If Purchaser requests postponements of shipments, the purchase price shall be due and payable upon notice
from Duperon Corporation that the Equipment is ready for shipment; and thereafter any storage or other charge Duperon Corporation
incurs on account of the Equipment shall be added to Purchaser's account. If delivery is specified at a point other than Duperon
Corporation or its supplier's shipping points, and delivery is postponed or prevented by strike, accident, embargo, or other cause beyond
Duperon Corporation's reasonable control and occurring at a location other than Duperon Corporation or its supplier's shipping points,
Duperon Corporation assumes no liability for delivery delay. If Purchaser refuses such delivery, Duperon Corporation may store the
Equipment at Purchaser's expense. For all purposes of this agreement such tender of delivery or storage shall constitute delivery.

18. WARRANTY: DUPERON CORPORATION WARRANTS EQUIPMENT IT SUPPLIES ONLY IN ACCORDANCE WITH THE WARRANTY
EXPRESSED IN THE ATTACHED COPY OF "DUPERON WARRANTY" AGAINST DEFECTS IN WORKMANSHIP AND MATERIALS WHICH
IS MADE A PART HEREOF. SUCH WARRANTY IN LIEU OF ALL OTHER WARRANTIES, INCLUDING WARRANTIES OF
MERCHANTABILITY AND FITNESS FOR PARTICULAR PURPOSE, WHETHER WRITTEN, ORAL, EXPRESSED, IMPLIED OR
STATUTORY, DUPERON CORPORATION SHALL NOT BE LIABLE ANY CONTINGENT, INCIDENTAL, OR CONSEQUENTIAL DAMAGES
FOR ANY REASON WHATSOEVER. THE PARTIES AGREE AND STIPULATE THAT AN EXPRESS WARRANTY PROVIDED TO
PURCHASER IN WRITING IS THE SOLE WARRANTY REGARDING THE PRODUCT AND ANY SERVICE PROVIDED BY DUPERON
CORPORATION. THE PARTIES SPECIFICALLY AGREE AND STIPULATE THAT THERE IS NO OTHER WARRANTY OF ANY TYPE
WHATSOEVER, INCLUDING BUT NOT LIMITED TO CONSUMER WARRANTIES, WARRANTY OF FITNESS FOR PARTICULAR
PURPOSE, WARRANTY OF MERCHANTABILITY, AND DUPERON CORPORATION IS NOT LIABLE FOR ANY SPECIAL,
CONSEQUENTIAL, OR ANY OTHER DAMAGES, EXCEPT AS SET FORTH IN THESE TERMS AND THE EXPRESS WARRANTY. THERE
ARE NO WARRANTIES WHICH EXTEND BEYOND THE FACE OF THE EXPRESS WARRANTY.

19. PATENTS: Duperon Corporation agrees that it will, at its own expense, defend all suits or proceedings instituted against Purchaser
and pay any award of damages assessed against it in such suits or proceedings, so far as the same are based on any claim that the said
Equipment or any part thereof constitutes an infringement of any apparatus patent of the United States issued at the date of this Agreement
provided Duperon Corporation is given prompt notice in writing of the institution or threatened institution of any suit or proceeding and is given
full control of the defense, settlement, or compromise of any such action; and Purchaser agrees to give Duperon Corporation needed
information, assistance, and authority to enable Duperon Corporation so to do. In the event said Equipment is held or conceded to infringe
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such a patent, Duperon Corporation shall have the right at its sole option and expense to a) modify the Equipment to be non-infringing, b)
obtain for Purchaser the license to continue using said Equipment, or c) accept return of the Equipment and refund to the Purchaser the
purchase price thereof less a reasonable charge for the use thereof. Duperon Corporation will reimburse Purchaser for actual out-of-pocket
expenses, exclusive of legal fees, incurred in preparing such information and rendering such assistance at Duperon Corporation's request.
The foregoing states the entire liability of Duperon Corporation, with respect to patent infringement; and except as otherwise agreed to in
writing, Duperon Corporation assumes no responsibility for process patent infringement.

20. CANCELLATION, SUSPENSION, OR DELAY: After acceptance by Duperon Corporation, the proposal, or Purchaser's order based
on the proposal, shall be a firm agreement and is not subject to cancellation, suspension, or delay except upon payment by Purchaser of
appropriate charges which shall include all costs incurred by Duperon Corporation to date of cancellation, suspension, or delay plus a
reasonable profit. Additionally, all charges related to storage and/or resumption of work, at Duperon Corporation's plant or elsewhere, shall be
added to Purchaser's sole account. If Duperon Corporation stores Purchaser’s product upon request, Purchaser agrees to be invoiced, and
pay, as if the product shipped according to schedule and all risks incidental to storage shall be assumed by Purchaser. Duperon Corporation
shall have the right to cancel any order or proposal without notice to Purchaser in the event that Purchaser becomes insolvent, adjudicated
bankrupt, petitions for or consents to any relief under any bankruptcy reorganization statute, or becomes unable to meet its financial
obligations in the normal course of business.

21. RETURN OF PRODUCTS: No products may be returned to Duperon Corporation without Duperon Corporation's prior written
permission. Said permission may be withheld by Duperon Corporation at its sole discretion.

22. EXTENDED STORAGE: Extended storage instructions will be part of the information provided at shipment. If Equipment installation
and start-up is delayed more than 30 days, the storage instructions must be followed to keep WARRANTY in force.

23. INDEMNIFICATION AND HOLD HARMLESS: Duperon Corporation and Purchaser agree to hold harmless the other party from any
and all liabilities, damages, losses, claims, demands, payments, actions, fees, or judgments arising out of or resulting from injury to or death of
any and all persons or from damage to or loss of property (or loss of use thereof) arising out of the sale, use, maintenance, and/or delivery of
Equipment provided such liabilities, damages, losses, claims, demands, payments, actions, fees, or judgments are caused by actual, or
claimed, negligence or breach of warranty and do not arise from any warranty not approved or from any sales for a purpose not authorized,
nor liabilities, damages, losses, claims, demands, payments, actions, fees, or judgments caused in part by Purchaser's negligence or willful
misconduct. Purchaser agrees to indemnify Duperon Corporation from all costs incurred, including but not limited to court costs and
reasonable attorney fees, from enforcing any provisions of this contract, including but not limited to breach of contract or costs incurred in
collecting monies owed on this contract.

24. LIMITATION OF REMEDIES: Duperon Corporation’s liability shall be limited to the obligation to repair or replace only those portions
or parts of Equipment proven to have failed to meet in material respect the mechanical specifications as described by Duperon Corporation or
for defects in workmanship or materials as described in the Duperon Corporation Warranty in Section 18. Duperon Corporation’s cumulative
liability in any way arising from or pertaining to any Equipment sold to Purchaser shall not in any case exceed the purchase price paid by
Purchaser for said Equipment. IN NO EVENT SHALL PURCHASER HAVE ANY LIABILITY FOR COMMERCIAL LOSS, CLAIMS FOR
LABOR, CLAIMS BASED ON DELAY, OR ANY CONTINGENT, CONSEQUENTIAL, OR INCIDENTAL DAMAGES OF ANY TYPE,
WHETHER PURCHASERS’ CLAIM BE BASED IN CONTRACT, TORT, WARRANTY, EQUITY, STRICT LIAIBLITY, OR OTHERWISE. IT IS
EXPRESSLY AGREED THAT PURCHASER'S REMEDIES EXPRESSED IN THIS PARAGRAPH ARE PURCHASER’S SOLE AND
EXCLUSIVE REMEDIES AT LAW OR IN EQUITY.

25. FORCE MAJURE: Neither party shall be considered in default hereunder or be liable for any failure to perform or delay in
performing any provisions of this Agreement in the customary manner to the extent that such failure or delay shall be caused by any reason
beyond its control, including an act of Godi; fire, explosions, hostilities or war (declared or undeclared, striking or work stoppage involving
either party’s employees or governmental restrictions, provided that the party declaring force majeure shall give notice to the other party
promptly and in writing of the commencement of the condition, the nature, and the termination of the force majeure condition. The party whose
performance has been interrupted by such circumstances shall use every reasonable means to resume full performance of these Terms as
promptly as possible.

26. ENTIRE AGREEMENT: This proposal expresses the entire agreement between the parties hereto superseding any prior
understandings, either written or oral, and is not subject to modification except by a writing signed by an authorized officer of each party. Any
terms and conditions of any purchase order or other offer issued by Purchaser in connection with the subject matter of Duperon Corporation’s
proposal, which are in addition to or inconsistent with these terms and conditions, will not be binding on Duperon Corporation in any manner
whatsoever unless accepted by Duperon Corporation in writing.

27. APPLICABLE LAW AND ARBITRATION: This contract shall be governed by, and construed and enforced in accordance with, the
laws of the State of Michigan. Any controversy or claim arising out of or relating to the performance of any contract resulting from the
Equipment, the proposal, or the breach thereof, shall be settled by binding arbitration filed in Saginaw County, Michigan, in accordance with
the Arbitration Rules of the American Arbitration Association and the parties agree to irrevocable personal jurisdiction in Michigan. Judgment
upon the award rendered by the arbitrator(s) may be entered to any court having jurisdiction.

28. NOTICES: Unless otherwise stated, Purchaser shall deliver notices in writing via certified mail or reputable overnight courier
(postage prepaid) to: Duperon Corporation, 1200 Leon Scott Court, Saginaw, Ml 48601. Notices delivered in this manner become effective
upon Duperon Corporation’s actual receipt. Duperon Corporation’s notices to Purchaser may be delivered vial email, facsimile, ordinary or
certified mail, reputable overnight courier, or invoice and are effective when sent.
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29. MISCELLANEOUS: Titles and/or headings in these Terms are inserted for convenience only and are not intended to effect the
interpretation or construction of the Terms. Whenever possible, each provision of this Contract shall be interpreted in such a way as to be
effective and valid under applicable law. If any provision is prohibited by or invalid under applicable law, it will be ineffective only to the extent
of such prohibition or invalidity, without invalidating the remainder of such provision or the remaining provisions of the Terms. The parties
agree that time is of the essence. No assignment of any right or obligation under this Contract shall be made by either party without the prior
consent of both parties and all others are void. Failure or inability of either party to enforce any right hereunder shall not waive any right in
respect to any other or future rights or occurrences. The parties deem that this Agreement was executed and to be fully performed in
Saginaw, Michigan.
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FULL-SCREEN CLEANING™

Handles High Volumes, High Velocity, and All
Types of Debris for Absolute Flow Protection

Duperon® SCT

Maximum Duty
Self-Cleaning Trashrack

Robustly simple front cleaning, rear return
Duperon® Self-Cleaning Trashrack technology.
Utilizes A36 steel with Duperon® standard
coatings.

 Lifting Capacity of 3,000 Ibs.

e (Can Remain Unused for Long
Periods, Yet Reliably Begin
Operation During a Storm or Rain
Event

e Built-In Redundancy: Each Chain
Operates Independently. Cleaning
Will Continue Even if One Chain
Strand is Out of Service

» Self-Tripping Lifting Fingers:
Debris Heavier than 3,000 Ibs.
is Automatically Bypassed

’ )’DUPEFOHADAPTIVE TECHNOLOGY™

Let’s Build a System that Works for You™




The Duperon® SCT

* No Underwater Bearings or Sprockets

e (Cleans All of the Screen All of the Time

* Front Cleaning, Rear Return Means Lifting Fingers
Do Not Have to Penetrate the Upstream Debris

* Prevents Debris from Sliding Down, Accumulating
and Blocking Screen—Water Flow is Assured

e Easy to Install and Easy to Operate

"I..I' 'I.‘II 1 ! ,l"_." y

Lade e :

Actual debris removed by the Duperon® SCT.

TYPICAL APPLICATIONS BAR OPENING SHIPPING DATA
Large/high volume open channel e 2inches at bars Ships fully assembled
conditions, hydroelectric, co-generation, e 3inches at chain path
nuclear power plant, flood control, STANDARD CONTROLS OPTIONS
stormwatgr, water in.take,. drainage LIFTING FINGER SPACING Packages range from simple
pump stations and diversion dams. Every 10 feet start/stop to sophisticated automation.
Motor overload protection provided.
UNIT WIDTHS LIFTING CAPACITY Contact Duperon® for further details
5 to 10 feet wide 3,000 |bs and assistance in selecting the perfect
package for your site.
UNIT LENGTH TYPICAL MOTOR

OPERATION OPTIONS

Manual
Timed Sequences

10 feet to 100 feet « 1HP
* Single Phase or 3 Phase Options
ANGLE OF INSTALLATION

et e STANDARD OPERATING SPEED ot st
e 216 RPM output locations
STANDARD MATERIALS OF - Lifting Fingers move 7 feet/minute

CONSTRUCTION
» A36 Steel, with Duperon® standard
coating or hot-dipped galvanized
Stainless Steel also available
» Epoxy-Coated CL40 Iron Cars
» 304 Stainless Steel Lifting Fingers

To Learn more about
Duperon® Adaptive

Iy o i A Duperon ADAPTIVE TECHNOLOGY'

. www.duperon.com Let’s Build a System that Works for You™

1200 Leon Scott Court | Saginaw, M1 48601 | P 989.754.8800 | F 989.754.2175 | TF 800.383.8479 | www.duperon.com

Duperon® is a registered trademark of Duperon Corporation. Adaptive Technology™ is a trademark of Duperon Corporation. Let’s Build a System that Works for Yous" is a service mark of Duperon Corporation.
© Copyright 2016, Duperon Corporation
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AMENDMENT
to The Tunnel Water Company’s
Articles of Incorporation

Pursuant 10 a resolution of the stockholders of The Tunnel Water Company, and in a
maanncr preseribed by the Tunnel Water Company’s Bylaws and Articles of Incorporation. an
amendment to the Company's Articles ol Incorporation was adopted February 13, 2012, On that
date, the Third Article of the Tunnel Water Company’s Atticles of Incorporation was amended in
its entirety o read as lollows:

THIRD:  The naturc of the business, and the objecls and purpose for which said
corporation is formed and incorporated arc to acquire, construct, own, maintain and operate
ditches and reservoirs and interests therein; to acquire, by purchase, condemnation. or otherwise,
all lands necessary or proper for rights of way for said dilches and sites for said rescrvoirs: 10
acquire. by purchase, appropriation, contract, lcase. or otherwise, water for supplying said
ditches and filling said reservoirs; to divert and store water through and in said ditches and
reservoirs and o distribute the same to stockholders directly, or by a system of exchange, and
use afl water acquired and appropriated lor irrigation. domestic. mechanical, municipal and any
other beneficial purpose or use; lo acquire interests in dilches and reservoirs and appropriations
ol water by purchase and ownership of stock in other corporations owning or controfling the
same: to construct all dams, headgates, Numes and appliances necessary and proper to or for the
maintenance and operation of said ditches and reservoirs; o supply waler o its stockholders
upon such terms and conditions as shall be prescribed by the By-Laws or by the Board of
Directors of said Company; to acquire any existing ditch or reservoir and the appropriations of
water therelor necessary or proper for the purposes of this Company; 1o acquire, own, maintain
and operate reservoirs, ditches, dams and other appliances, and appropriations of water (or
irrigation. domestic, mechanical, municipal and any other beneficial purpose or use , and to use
the appropriations ol water owned or acquired by said Company for irvigation, domestic,
mechanical, municipal and any other beneficial purposc or use; (0 purchase, acquire. own and
hold all real estate and personal property necessary Lo carry oul and properly conduct the
business of said Company; to construct, or acquire telephone lines, or interests in the line of any
other company to be used or operated in conncetion with or as incidental to the operation of said
Campany: o borrow money and Lo issue bonds or notes of said Company, and to sccure the
payment thereol by mortgage or deed of trust upon any or all of the property of said Company,
including appropriations of water, and generally o do and perform all things necessary or proper
lo carry on the business of said Company. and to carry out its objects and purposes as aforesaid,
and by majority vote of its Board of Dircctors to sell, lcase, exchange, convey and assign any
property which may be acquired by it upon such 1erms and conditions. and for such consideration
or considerations as said Board of Directors shall deem expedient and [or the best interests of
said corporation, which, in the opinion of the Board of Dircctors, shall no longer be neeessary 1o
the operation of said Company.



Colorado Secrelary of State
Date and Time: 08/21/2014 02:13 PM

Document must be filed electronically. 1D Number: 19871103555

Paper documents are not accepted.

Fees & forms are subject to change, Document number: 2014150414 |
For more information or to print copies Amount Paid: $25.00

of filed documents, visit www sos.state.co.us.

ABOVE: SPACT FOR NIFRCT (SF 051,y

Articles of Amendment
filed pursuant to §7-90-301, ¢t sey. and §7-130-105 of the Calorado Revised Statutes (C.R.S.)

1D number 19871103555
1. Entity name THE TUNNEL WATER COMPANY

18 chongeg il sesne of the copanstion, wtdicane neme hofare the mane change)

2. New Entity name
(i applicabie)

3.t the follmving staement applies, adapt the statement By marking the box and incinde an atochrent.)
Other amendiments are attached,

4. IMthe nonprolit corporation’s period
of duration as amended is less than
perpetual, state the date on whicl the
period of duration expirves = o
mirehily 3
or

I the nonprofit corporation’s period of duration as amended is perpetual, mark this box |:]

S tOmionad) Delayed elfective date N
fnunciddyyyy)

0. Additional information may be included pursuant to other organic statutes such as title 12, C.R.S, If
applicable, mark this box and include an attachment stating the additional informmtion.

Notice:

Causing this document to be delivered 1o the seeretary of state for filing shall constitute the alTirmation ar
acknowledgment of each individual causing such delivery, under penalties of perjury, that the document is the
individual's act and deed. or that the individual in good faith believes the document is the act and deed of the
person on whose behall the inclividuat is causing the document to be delivered for filing, 1aken in conformity
with the requirements of part 3 ol article 90 of title 7, C.R.S., the constituent documents, and the organic
statutes, andl that the individual in good faith believes the facts stated in the document are (rue and the
document complics with the requiremenis of that Part, the constituent documents, and the organic statutes.

This perjury notice applies 1o cach individual who causcs this document to be delivered to the seeretary ol
state, whether or net such individual is named in the document as one who has caused it 10 be delivered.

7. Name(s) and address(es) of the
individual{s} causing the document . -
to be delivered for filing Fischer _ William R
fLast flirsi} {Middle) (Suffivy
1319 E. Prospect Road

(Strees e and number or Post Office Bax information)

AMID_NPC Page | ufd Hew, 1200002



Fort Collins CO 80525
(Clry) u r{l*;lrt;g.a States {Postal/dip Coxde)

(Provinve - if applicable) (Country — 1 nat US)

(The documrent need not state the e vame and address of more thatt ene individval, However. i yuur wish ta state the nome and adidress

of uny uddelinonad fedividuals cousing the ducument 1o be delivered for fling. mewk this box D amed inclide an archment siehng e
wenie el adidress of sweh individuals.)

Disclaimer:

This form, and any related instructions, are not intended to provide legal, business or tax advice, and are
offered as a public service without representation or warranty. While this form is belicved to salisfy minimum
legal requirements as of its revision date, compliance with applicable Jaw, as the same ntay be amended Irom

time 10 time, remaing the responsibility of the user of this form. Questions should be addressed to the user's
atarney.

AMD_NI'C [ Rev 12/0172002



B. Q. Wykoert, Harvey G. Johason, Meds C. ti, Hongen, JF. M.
Collins aed Rox C. Eaton sach thoroupon oIfered %o purchuas one {1}
shure of tho sapltul atock of our corporatlon to bo issued fully paild
pud non-nsoessublo., On motion duly mede, guconded, and unanimoualy
carried the offers woru acceptad and the Pregident and Swarotary wore
Uyeptod to looue ocortificaten for onu {1) share of tho oupltal gtook
of our Company to each of suld Dirvecloru.

On motlon of Harvey G. Johnson, gocondaed by Rox . Buton
ond unanimously carrled, tho Board thon proceodod to the aloction of
officers und a canvess of tho votus sliowud tliab . C. Wykort way
unepimously olecled Prosident, T. M. Golliny was unanimously alected
vic o~Presidont, Fred alford wmms ununimoualy aluctud Sporotary wud frod
Alford was unanimoesly celectod Proasuror.

Mr, T, if. Collins thon offured the following Ry-Laws to'bo
the By-Lawn of oux corparation, snd oun his motlon, duly soconded,

the rellowlng Dy-Luws woro udoeptoed:



0¥
THE -TUNNERLY WATER COMPARNY
X3 a2 sRo2R XMEL LN

Sonction I, AHUAL STOCCIOLDEHS' HEETRIC ~ Tho Annual
Stotkholdors' Mesting of stockholdarg of THE TUHHZL WATER COMDANY
shall be hold at o plece to bu doslinated Yy the Sucretary in
published sotico of soid woeting ut Fort Cslline, on sthe _desond Monduy

___in Pebruary in the yuoar 1989, and or the swae dey of

aach gucconding yoar,

Motico of tho annual Mewting stall be piven

tn vrovidod Ly law.

Svotion IT. HPECIAL MEETIHGS OF STCKHOLDERS - Sneecial
moetlugs of stockholders moy be colled ot any timo by reselution
of the Board ol Diroctors, or upan roaueast of Lthio holders ol one-
third {1/4) of the eaplital atsck, unon nolice tn be plven an

providued by law,

Suction ITI. BOAHD OF OIRECUDHS - ZLICITON - Tho

Bourd of Direetovs shaell consint of Tive (4) poersons whe shall

be stockboldors of our corporation, wad three (3) of whonm shull

be asloctod from tho Directors or astockholdora of ‘Tho Vabor Supply
and Storuga Compuny, nominated snd dosipnuted by the Board of
Diroctors of said The Yater Supply ond Ssorazo Cumpany, and two

(2} or wham shall bo selocted from the Directors or stockholdera
of Tho Windosor Roservoir md Canal Company, noiinated and
dosignatoed by the Board of Directors of said The ¥Windaor Roservoir
and Cancl Cumpany, who ahall be elocted nt Lhe Anmwal Stackholders?
Muoting oand shall iinld oftico untid Ltheiy mreocasors shall be

olectod und qualit'ied. Stockliolders moy vote in persan or by Droxy.



1t skall be the dusy of naid Hoerd to exercise
gonorpl supervision ovar the affairs of the Compuny, o receive nnd
pass wpon the reparts of the Scerstary and 1roasurer, 1o audit all
bills and accounts againat siw Company wnd direct tho Secrotary in
cerraspondonce. It shall ceuso ivs ofticers to make a Tull exhibit
o1 their soveral doperiments, and to preparo reporta Jor submisgsion
to the mnnual meetiny of atcckholders.

The Board of Dirvecyry snull mest ot such
times ao thoy shull frem time Lo timo dotcrming, und o mocting ot
the Hoord moay ot sny time bo called by thoe Pragldett, or eny othor
thrao momboro of the Booard, by causing porsonol noticen to be soTved
upon tho Diractors or by mailing the smuo in the pontoflice az Fort
Collina sddreanod to onch Diruetor, ul losul twoe days belore the dotoe
nft guch propoacd meoting.

Three of the Darcctera shall conctitute o
quoru for the trensacticn of busineass at eny meoting regularly
ealled or ndjcurned; bus any meuilnp of the Directora howgvor called
alnll be valid when every nembor of tho Board iz srosent nt suwch
meotings, or shuall five Yheir goveral written congent therolo upon
tho rocorded minutes theroaf,

Unti) otherwise ordered, the roegular ploce
of mucting of the Hoard ol Dirasctors shnll be ot the effice ol the

Compnny, ot the Cisy of Fort Collina, Larimer County, Colorado.

Svetion IV. QFFICE1S - TLECTION ~ E'YG. - Tho officors
of thia corporation ahall be o Presidont end Vieo-Prosident, who
ahnll be choussn from the mombors ot tho Hoard of Directors, and a
Secrotary exd u Troasurer, who mey or may not be mambores ol ctho
Board of Diroectors or atockhelders. The officos of Secretary and
Trensarsr may, at the dlscretion of the Bosrd, be filled by ono and
the same persan., Sald of'ficers shall be cletved us the Pirat moog-
ing of the Board of Directors and shall held office until the next

annuul meeting of tho stockholdera amd until thoir succassars are

: G



elocted and qualified and cnter upoh their offices respecsively.
Tho duties of such officora raspactivaly, ahall bo Lkoso usuul to
such officers of like corporations,

Vacaneies on the Boord of Directors shall
be filled by the Bourd of Dirsctors Ly bullot In the manner and frem
the porsons proseribed nnd described in the Articlos of Incorporatian.
Vacancioa in any ofTice shall be filled by the Foard of DMreetora
by ballot.

Soction V. QUORUM ~ At all stockholdera® moptingn,

atockholdors helding at lLoast 4 ma jority ) of tho capital
atock of the corporation, roprosentad either lu person or by proxy,
shnll conatituts u guerum.

Three (3) mebers of the Sourd of Diresctorn

skull constliuto n quorwnm at meetings of the Hoard of Diveetors.

Soctlon VI, STOCK - The subsertburs to the capital atook
of thin corporation shall be ontitled to certificatoy for thelr sharea,
duly sipgned by the Prosidont or Yieo-Prosidunt nnd countorsipnod by
tho Secrotwry, and beariug the corporution's scal, when sama glindl
have beon fully paid uwp, AL} cortificntes of ytnek shall by uumberod
und repgiatorod an they aro Lasmiod.

Thu right to subLscribe for, hold,
own, transfor or sssifn the stock of our cornorasion shall bo limitoed
4y provided in the Articlos of Incorporation of our Company. No
trunsfor or asalgnment of uiock, whieh is not atthorizad or pormitted
by swld Articles, siall be nmedo, ransfora or ususlpgmnents so
suthorizoed shall be made only upon tho surrender of' the orifinal
certificatos und the writcten ayaignmont of the holder, or hins
written requost for ro-iasua, Tranafers ghall be made oenly en the

boakn of the Company.

Spovion VII. SALE OF S10CX FOR HON=PAYLBIT OF ASSESSMENTS -
Whon any stockhalder shull be in defavlt in tho payment of nny install-

mont or assoszment upon tho atock, pursuani to the dotormipution ant
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lavy of the Board of Direciora, for the poriod of thirty days afler
poroonal nozice thoreof, and donmund therefor by the Secretery, or

after a written or printod noticu and demend therefnr Laa been depositoed
in the pestoffice, properly addrossed to ihe lnst imown pontclfice
addrenas of such delinquent stockholders, the Doord of Directors at

any moeting may ordor thal the snare or sharcs of atock held by nuch
dolinguont atoekholdar wund nll Lhe Intoregt of such stockholder theregin
bu 3old by the Prosident ot pubiic auction, ut somo eortain tiwe and
pluaco to be desipnoced in sueh opdor, o the hRighost bldder for caah;
Providod, howevor, that notice of such sale shall be published four
guecaosive waaks belore such oale tin oomo public nowospaper publinhod

in Fort Colliny, ond provided, fueriher, that the proceeds of zny such
sule avor and ubovo Lhe meount duw on seid shore or sheros and all

exponses incident to such sulo, shall be paid to vhe dolinquent sharo~

holdor,

Scetlon VIII. DISTRIBUTION OF WATER - A1l water suppliod
by this Compuny shall be distributed or credizod pro-rata wuong tho
stockholdory of Lhis Company. Mo wnter shall bo delivered uttdar any
ytoek of thia corporation until wll nagnaxnanta, which shell havo
boen mado or Lovied thoreon, shall heve boon fully puid.

Socrlon 1X, CORPORATY POWERS =~ Tho Board of Dirociors
shul} have thoso powors chumernted in tho Artleloes of Incorporation
and in those By-Laws, end such other powers us may be nocoasnly or
incldental in ewrrying out cuch enumorated corpornlo powers and
nnnductivg tho Lusinosn of this corporation,

Tho ourd ot Directors ahall hava wthority
to anploy auch officors or empleyuos to curduct the busineas ar this
corporation &s thoy mny soe {it, end to {ix he salaries of the

raspoctive officors and cmployoes of Lhis corporation.

Suction X. OHDER QF HUSINESS - ‘vhe orider of nusinaag

ahall be tha® ususl to such muotings.

l.



Saction XI. guAL - The corporate seal aholl consist
of the name of tho corporatian arronged in a cirele and tho word

"SEALT™ in thoe contor thervoef.

Soction XII. AGIIRENTS - Those By-Tawsg may be amended
A% eny rogular mealing by threefifths (4/0) vote of the Board of
Directors, Provided, however, that tio omendnent fnconsiotent with
or proiiibited Ly thuse Aviicles sholl be wade, wnd providad further
that Arsiclos mupberod Fifth, Sizth, Sovonth and Sighth of the Articles
of Incorporution shail not Le maonded oxcopt az in suid Articiog

oxprosoly pormltiod.
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

Board of Dirsctors
The Tunnel Water Company
Fort Colling, Colarada

Wae have audited the accompanying fnancial statements of The Tunnel Water Company. a Colorado
nenprofit. corporaton, which comprise the statements of financial position as of November 30, 2019 and
2018, and the related statemants of actvities cash flows and functional expanies for the years then ended
and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Wmmﬂbhhhmnnﬂhmﬁqﬁdﬂmﬁmmmuh
sccordance with accounting principles generally accepled in the Linted States of America; this includes tha
m.mm,amﬂhmmmmmunpmm fair presantation
nfhamﬁnlmmmsm“ﬁummmummmmthme

Auditors’ Responsibility

Cur responsibility = to express an opinion on these financial statements basaed on our audis. We conducted
wmmmﬁmlmwmmwurﬂ;wnmmm States of America. Those
standards mmm“mwmmmnumwﬂammmmm
financial stalements are free from material misstatement

An audit involves parforming procedures to obtain sudit evidence about the amounts and disclosures in the
financiai statements. The procedures selected depend on the auditors’ judgment, inciuding the assessment
of the risks of material misstatement of the financial statemants, whether due 1o fraud or error. In making
those risk assessments, the auditor considers internal controd relevant 1o the entity's preparation and fair
mmﬂnﬁwmminmuumnmnmmluwmmuq
circumsiances, but not for the purpose of expressing an cpinion on the effectiveness of the entity's internal
control. Accordingly. we express na such opinion. An audit also inciudes evaluating the appropnatensss of
accounting wmmmmmmﬁwmmummwmm
as well as evaluating the overall presentation of the financial statements.

We beleve that the audit avidence we have obtained is sufficent and appropriate io provide the bases for
our awdit opinions.

Opinion

In owr opinion, the inancial sistemnents referred [0 above present faidy, in all material respects, the financial
position of The Tunnel Water Company as of November 30, 2019 and 2018, and the results of its

and ita cash flows for the years then ended in acoordance with accounting principles generally accepted in
the United States of America.

Bsa.sc.\.&%ﬁa-—-’ﬁ.\& Qe

Centennial, Colorado
February 14, 2020

Scoleid & Scofield PC » 15530 East Sroncos Parkway, Unit 380 Cenfiennial Colorde B0112 & Phone: 0037887335 Fax 30N ORI




THE TUNNEL WATER COMPANY

STATEMENTS OF FINANCIAL POSITION
November 30, 2019 and 2018

ASSETS

Current Assets
Cash and cash aquivalants
Restricted savings
Due from affiliate
Prepaid insurancs
Tatal current assets

Property and Equiprment
Land, easaments, reservoirs, and dilchas
Buildings and fixtures
Machinery and equipmeant
Tolal cost
Less accumulated depraciation

Met proparty and equipment
TOTAL ASBETS

LIABILITIES AND NET ASSETS

c it
Accounts payable and accrued kabilities
Current maturibes of long-term debt
Deferrad assessmants

Total currant liabilibes

Long-Term Debt, net of current maturities

Met Assels
Common stock, no par value, 450 shares authorized,
issued 450 shares in 2019 and 2018
Without restriction
Total net assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes o fnancal stalements.

<019 2018

§ 202740 154,210
218 882 218,245
161,435 :
8.547 4,800

7 604 377 255
9846902 5740919
81,380 81,701
117,946 140,880
10,046327 ~ 572,500
(1,300266) (1,252 439)
8746081 _ 720,081
$ 0418685 5007318
—————wm

s 24,080 168,238
121,137 116,041
140,695 140,684
285812 __ 414,963
7178986  _ 2,910,015
1953767 1772338
1953787 _1.772.338

§ 9418665 5087 316




THE TUNNEL WATER COMPANY

STATEMENTS OF ACTVITIES
Years Ended November 30, 2018 and 2018

CHANGES IN NET ASSETS WITHOUT RESTRICTION

Revenues
Assessment incarme
Lease and rent mcome

Miscellaneous mcome
Total revenues

Expenses
Program expenses
Tunneal
Rawah ditch

Supporting expenses
Total axpenses

Increass in net asseis withoul restriction

Net assets, beginning of pariod
Mat asseta, end of paricd

See accompanying notes to fimancial statements.

2018 2018
§ 618842 568,776
17,000 2,102
8518 34 GBS
645,160 605,572
283,737 196,660
151,284 103,382
48,710 54,108
463,731 354 150
181,429 251,422
1772338 1520915

RN A £




THE TUNNEL WATER COMPANY

STATEMENTS OF CASH FLOWS
Years Ended November 30, 2019 and 2018

Cash flows from operating actvities
Increase in net assets
Adjustment 1o reconcile changes in net assets
lo net cash provided (used) by operaling activities
Deprecsation
Loss from property disposals
Changes in operating assets and liabdties
Due from affikate
Prepaid insurance
Accounts payable and accrued liablities
Defarred assessmeant receipts
Total adjustments
Net change in cash from operating actvities

Putchases of property and equipment
Investment in restricted savings
Net change in cash from investing activitias

Cash flows from financing activities
Advances on long-term dabt
Payments of long-tarm dabt

Net change in cash from financing actvities

Met change in cash and cash equivalents
Cash and cash equivalents al baginning of year
Cash and cash equivalents at end of year

Supplemental disclosure of cash flow data:
Coash Pasd For

Interest

Ses accompanying notes o financial statements.

2018 2018
5 181420 251,422
B0 247 85,816
61,085 T4
(151,435) s
(3,747) (285)
Ba4 588 114,188
11 -
B3G 74T
1,021,176 451 855
{4,178,332) (358,850}
1 2.202
(4,177 868) éﬁ.ﬂﬂ]
3,411,383 129,185
(116,040) __ (111,150)
3,285 323 Iﬂlﬂi'ﬂ
138,530 107,829
154 210 48 381

T 20l A0

—_————

—

138,867




THE TUNNEL WATER COMPANY

STATEMENTS OF FUNCTIONAL EXPENSES
Years Ended November 30, 2019 and 2018

2018 2018
Prograe Pragram
Fawan Suppanting Rawah  Supporting
Tunnef, Dach SRnCEs Total Luonel Ditch Sarvices Tatal
SEEEs 5 57 EBS 14,270 Ti.538 54930 13,608 58 538
Payoll tases - = 5 Bl 5.804 - 58N 5,830
57 8RS 20,074 7,730 - 54,930 19,238 74,168
Imereay 138,177 . 136,177 123,443 = 123,443
Depraciatsn 65 B4H 23 559 B9.247 BE B4R 0, 168 LT
Liogs on ssssl daposs 81 088 . 61.085 - - -
Pegairs 7 54, 705 55,833 7,585 7,357 . d, B3E
B, fge . - - = 40 &0
Ik vz . . 10,058 10,058 . ez a1z
Fusl . T 885 = T840 11,113 - 11,133
Commmsany T8 - 7328 T.800 . ¥.580
Plicdessional heas - 8560 &850 - 6,150 8,150
Legal . . 4,900 i, 5an 11,404 11,404
Rert - - 3175 1176 - 1.078 1,078
Bupphes . 1824 1824 * 2,902 2982
Litsbtes - - 1824 1,824 . 2,747 2.747
Mitcmllarsoun . . i 109 . B4g B
Pemits - - . . . 2234 . 229
M3 T LT 24834 38002 166,880 48 452 MAT2 70084
Total Exparnes § 263,737 151 384 Al ] AEL T 11568, B8 100,342 4,108 A54, 150

See accompanying notes o financial statements.




THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
November 30, 2013 and 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.

A summary of the Wntmmmmwnmwmmmm
consolidaled inancal sialerments follows

ﬂmmdmnwmmmnﬂcmmunmmmm.mcmmm
Mnmmdmawﬂmmmm.mmmmamm,mmh
necassary Bppurenant Emlhl‘n_lm equipment Thal waler s o be drl_mhutld to lhq Enmﬁfu

necessary. These statements, which contain only the activity of The Tunnel Water Company, are included m
the consolidated muﬂmwmaupﬂymﬁmmcm

W-WHWEMHHMHpMMHWMHmmlM.
accordingly, reflect all significant recervabies. payables and other liabilities.

statements are presented in accordance with Financial Accounting Standards Board (FASBE) Accounting
Standards Codification (ASC) 058 dated August 2018, and the provisions of the American Inetiute of
Centified Public Accountants (AICPA) *Audit and Accounting Guide for Not-for-Profit Organizations” (e
“Guide"). (ASC) 958-205 was effective January 1, 2018

el gssets wil gt 'Hnammjlﬂm:ﬁ;uhmmmpnndhym:.uﬂ
mmmummhmmmaﬂhmtqrmﬁumﬂmm
Pﬁﬂwwﬂwhmmm.MrmmnmlnMWt-ni“hjr
mmmmhmmEMMnmm.

and repcried amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

m-mmmﬂmmmmmmmwmmm
conform io the current year's prasentation

Cash and Cash Equivalents - For purposes of the statements of cash flows, the Company considers ail highly
liqud investments with a maturty of three months of kess to be cash equivalenis,




THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
MNovember 30, 2018 and 2018

-Emm.mm:mmhmy—mmmm
Mmmmm“mﬂw;mmmuﬂwhmmmmdm
diebit Mmmbmmmlhﬂqumuﬂmmwﬂmhmmuminuﬂm
assessments based on their proportionate ownership of common stock.

muunmmnhwﬂﬁhhwﬂ.nﬂmmmmmﬂh'm
mmumhmmummhmumpﬂhdhumm“m. Therefore,
the Company reports debt assessments as unrestrictad revenus.

ﬂuTumwwnmwnyhmwmnmmwmmw. Therefore, all accounts
receivable are considered collectible. In the event any assessmants remain unpad, water delivery can be
suspended until the assessments are pid.Mdfhuly,mammmmmwﬂum'
ownershp. The value of this ownership is significantly greater than the annual asseasments

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)

mm*wmdmm;muhmtmm.rmmnmmn
capitalize expenditures for property and equipment in excess of $500. Property and equipment are
Wmmmmmmmmmmm:

Reservows and dilches 80 years
Buildings 40 yoars
Fumiture and fotures 5-10 years
Machinery and equipment 5-10 years

M—MWWWHHM-MWM and is exampt from federal income taxes
under section 501(c) 12) of the intemal Revenue Code.

Whie the Company qualfies for exempt status it Ilmmmmmhwmmumm
income considered unrelated 1o its exempt purpese Thers was no unrelated business income for the years
ended November 30, E{IWHMEMH.WasnrHLtﬂmwmmmmm.

The Company apples the provisions of FASE ASC Topic 740, kam.nhthmm:mmm
threshold and measurement atinbute for financial statement recegniton and measurement of & tax position
taken or expected to be taken in a tax retum ﬂummnmﬁugumﬂnlmmmn.
classificabon, interest and penalties, accounting in interim periods, disclosure, and transition. For the years
ended November 30, 2019 and 2018, the Company doas nat believe i has any uncertain tax positions or any

mmmrMMmmmmMnmmummnm
slalements,

The Company's Forms 860, Return of Company Exempt from Income Tax, for the years ending 2016, 2017,
and 2018 are subject to examination by the IRS genecally for three years after they were filed

NOTE 2 - RESTRICTED SAVINGS
The restricted savings is heid to satisfy the debt service reserve fund requirements of the security agreement
with the Colorado Water Conservation Board and resides in & cerificaie of deposit and savings account




THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
Mowember 30, 2010 and 2018

NOTE 3 - LONG-TERM DEBT

Long-term debt consists of notes payable to the Colorado Water Conservation Board to finance a porbon of
the costs of rehabiltation and restcration of & water diversion tunnel that partally collapsed in 2000 and io
exiend the sennice ife and improve maintenance access for the Laramie - Poudre tunnel,

Long-term debt follows:

l8 2018

Note payable dated Novemnber 24, 2003, due in equal annual $ 1102814 1,165,305
installments of $112.788, ncludng interest at 4. 3%, through
maturity on December 1, 2032

Nole payable dated Decermber 14, 2000, due n equal annual 843,913 847263
nstallments of $88 226, iIncluding interest at 4 5% thiough
maturity on Decermber 1, 2032

Mate payable dated October 21, 2015, provides construction 1,604,155 BE3 488
commitment of $1,717 000, and s due in egual annual
instaliments of $82 582 including interast at 2. 55% for
30 years. First payment is due one year afier the Colorado
Water Conservation Board (CWCB) delerminas that the
project is substantially complete The project was not
complele on November 30, 2019

Mote payable dated April 5. 2018, provides construction 3,840 441
commitment of 9,080,000, and i due in equal annual
installments of 3454 818 27, incuding interest at 2 A5%.
for 30 years. $878,744 of panding construction accounts
payable ane inchuded with the lsan balance ot Nowember
30. 2018, First paymant is due in one year after (he
Colorado Water Conservasion Board (CWCH) determines
that the project is substantially compiete. The project was
not complete on November 30, 2018

Tetal 7300123 3026805
Le==z current maturities 121,137 116,041
Long-terrm maturites 5 Tr'I ﬁ'ﬂl!ﬂﬂi 251 Eﬁ

Enn.rityi:rﬂumhupayﬁ:hmﬁhﬂ:dudnfhu:twwqa1m%mdvlmdim'mH'hlwﬂriml
mnﬂmmmwﬂHMMnuﬂwﬁnlmmuﬂuﬂmwmmmmum
Lmh—Fwmewmlmdamﬂviwmnmuwﬂummmwpuuﬂmﬂumﬂ
the loans Wﬂm-mmmumwlmmmmmmmmm
mqﬂm‘mlhhndadﬂﬂ&ﬁﬂmmhﬂaqﬁhmuﬂﬂmmmmdwnm
principal during the first ten years of the loan. At November 30, 2019 and 2018 the debt senvice resarve fund
mmmmmmmm:ﬂmmmumlmmmmmim.

Interest expense on notes payable of $93 851 and $123,443 for 2010 and 2018, respectively, is reflacied in
the statements of activities.




THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
November 30, 2019 and 2018

Amugnmull;:rh::ipllmmmnwmlfﬂmmnmnﬁmHM.mmmn
folbows:

Year ending Movember 30
2020 5 121,137
2021 468,070
2022 LED BEE
2023 578 598
2024 567 247
Thereafter 4,978 514
Total 73001

s

NOTE 4 - TRANSACTIONS WITH AFFILIATE
Tm—ﬂinhﬂfhﬂaﬂmmy'lmhmdhgmm&nprrmdﬂhﬂpﬂm“m ("WSSC"). Both
WSSC and The Tunnel Water Company share three common board members and management

During the years ended November 30, 2018 and 2018, assessment income was received from WSSC as
folicws:

2419 2018
Assassments for,
Operations and mantenance § 226667 210,000
Debt service 185, 75T 1049, 184

WSSC provides payroll, facilities and other sarvices o The Tunnel Water Company in the ordinary course of
business. During the years ended November 30, 2018 and 2018, respeclively, the Company made payments
of $124 445 and $85 523 to WSSC

Al November 30, 2019 and 2018, respectvely, the Company has recorded the fallowing amounts due o and
prepaid by WSSC:

2019 2018
Deferred assessments - next year's assessmants

received in advance 5 ﬂﬁﬂ& 1%

NOTE § - CONCENTRATION OF CREDIT RISK
mmmmlmwmmmﬂmm.ﬂm:hm.mm
federally ingured limits The Company believes that it% loss axposung i limted,

NOTE 6 - CONSTRUCTION COMMITMENT

At November 30, 2018, the Company had & commitment of spprowimately $17,100,000 for unnel
reconstruction, of which approximately 53548 441 has been incurred and the remainder 5 expected to be
incurred in 2020 and 2021 The construction will be financed with tha existing $9,000,000 construction loan as
well as additional financing that = beng secured.




THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
November 30, 2018 and 2018

NOTE 7 - SUBSEQUENT EVENTS

The Company has evaluated subsequent events through February 14, 2020, which is the date the financial
statements were available to be issuad There were no events that required adjusiments 1o or disclosure in
these consohdated financal statements.
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3 SCOFELD & SCOFIELD

CERTIFIED PUBLIC ACCOLUNTANTS

INDEPENDENT AUDITORS' REPORT

Board of Directors
The Tunnel Water Company
Fort Collins, Colorado

We have audited the accompanying financial statements of The Tunnel Water Company, a Coloradeo
nonprofit corporation, which comprise the stalements of financial position as of Movember 30, 2018 and

Management's Responsibility for the Financial Statements

Managemeant is responsible hrmmmmm#‘urﬁﬁunmmm:ﬂnmm
accordance with accounting principles generally accepted in the United States of America; this includes the
dasign, implementation, and maintenance of imernal control redevant to the preparation and fair presentation
of financial statements that are free from materil misstatement. whether due to fraud or ermor.

Auditors’ Responsibility

Our responsitslity is 1o @xpress an opinion on these financial statements based on our audits. Ws conducted
our audits in accordance with auditing standards genarally accepted in the United States of America. Those
standards reguired thal we plan and perform the Budits to obtain ressonable assurance about whether the
financial statements are free from material misstatement

We believe that the audit evidence we have obtained s sufficient and appropriate 1o provide the bases for
our audit opinions.

Opinkon

In our opinion, the financial statements referred 1o above present fairly, in all material respects, the financial
position of The Tunnel Water Company as of November 30 2018 and 2017, and the results of its operasons
and its cash flows for the years then ended in aceordancs with accounting principles generally accepted in
the United Siates of America

i%%ﬁn—-\f& Qe

Centennial, Colorado
January 28, 2019




THE TUNNEL WATER COMPANY

STATEMENTS OF FINANCIAL POSITION
MNovember 30, 2018 and 2017

ASSETS

Currant Assals
Cash and cash equivalents
Resiricted savings
Prepaid insurance
Total currant assets

Property and Equipment
Land, easaments, reservoirs, and ditches
Buildings and fodures
Machinery ard eguipmeant
Total cost
Less accumulated depreciation
Met property and equipment

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current Liabiities
Accounts payable and accrued kabilibes
Current maturities of long-term dabl
Deferred assessments
Total current labilites

Long-Term Debt, net of current maturities

Mat Assals
Unrestricied

Common siock, no par value, 450 shares authorized,

isgued 450 shares in 2018 and 2017

Undesgnated
Total net assals

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.

2018 2017

5 154 210 46, 381
218245 216,043

4 800 4 535
T 266,959
5740918 6412932
81.701 85 312

149 880 175,834
5.972 500 5674,178
(1,252.430) _(1.227.427)
4,720,061 4 446, 751
3 5097318 4713710
-1 158.238 44 D80
116,041 111,158
140,584 140 684
d14 863 205923
2810015 2,806 871
1,772,338 1.520,918
1772308 1.520 916

$ 5087318 4713710




THE TUNNEL WATER COMPANY

STATEMENTS OF ACTIVITIES
Years Ended November 30, 2018 and 2017

CHANGES IN UNRESTRICTED NET ASSETS

Revanues
Assessment income
Lease and renl mcome
Miscallanpous mcome
Total revenues

Expenses
Program expenses
Tunnal
Rawrah ditch

Supparting axpenaas
Admnistration

Lagal
Interest

Dapraciation
Tolal expenses

Increazs in unresticted net assets

Met assels, beginning of penod
Met asssts, snd of pariod

See accompanying notes to financial stalsments.

2018 2017
3 568776 426,026
2,102 2,000
34694 _ 2,193
805,572 430,21
7,569 23,645
76,854 90,388
50264 46,293
11,404 5,361
123443 123,267
85.818 82,812
354150 371,764
251422 58,455
1520916 1,462 461
s IITTEEE ‘ﬂﬂﬂ]ﬁ




THE TUNNEL WATER COMPANY

STATEMENTS OF CASH FLOWS
Years Ended November 30, 2018 and 2017

Cash fiows from operating activities
Increase in net assats
Adjustment to reconcile changes in net asssts

1o net cash provided (used) by operating activities
ficn

Depreca
Logs from property disposals
Changes in operaling assets and liabikties
Prepaid insurance
Accounts payable and accrued habilties
Dius to affiliate
Total adjustments
Net change in cash from operating actvitias

Cash flows from investing activities
Purchases of property and squipment
Invesiment in restricted savings

Net change in cash from investing activities

Cash flows from financing activities.
New long-term loan advance

Long-term debt payments
Net change in cash from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Supplemental disclosure of cash Now data:
Cash Paid For:
Inferast

See accompanying notes 1o financial statements.

2018 2017
§ 251432 58,455
858148 82 812
724 .
i2645) (a7
114,158 19,104
- (50,000}
200 433 51,849
T a5 855 110304
[358,850) {26, 559)
{2,202) 1.801

(362 052) {28 360)

126,185 )
(111,158) (108

18 (106.482)
107,628 (24,538)

ﬁ,ﬂ‘l 70919

3 138,867 104,543




THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
MNovernber 30 2018 and 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.

A summary of the significant accounting policies consistently applisd in the preparation of the accompanying
consolidafed fnancial stalements follows

DNature of Activifies - The Tunnel Waler Company (Company) & a nonprofit corporation. The Company was
formed o acquire and operate a system of collaction canals, lakes. reservoirs. and a tunnel, along with the
necessary appurtenant faciibes and equipment Tha! water is lo be distributed o the Company's
shareholders on a pro-rata basis according to stock ownership for beneficial use, inCluding irrigation,
domastic, mechanical, and olher professional uses. The Company collecls assessments annually from
shareholders for the purpose of funding the operation and maintenance of its facilities and the acquisition of
water, water rights, reservoirs, canals, and other physical faciities and equipment as the Direclors deem
necessary. These stalemenis. which contain only the actvity of The Tunnel Water Company, are included in
the consolidated statemants of The Water Supply and Storage Company

Basis of Accournting - The financial statements have baen prepared on the accrual bass of accounting and,
accordingly, reflect all significant recaivables, payables and other liabiities.

Basis of Presentalion - The nancal statement presentation follows the recommaendations of the Financial
Accounting Standards Board in its Accounting Standards Codification (ASC 958), Financial Staternents of
Not-for-Profit Compamies. Under (ASC 858) the Company is required to report information regarding thesr
financial positon and ackvities according to thres classes of net assets. unrestricted not pesets, temiparariy
restrnicted net assats. and permanently restricted net assets.

Lise of Estimates - The preparation of financial statements in conformity with generally accepted accounting
principles reguires managemant 1o make estimates and assumplions that affect the repaited amounts of
assels and liabilities and disclosure of contingent assets and iabilities at the date of the financial statements

and reported amounts of revenues and expenses during the reporting penod. Actual results coukd differ from
those estimates.

Beclassification — Certain reclassifications have been made fo the prior years financial statements o
conform to the cument year's presentation

Cash and Cash Equivalenis - For purposes of the statements of cash flows. the Company considers all highly
liquid investments with a maturity of three months of less 1o be cash equivalents.

Member Assessmen(s - Each year, management estimates the succeeding years operating expenses and
debt service and establishas annual member assessments necessary fo maintain operations and service
debl, Members are billed In the first quarter of the fiscal year for their share of the annual member
assassments based on their propartionale ownership of common stock.

Assessments are considered io be available for unrestricted use. Debt assessments are restriced for debt
safvice although the restriction s satisfied in the same time penod the assessments are recelved. Therefore,
the Company reparts debt assessments as unresiricled revenue.

The Tunnel Water Company historically has not had any unpaid assessments Thersfore, all accounts
receivable are considered collectible. In the event any assessments remain unpaid, waler dedvery can be
suspended until the assessments are paid. Addiionally. the assessments are secured by the membars'
ownership. The valse of this ownership is significantly grester than the annual assessamants.




THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
November 30, 2018 and 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Eropedy and Eguipment ~Property and squipment is stated at historical cost The Company's policy is to
capitalize expendilures for property and equipment in excess of $500. Proparty and equipment are
deprecisted using the straight-ine method over the following esbmated lives

Resarvoirs and ditches 80 years
Buildings 40 years
Fumiture and fixiures 5-10 years
Machinery and equipment 5-10 years

w-mmmupﬂmsammnmm and is exempt from federal income taxes
undar section 501{ci12) of the Inlermal Revenue Code.

While the Company qualifies for mmmmuurmﬂmmmmlﬂtﬂmﬂnmmw
Income considered unrelated o its exempt purpose There was no unrelated business income for the years
anded November 30, 2018 and 2017, and as a resull, there was no income tax lability.

The Company apples the provisions of FASE ASC Topic 740, Income Taxes, which prescrbes a recognition
threshold and measurement aftribute for financial statement recognition and measurement of a tax pasition
ahen of expected o be taken in & tax retum Trnmndmuumpmﬂusguluamummwﬂﬁm
classification, interest and penalties, accounting in interim periods, disclosure, and transition. For the years
anded Novermnber 30, 2018 and 2017, the Company does nol believe it has any uncertain tax positions or any
related penalties and interest Mﬁmemmmgnrﬁmnfuminmpnﬁﬁuuhmﬁwlnmmw
atatarmonts

Tha Company’s Forms 980, Returm of Company Exempt from Income Tax. for the years ending 2015, 2016,
and 2017 are subjact to examination by the IRS, generally for three years after they were filed.

NOTE 2 - RESTRICTED SAVINGS

The restricted savings is held io salisfy the debt senvice reserve fund requirements of the security agreement
mmmlcuhudaw“cunmnumﬂwdmmm-wﬂﬂmmmmﬂlmmmmm

NOTE 3 - LONG-TERM DEBT

Long-term debt consisls of noles payable to the Colorada Waler Conservation Board to finance a partian of
the costs of rehabiltation and restoration of a water diversion tunnel that partially cofapsed in 2000 and to
axtend the senvice ife and improve maintenance access for the Laramie - Poudre tunnel




THE TUNNEL WATER COMPANY

MNOTES TO FINANCIAL STATEMENTS
Movember 30, 2018 and 2017

Long-term debt follows:
2018 2017
Note payable dated November 24 2003, due in egual annual § 1165308 1,225412
installments of $112, 799, including interest at 4 3%, through
maturity on December 1, 2032
Note payable dated Decemnber 14, 2000, due in equal annual 897 263 1,048315
instaliments of $08 226, including interest at 4 5%, through
matunty on December 1, 2032
Mote payable dated October 21, 2015, due in equal annual
instaliments of 382 582, including interest at 2 55%. for
30 years. First payment is due one year after the Colorado
Water Conservation Board (CWCH) determines tat the
project s substantally complete. The project was not
complete on November 30, 2018 B3, 488 734,303
Total 3,026,056 3,008,030
Less current maturities 116,041 111,159
Long-term maturities 5 2,810,015 2.896 871

Smﬂhrhnmmﬂbhmmﬁnhﬂmﬂwﬂmﬁgn1mmwmwlnhmm
w-rrigrmn-llmMImurmHursyuunmmeﬁmmwﬂImmmmm
LmHMaTumwimmimmmaummwmmﬂmmlﬂ
the loans, Provisions of the loan agreements sel forth a variely of restrictive covenants including the
mumnlhﬁxﬂnﬂuhlmimmmmwmwnmnfwwmlpnrmuﬂul'intmﬁm
principal during the firsi ten years of the ican. At November 30, 2018 and 2017 e debt senvics reserve fund
mfunﬁedinammmmmmamﬂﬂmaqmaManduMndhmﬁ:tﬂmm.

Interest expense on notes payable of $123.443 and $123.267 for 2018 and 2017, respactively, is reflected in
the statemants of activities.

Aggregate annual principal payments of long-term debt for years subsaquent 1o November 30, 2018 are as
follows:

Year ending November 30,

J015 -] 118,041
2020 174 572
2021 179,803
2022 185 447
2023 161,245
Therealter 2,178,858

Total 5 2,026,068

— .




THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
November 30, 2018 and 2017

NOTE 4 - TRANSACTIONS WITH AFFILIATE

Two-thirds of the Company's stock is owned by The Water Supply and Storage Company ("WSSC"). Both
WSSC and The Tunnel Water Company share three common board members and management

During the years ended November 30, 2018 and 2017, assessment income was recelved from WSSC as
follows:

2018 017
Assegarmants for,
Oparatons and msntenance i 210,000 143 333
Debt senaca 1689 184 140 384
! 5“ 164
L — -

WSSC provides payroll, tacilites and other services to The Tunnel Water Company in the ordinary course of

business. During the years ended November 30, 2018 and 2017, respectively, the Company made payments
of $86 623 and $100,618 1o WSSC

At Nevemnber 30, 2018 and 2017, respecitvely, the Company has recorded the following amounts due o and
prapaid by WSSC:

208 17
Deferred assessments - next year's assessments
recéivied in advance -3 140 684 140 B84
—_—

NOTE 5 - CONCENTRATION OF CREDIT RISK

The Company maintains various accounts with one financial institubion. Balances, al times, may excesd
federally insured limis. The Company believes that its loss EXpOsUre & [imied,

NOTE & - SUBSEQUENT EVENTS

The Company has evaluated subsequent events through January 29, 2019, which is the date he financial
statements were available 1o be issued. There were no events that required adjustments io or dsclosure in
thesa consolidated financial statements.




THE TUNNEL WATER
COMPANY

Financial Statements and
Independent Auditors’ Report
Years Ended November 30, 2017 and 2018




THE TUNNEL WATER COMPANY
CONTENTS

FINANCIAL STATEMENTS

Indepandent Auditces’ Repon
Statements of Financial Position
Statements of Activities
Statements of Cash Flows
Motes to Financial Statements

Page

=f Gl B =n




‘S SCOFIELD & SCOFIELD

CENTIFIED PUBLIEC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

Board of Direclors
The Tunnel Water Company
Fort Collins, Colorado

We have audited the accompanyng financial statements of The Tunnal Water Company, a Colorado

Management's Responsibility for the Financial Statements

mlumhmmmmmmmmﬁanﬂmmmn
mmﬂhmrﬁummMrﬂympmnMUnMMﬂm;mhmﬂnh
design, mplementation, and maintenance of infernal control relevant to the preparation and fair presentation
ﬂﬁﬂﬁmmhﬁammmnmmmmmnm“m.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on gur audits. We conducted
OUr audits in accordance with auditing standard genwrally accepted in the United States of America. Those
mmummummmmhmmhmwmmmm
wmmmmmmmm

MMImehmmnnmmhmHn-dimunmhumuﬂmmunh
financial statemants. The procedures selected depend on the auditars’ judgment, including the assessment
I:I-H‘.lﬁI"lﬂ'!ﬂlimm:ﬂtlhun:ﬂlllimllﬂ.mlhﬂdunm_frmcﬂ'mw_.lnmﬂtlnﬁ

accounting pokcies used and the reasonableness of significant accounting estimates made by management.
as well as evaluating the overal presentation of the financsal statements.

mummmmﬂm“mmmuumwmmmhmm
our audil opinons,

Dpinion
Inmmm_mwmmummm.mu malerial respects, tha financial

position of The Tunnel Water Company as of November 30, 2017 and 2016, and the results of its operations
and its cash fiows for the yeans then ended in accordance with accounting principles generally accepted in

the United States of America.

Centennial, Colorado
January 22, 2018

Scofeid & Scofield PC » 15630 Bast Brongos Parkwary, Unil 380, Centennial Colorado 20112 » Phane: MEATEINE  Fasc 3037982413




THE TUNNEL WATER COMPANY

STATEMENTS OF FINANCIAL POSITION
November 30, 2017 and 2016

ASSETS

Current Assets
Cash and cash equivalents
Restricied savings
Prepaid insurancea
Total current assets

Less accumulated deprecation
Net property and equipment

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current Liabiities
Accounts payable and acerued kabilites
Due o affiliate
Current maturises of long-term debl

Deferred assessments
Total current Kabiitias

Long-Term Debt, net of current maturities

et Assels
Unrestricted
Common stock, no par value, 450 shares authorized,
issued 450 shares in 2017 and 2016

Undesignated
Total net assals

TOTAL LIABILITIES AND NET ASSETS

See accompanying noles to financial statements

2017 2016

3 46 381 70,819

216,043 214,242

4 535 4 488
—_— e

266,950 289 629

5412932  6.386,373

85312 85,312

175934 175,804

5674178 5547 619

1,227 4 1,144 815

4 446 T51 4 503,004

2 471370 4792633

$ 44 080 24 978

- 50,000

111,158 102,003

140 584 140 684

205 923 317,663

2896871 3,012,500

1,920916 1,462 461

1520816 _ 1.462 461

$ 4713710 4792633




THE TUNNEL WATER COMPANY

STATEMENTS OF ACTIVITIES
Years Ended November 30, 2017 and 2016

CHANGES IN UNRESTRICTED NET ASSETS 2017 2016
Revanuss
Agzessment income 3 426026 426 025
Lease and rent mcome 2,000 2,000
Miscallaneous incomes 2183 1,156
Tolal revenues 430,219 429,181
Expenses
Program expenses
Turnel 21645 -
Rawah ditch 80 386 80,678
Supparting expanses
Administration 465,293 43418
Legal 5,381 =038
Interest 123267 126118
Depreciation 82812 78 483
Total expenses 471,764 339,732
Increase in unrestricted net assels 58 455 BO 449
Net assets, beginning of pariod 1,482 461 1,373,012
Net assets, end of pariod - 'Hi!ﬂ ::EEE‘I

See accompanying notes to financial statements




THE TUNNEL WATER COMPANY

STATEMENTS OF CASH FLOWS
Years Ended November 30, 2017 and 2016

2017 2016

Increase in net assels 3 58 455 B 440
Adjustment to reconcile changes in net assets
io net cash provided (used) by operating activities:

Deprecsation 82812 76,483
Changes in operating assets and liabdities
Accounts recaivabie - "7
Prapaid insurance (B7) 40
Accounts payable and accrued kabdities 19,104 (306,250)
Due 1o affiliate (60,000) (26,000)
Deferred assassments - 663
Total adjusiments 51,848 (253.847)
Met change in cash from oparating activities 110,304 (164 498)
Cash flows from investing activities
Purchases of proparty and equipmant (26 558) (66,332)
Irvestment in restricted savings (1,801) (652)
Mot change in cash from nvesting actvities (28 380) (B8, D8 )
Cash fiows from financing activilies
New long-term loan advance . 260,257
Long-term debt payments (106,482) (199,718)
Net change in cash from financing activities {106.482) 60,541
Met change in cash and cash aguivalents (24,538) (170,841)
Cash and cash equivalents at beginning of year 70919 241,880
Cash and cash equivalents at end of yaar 3 35 381 ?EIFIE
Supplemental disclosure of cash flow data:
Cash Padd For:
Intarest 5 104,543 222,337

See accompanying notes to financial statements.




THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
November 30, 2017 and 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.

Amﬂmmmmmmwnmmme
consolidaled Rnancial statements foliows

Naturg of Activitios - The Tunnel Water Company {Company) is a nonprofit corporaton. The Company was
formed to acquire and operate a system of collection canals, lakes. resenoirs, and a tunnel, along with the
necessary appurtenant facilibes and equipment That waler is to be distributed to the Company's
Mmmammnmﬂgmm“nmhmmm.mmm.
domestic. mechanical, and other professional uses. The Company collects assessments annually from

w-mwmuMWMpmmhmlmummm
sccordingly, reflect all significant receivabies. payables and other liabikties.

Basis of Presentation — The financial statement presentation foliows the recommendations of the Financial
Accountng Standards Board in its Accounting Standards Codification (ASC 958), Financial Statements of
Noi-for-Profit Companies Under (ASC 858) the Compary is required o report information regarding their
financial position and activities according to three classes of net asssts: unrestricied net assels lemporariy
restricted net assets, and permanently restricted net assets.

Use of Estimalgs - The preparation of financial statements in conformity with generally accapted accounting
mrmlMIWMMIMHMMMMIMMWMﬂ
aim:'h:lIudlhmddummmnfnmmumtmmdiﬁﬁumhmmumltaummh
-mwmmmmmmmmmmw.m;umhmm-m
those astimales,

m-mmmmm.uummmmmnu
conform to the current year's presentation

LCash and Cash Equivalents - For purposes of the siatements of cash flows. the Company considers all highly
Hqudlnmmmami!mﬂhmumhnfhuhhmhmwm.

W-Mm.WMWHHnmmmmww
debt service and establishes annual member assessments necessary 10 maintain cperations and service
dﬂtI-In'nl:-unmhrlunamﬂ'mfntqmﬂunlhlﬂnﬂmrhﬂmﬁﬂwnﬂmnmuﬂmmbu
assessments based on their proportionate ownership of common stock

Assessments are considered 10 be available for unrestricted usa Debt assasemeants are restricied for dabi
service athough the resinchon i sabsfied in the same time period the assessments are received Therefore,
the Company reports debt assessments as unresiricted revenue

TMTunmwﬂthmmymsmmﬂmmedm. Therefora, all accounts
recaivable are consdered collectible mmmlwmmnﬁ“unﬂ,mdummh
mmmﬂhnMMmm.Mﬂm.mummmwmmm’
ownarship The value of this ownership is significantly greater than the annual assessments.




THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
November 30, 2017 and 2016

m1-mmwmmmmmummm

Ermpenty and Equipmant -Property and equipment is stated at historical cost. The Company's policy is 1o
mmmummwmﬂmmmdﬁmmamwm
mmwmm:mmwmmmmmmﬂm

Reservows and dilches B0 ymars
Buildings 40 years
Fumilure and Foctures 5-10 years
Machinery and equipment 5-10 years

- The Company operates 3% @ non-profit organization and is exemgt from federal income taxes
under section 501(c)(12) of the Internal Revenue Code

mmcmmmqmmmwmunnqmmmnmmmmmmw
income considered unrelated to its exempt purpose There was no unreiated business income for the years
ended Novernber 30, 2017 and 2018, and a3 a resull, (here was no iNCome tax laabidity

The Company apphes the provisions of FASS ASC Topic 740, Incoma Taxes, which prescribes a recognition
wumuandmwlﬂﬁmmrhmmmlmm measurement of a tax position
taken of expected o be laken In & lax retum. This standard also prowides guidance on derecognition,
classification, interest and penalties. accounting in mienm penods, disclosure, and transition. For the years
anded November 30, 2017 and 2016, the Company does nol beleve it has any uncertain tax posiions or any
reiated penalties and interest, therefore no recognition of uncertain tax positions is reflected in the financial
statermants,

The Company’s Forms 980, Return of Company Exempt from Income Tax, for the years ending 2014, 2015,
lﬂ!ﬂﬁimwhfut:hmrnumwmm&mﬂrhmmmmmhnt filiesd.

NOTE 2 - RESTRICTED SAVINGS
The restncted savings is held to satisfy the debt servce reserve fund requirements of the security agresment
with the Colorado Waiter Conservation Board and resides in a certficate of depost and savings account

NOTE 3 - LONG-TERM DEBT
qu-tumd-ummhﬂnmmhhmmwwwmmmnm:wd
mamﬂrﬂmﬁﬂuﬂmmumdlnmmwﬁununnﬂmmlﬂrmhmwh
extend the service e and impiove maintenance access for the Laramie — Poudre tunnel.




THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
Novemnber 30, 2017 and 2018

Long-term debl follows:

ar 2018

Nole payable dated Movermber 24, 2003, due in equal annual $ 125412 1,263,040
instaliments of $112,700, including interest at 4 3%, through
rmaturity on December 1, 2032

Note payable dated Decermber 14, 2000, due in equal annual 1.048.315 1.087 168
mstaliments of $68 226, including interest at 4 5%, through
maturity on December 1, 2032

Note payable cated Oclober 21, 2015, due in equal annual
instaliments of $53 435, including interest at 2 5%, for
30 years. First payment ts due one year after the Colorado
Water Conservation Board (CWCH) determines that the
propect is substantially complete The project was not

complets on November 30, 2017 T3d 303 T34 303
Total 3,008,030 a.iﬁgii
Less current madurities 111,158 102,003
Long-term maturities 5 2,896 B71 1::1&

Security for the noles payable consists of a deed of rust granting a 100% undivided interest in the waler and
waler rights available o the Laramie River System of the Company logether with an easement for the
Lﬂh%TmﬂmaMﬂmﬂhnlmnmmm;mﬂmmmw
the loans, Pmmam-mmmmmmhm|mwﬂmmmmmh
ruqt:kmthmwadehlmﬁummmmmmn—uﬁmrwamlmmumﬂ:m
principal during the first ten years of the loan. At November 30, 2017 and 2016 the debt service reserve fund
was funded in accordance with the terms of the agreemen! and is included in restrictad savings,

Interest expense on notes payable of $123,267 and 5126.118 for 2017 and 2018, respectively. is reflectad in
the statemants of activities.

Aggregate annual principal payments of long-term debt for years subsequent to November 30, 2017 are as
follows.
Year ending November 30,
2018 s 111,158

2019 160.476
2020 174,572
2021 179,802
2022 185,447
Thereaftar 2 187 483

Total T 3008030 3,008,




THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
November 30, 2017 and 2016

NOTE 4 - TRANSACTIONS WITH AFFILIATE
Twwmmmmmy'smumwmwmmm Storage Company ("WSSC”). Both
WSSC and The Tunnel Water Company share three comman board members and management

'Du-mgmvmmHm-murw,mi?mdmw,uunmurllmmmlmwmﬂ
foliows:

2017 2075
Azsasemanis for,
Oparabons and v benance 5 143,333 143,333
Debt service 140, 1%&&4
— e,

WSSC provides payroll, facilites and other services to The Tunnel Watar Company in the ordinary course of

business. During the years ended November 30, 2017 and 2018, respectively, the Company mada payments
of 588,850 and $102 360 o W35G

Al November 30, 2017 and 2018, respactively, the Company has recorded the following amounts due 1o and
prepaid by WSSC:

217 2016

Due 1o affiliate - unsecured non-interest bearing
advances for operating funds 5 - 50,000

Defered assesaments - nexl pear's assessments
recenved in advance 1%5&4 140 554

NOTE 5 - CONCENTRATION OF CREDIT RISK
mwmmummmmwmﬁhﬁm.ﬂm.um.mmﬂ
federally nsured limits. The Company beleves thal its loss exposure is imited

NOTE & - SUBSEQUENT EVENTS

The Association has evaluated subsaquent events through January 22, 2018, which is the date the financial
slalements were avadable 10 be issued. There were no events (hat required adjustments 1o or disclosure in
these consolidated financial statements.




RESOLUTION OF THE BOARD OF DIRECTORS
OF THE TUNNEL WATER COMPANY

The Board of Directors of the Tunnel Water Company (Company] on January 7, 2021
adopied the following resolution concerning a secured loan from the Colorado Water Conservation
Board (CWCRB) for the purpose of installing a self cheaning rash rack at the main headgate for the
Laramic-Poudre Tunnel in the amount of $600,000 or such actual amount, more or less, as may be
necded by the Company and available from the CWCB including the CTWCB loan origination fee
of 1% of the lean amount,

The Board charged that this resolution is irrepealable during the term of the Inan and,
pursuant to the Compeny’s bylaws, authorized the President and Cosporatc Secretary,
RESGLVED as follows:

|. Toenter into and comply with the terms of a contract with CWCB for a loan in the amouwnt
of 3600000 or such actual amount, more or less, as needed to [nance the project costs,
including the CWCR loan origination fee of 1%; and

2. Ifcollected revenues are insufficient to service annual payments due under the loan, to levy
and collect asseszments from the shareholders in an amount sufficient o pay the annual
amounts due under the Loan Contract, and to pledige assessment revienues and the
Company's right 10 receive said revenues in an amount sufficient to service the loan as
described in the Loan Contract and Security Agreement: and

1. Tomake the annual payments required by the promissory note and to make annual deposits
to o debt service reserve fund,; and

4. To execute al| documents as required by the loan contract, including but not limited to, &
Security Agreement and a Promissory Note: and

5. To take such other acltions and to cxccule such other documents as may be necessary (o
consummmale and implement the loan.

CERTIFICATION
THE UNDERSIGNED, THE PRESIDENT AMD THE SECRETARY HERLEBY CERTIFY
THAT THE FOREGOING ARE TRUE AND CORRECT COPIES OF RESOLUTIONS DULY

ADOPTED PURSUANT TO THE COMPANY'S BYLAWS, AND THAT SAID
RESOLUTIONS HAVE NOT BEEN AMENDED OR RESCINDED.

H:r': )f'rh.
koeith .EmEn. Fresident

ATTEST:

By:
Heather Thieds, Scerctary



Tunnel Water Company Shareholder List

Water Supply and Storage Company — 300 shares
Windsor Reservoir and Canal Company — 150 shares



Connell Resources, Inc.

7785 Highland Meadows Pkwy, #100
Fort Collins, CO 80528
Phone: (970) 223-3151

Fax: (970) 223-3191

CONNELL

Estimator: Shane Westlind BUDGET WITH TERMS 2/23/2021
Submitted To: Water Supply And Storage Company Bid Title 210223 LARIMIE RIVER TUNNEL TRASH RACK
Address: 2319 E. Mulberry Bid Number: #001

Fort Collins, CO 80524 USA Project Location: Larimie River Tunnel
Contact: Donald Frick Project City, State:  Belleview, CO
Phone: 482-3433 Fax: 482-1486 Engineer/Architect: NOCO Engineering Company

We have prepared for your information the following items for budget evaluation purposes for the referenced project. This budget
includes conceptual quantities, resource costs, scope-of-work and schedules and therefore may not completely represent all items
of work or cost ultimately necessary for completion of the project. This budget was prepared using reasonable skill and judgment,
but is not an offer to perform the Work described.

Item # Item Description Estimated Quantity Unit Unit Price Total Price
A. General Conditions
10.100 Equipment Mobilizations / Demobilizations 20.00 EACH $714.00 $14,280.00
10.103 Temporary Sanitary Facilities 2.00 MO $1,353.00 $2,706.00
10.105 Crew Per Diem And Travel Time 8.00 WK $7,241.00 $57,928.00
10.107 Remote Fueling & Equipment Maintenance 2.00 MO $6,800.00 $13,600.00
10.110 Geotechnical Testing 3.00 TRIP $832.00 $2,496.00
10.112 Construction Surveying 1.00 LS $6,565.50 $6,565.50
10.114 Onsite Trailer & Climate Controlled Storage 2.00 MO $4,717.00 $9,434.00
10.116 Project Management & Full Time Concrete Manager 9.00 WK $3,896.00 $35,064.00
10.200 Laramie River Tunnel Trash Rack Contingency (5%) 1.00 LS $34,503.00 $34,503.00
Total Price for above A. General Conditions Items: $176,576.50
B. Removals
22.200 Initial Site Access, Snow Removal And Staging Area Prep 2.00 DY $4,167.00 $8,334.00
22.208 Remove & Salvage Existing Head Gates & Operators 4.00 EACH $1,066.00 $4,264.00
22.210 Remove Existing CIP Head Gate Structure 1.00 EACH $5,146.00 $5,146.00
Total Price for above B. Removals Items: $17,744.00
C. Erosion Control
29.011 Concrete Washout & Removal 1.00 EACH $980.00 $980.00
Total Price for above C. Erosion Control Items: $980.00
D. Earthwork
26.100 Structure Excavation 2.00 DY $4,167.00 $8,334.00
26.102 Import And Place Structure Bedding Material (#57 2,650.00 SF $7.15 $18,947.50
Bedding Rock)
26.200 Structure Backfill Class 1 (If Required - Discuss Options) 450.00 CY $89.60 $40,320.00
26.220 Structure Backfill Class 2 900.00 CY $7.15 $6,435.00
Total Price for above D. Earthwork Items: $74,036.50
E. Concrete Structures
60.100 Structural Concrete - Tunnel Trash Rack Structure 155.00 CY $1,760.00 $272,800.00
60.102 Unloading & Installation Of Trash Rack System 1.00 EACH $20,750.00 $20,750.00
(Delivered To The Site By Duperon)
60.104 Modification And Special Fabrication Of Existing 4.00 EACH $1,525.00 $6,100.00
Headgates & Operators (Lengthing)
60.104 Installation Of Headgates And Operators 4.00 EACH $2,419.00 $9,676.00
60.106 Installation Of Prefabricated Mechanical Building & 1.00 EACH $24,180.00 $24,180.00
Foundation
(Foundation Based On 12' X 8' Pad)
Total Price for above F. Concrete Structures Items: $333,506.00
G. Winter Conditi
70.000 Snow Removal - Allowance Based On 2 Days Per Week 28.00 HR $486.00 $13,608.00

For 7 Weeks @ 2 Hours Per Day
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Item # Item Description Estimated Quantity Unit Unit Price Total Price
70.050 Winter Protection - Concrete Blankets & Structure 2.00 MO $2,741.00 $5,482.00
Protection
70.100 Ground Thaw Machine/Forced Air Heat/Site Generators 2.00 MO $33,430.00 $66,860.00
Total Price for above G. Winter Conditions Items: $85,950.00
P. Eletrical
80.100 Installation Of Electrical Control Systems 1.00 LS $27,370.00 $27,370.00
80.101 Installation Of Owners Generator (Generator And Fuel 1.00 LS $4,386.00 $4,386.00
Tank Purchase By Water Supply And Storage)
80.102 Duperon Start Up And Power Generation System 1.00 DY $4,000.00 $4,000.00
Training
Total Price for above P. Eletrical Items: $35,756.00
Total Bid Price: $724,549.00
Notes: *Budget pricing is being submitted to Water Supply and Storage for the Laramie River Tunnel Trash Rack Project. This budget proposal is

based upon plans titled "Laramie-Poudre Canal Head gate General Layout" drawings dated 02-15-21, Sheets 1 through 4, prepared by NoCo
Engineering, Inc. No geotechnical engineering report or information was provided at bid time. This project is currently scheduled to start
March 15th 2021 and to be completed by May 7th, 2021 with the goal of being able to run water no later than May 12th, 2021. Connell
Resources, Inc. proposes to complete this project on a Cost Plus 15% Margin as per previous negotiated work with Water Supply and
Storage. Water Supply and Storage have contracted Duperon to supply the trash rack system. This system will be delivered to the site and
final installation will be completed by Connell with the support of onsite Duperon representatives and employees.

« The following are excluded from this proposal: Construction engineering; Warrantee period in excess of one year for Connell self performed
items; Permits & Fees; By pass pumping for canal flows, Erosion control devices; Site reclamation seeding, or revegetation.

* All work is contingent on the availability of construction water, access to the work, negotiation of acceptable contract terms, a mutually

agreeable schedule, and verification of financing.

« Please provide a minimum of 4 weeks advanced notification of work requests to allow for scheduling the work. No work will be completed
without a signed Contract Agreement. Work is anticipated to start 03-15-21 and to be completed by 05-07-21.

« Frost removal or winter protection is not included. If requested, it will be billed either on a time and material basis or a lump sum amount
that is mutually agreed upon.

» Environmental site assessment / mitigation of hazardous or contaminated materials is excluded. Treatment or testing for contaminated
groundwater is specifically excluded.

* Add 1% to include performance and payment bond.

« Notes and Clarifications:

¢ 1. Connell has included the purchase and installation of a 8'x8' prefabricated steel building. This building is planned to house the control
plans, switch gears and main control panels for the trash rack operating systems. This building will be attached to a Cast In Place
Foundation 12' x 22" in dimension. Final field layout will be completed with WS&S to determine final location. It has been assumed this
control building will be located within 50' of the south local control panel. The foundation has been revised to include an area for the
installation of a diesel generator (to be purchased by Water Supply & Storage) and a fuel containment area.

2. The local control panels for the Duperon Trash Rack system will be located on each side of the trash rack structure. These control
panels will be mounted on stainless steel racks. All exterior conduits will be galvanized steel conduit.

3. All structural concrete has been quoted with 4,500 psi mix

*4, It has been assumed that Harrison Western will continue to maintain access from Hwy 14 to the project site. If any additional road
maintenance needs to be completed, Connell can provide additional services for access roadway access maintenance.

« Electrical Notes and Clarifications:

e 1. Furnish and install power raceways for connection of standalone generator system to trash rack equipment as described below:

e 2. Electrically connect generator and automatic transfer switch "furnished by others" to electrical system at she.

3. Install two trash rack control panels "furnished by others" inside control shed.

*4. Furnish and install four 1" conduits for power and control with six conductors a piece from control panel to trash rack motors. Assumes
less than 50' from control building to trash rack motors.

5. Electrically connect trash rack motors to power conduits.

«6. Install two remote (local) control stations for motor control in proximity to the motor locations, connected to the two 1" control conduits.

7. Furnish and install one 120/240V 100A panelboard to serve motor circuits and general purpose branch circuits.

«8. Furnish and install one single pole switch, one interior LED strip light, one general purpose receptable inside shed, and two motion lights
on the exterior of the shed.

*9. Excludes electrical permit and engineering. Please be advised that some materials may require unusual lead times due to COVID related
disruptions in the supply chain.
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CONDITIONS AND AGREEMENTS

1.WITHDRAWAL OF QUOTATION: This quotation may be withdrawn or modified by Connell Resources, Inc. (“Connell”) if not accepted by the named sponsor (the “Sponsor”) within
thirty (30) days from date of issue.

2.PERFORMANCE: Delivery of materials and performance of services herein quoted are subject to delays occasioned by circumstances beyond Connell’s control. Completion date is
subject to weather conditions, mechanical failures, labor difficulties, fuel or material shortages, fire, government authority or regulation, acts of God, engineering changes, contractors not
included in this Agreement or any cause beyond Connell’s control.

3.SPONSOR’S RESPONSIBILITIES: This quotation does not include any charges for tapping fees unless noted. Sponsor to furnish all easements and adequate working right of ways.
Sponsor will pay all costs of design engineering and inspections and quality control testing.

4.SOIL MECHANICS AND UNDERGROUND CONDITIONS : During excavation, if material is encountered that a 1-4 yard backhoe cannot remove for utility installation or a D8
tractor cannot rip for grading work, a price adjustment may be necessary. If blasting (or other approved method) becomes necessary, this work will be done as an additional cost on a time
and material basis or a negotiated lump sum basis. Also, if unstable subgrade conditions are encountered, these conditions shall be the criteria for change order negotiations between Sponsor
and Connell.

5.DESIGN AND ENGINEERING SERVICES: Sponsor acknowledges that Connell is not providing professional design or engineering services. Sponsor is solely responsible for
performing, or retaining qualified professionals to perform, all such services, at their cost. Connell shall not be liable for any damages resulting from design or engineering services
performed by sponsor, sponsor’s agents or third parties.

6.EXTRA WORK: Upon written notice from Connell to the sponsor, sponsor’s agent or employee that extra work not specifically included in the quotation is necessary to complete the
work described, the parties shall negotiate a written, signed agreement for the extra work within three (3) working days of the date of such notice. If such written agreement is not reached
within three (3) working days and Connell has not otherwise received from the sponsor any written authorization for the extra work, then Connell may in its sole absolute discretion proceed
with extra work if Connell considers it necessary. As compensation for the extra work, the sponsor shall pay Connell on a time-and material basis for all costs related to such work unless the
parties agree in writing on another method of compensation.

7.QUANTITY DETERMINATION AND BILLINGS: For any unit price quotation, the quantities shall be verified by in-field measurement after construction, and the total price to be paid
by sponsor will be calculated by multiplying the verified quantities times the unit prices for such quantities. This quotation shall be considered a unit price quotation unless it is specifically
designated as a lump-sum quotation.

8.PAYMENT TERMS: The sponsor agrees to pay Connell the full quoted price with any adjustments, provided for the work herein specified. Invoices or progress payments will be due on
the 10th of each month following their issue. Payment shall be overdue and delinquent if not received by Connell by the due date. Time is of the essence to this Agreement. Connell will be
entitled to a 1-1-%4% per month LATE PAYMENT CHARGE, NOT A FINANCE CHARGE, which is an ANNUAL PERCENTAGE RATE OF 18%, on any past due balances. Acceptance
by Connell of a partial payment shall not be construed as a waiver of Connell’s right to full and immediate payment.

9.DEFAULT: If sponsor defaults in timely making any payment or performing any obligation under this Agreement, sponsor shall pay all costs and expenses (including reasonable
attorney’s fees) incurred by Connell as a result of the default.

10.WARRANTIES: All work shall be performed in a good and workmanlike manner in accordance with the applicable ordinances and regulations of the City, County or District in which it
is performed. All warranties will be as per the City, County or District in which the work is performed, as stated by their ordinances or regulations. EXCEPT AS PROVIDED ABOVE,
CONNELL MAKES NO WARRANTIES WITH RESPECT TO THE WORK PERFORMED UNDER THIS AGREEMENT AND ALL WARRANTIES, EXPRESS OR IMPLIED,
INCLUDING (WITHOUT LIMITATION) ANY WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE ARE DISCLAIMED BY CONNELL AND
WAIVED BY BUYER.

11.SOIL STERILIZATION: Ifa soil sterilizer is applied it is done as an effort to retard weed growth and no guarantee is expressed or implied that its use will be effective.

12.ASPHALT PRICE ADJUSTMENTS: In the event of national and regional shortages of crude oil or other factors beyond Connell’s control, Connell’s suppliers will no longer furnish a
long-term price for asphalt cement. If paving work is not performed during Connell’s current paving season, the price may be increased by Connell to reflect price increases in the following
paving season when the work is completed. The normal paving season extends from April to November 15, depending on weather conditions.

13.AUTHORITY TO PERFORM WORK : The sponsor accepting this quotation represents that it is the representative of the Owner of the premises on which the work is to be done, or
that the signer is an authorized representative of the Owner, and that permission and authority are hereby granted to Connell to perform such work on the premises in accordance with the
terms and conditions of this Agreement.

14.INDEMNIFICATION/LIABILITY LIMITATION: Connell shall not be responsible for sponsor’s acts or omissions, or those of any other person or entity. Sponsor shall indemnify
and hold Connell harmless from and against all claims, demands, suits, liabilities, losses and expenses (including reasonable attorneys fees) arising from or relating to any act or omission of
sponsor, sponsor’s agents, or any third party. In no event shall Connell be liable for any consequential, incidental, special, punitive or indirect losses or damages which the sponsor may incur
or suffer in connection with this Agreement.

15.BINDING EFFECT: This Agreement shall be binding upon and inure to the benefit of the parties, their respective successors and assigns.

16.HAZARDOUS MATERIALS: In the event Connell encounters on the job site hazardous chemicals, wastes, or material as defined by any federal, state, or local authority (referred to as
“Hazardous Materials””) which are not introduced to the job-site by Connell, Connell shall have no duty or responsibility for handling, storage, or disposal of such Hazardous Materials, or for
complying with any federal, state, or local laws, regulations or ordinances pertaining to the handling, storage, or disposal of the Hazardous Materials. Connell shall not be required to
perform further work in the vicinity of the Hazardous Materials to the extent such Materials may, in Connell’s sole opinion, pose any threat to the health and safety of Connell personnel.

Any delays in the performance of Connell’s work related to or caused by the presence of Hazardous Materials on the job-site will extend Connell’s time for performance under this

Agreement a like amount of the time.

Test
ACCEPTED: CONFIRMED:
The above prices, specifications and conditions are satisfactory Connell Resources, Inc.
and hereby accepted.
Sponsor:
Signature: Authorized Signature:
Date of Acceptance: Estimator: Shane Westlind

970-223-3151  swestlind@connellresouces.com
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Proposal Proposal ID: 47221

3317 North Lincoln Avenue Gneaonv Loveland (970) 669-7609
Loveland, CO 80538 Ft. Collins (970) 224-3242
www.gregoryelectricinc.com Fax (970) 663-7132
CO EC #2987 service@gregoryelectricinc.com

BILLTO PHONE DATE

Connell Resources, Inc. 970.223.3151 2/22/2021
BILLING STREET JOB NAME

7785 Highland Meadows Pkwy, #100 WSSC Trash Rack

BILLING CITY, STATE and ZIP CODE JOB LOCATION

Windsor, CO 80550 40.677277, -105.854468

CONTACT EMAIL JOB PHONE
Shane Westlind swestlind@connellresources.com (same)

We hereby submit specifications and estimates for:

* Furnish and install one PV system consisting of design, two inverters, inverter controls, four batteries (see link below), one
battery combiner & cable assembly, twenty 395W solar panels, two combiner boxes with surge protection, and one solar 2-pole
mount/racking/culvert/concrete installation.

« Battery submittal: https://www.fortresspower.com/lithium-iron-phosphate-battery/ (39" x 19.2" x 22", 476 Ibs apiece)

* Furnish and install power raceways for connection of solar system to trash rack equipment as described below.

« Electrically connect generator and automatic transfer switch furnished by others to electrical system at shed.

« Install two trash rack control panels furnished by others inside shed.

* Furnish and install four 1" conduits for power and control with six conductors apiece from control panels to trash rack motors
no greater than 50' distant from shed.

* Electrically connect trash rack motors to power conduits.

* Install two remote (local) stations for motor control in proximity to the motor locations, connected to the two 1" control
conduits.

* Furnish and install one 1500W wall heater inside shed connected to 120V branch circuit. Includes signage to direct end user
to shut down trash rack before activating heating system seasonally (electrical interlock methods may compromise durability of
system.)

* Includes lodging budget to expedite work.

* Excludes electrical permit, assumed to be covered under general permit.

* Excludes trenching. Trenches furnished by others to comply with Part XII of this proposal.

* Excludes electrical engineering per Part 1l (K) of this proposal.

* Please be advised that some materials may require unusual lead times due to COVID-related disruptions in supply chain.

* Excludes any relevant cost increases due to tariff increases.

We Propose hereby to furnish material and labor - complete in accordance with above
specifications and the conditions described on second page of this proposal, for the sum of: $  161,420.00

Payment to be made as follows:

Progress Billing Weekly / Balance Upon Completion

¢ A 'y
All material is guaranteed to be as specified. All work to be completed in a workmanlike Authorized i . /
manner according to standard practices. Any alteration or deviation from above Signature - : ‘ -;j.f(f/_,;i (AU e

specifications involving extra costs will be executed only upon written orders, and will ~ Y - '

. . >
become an extra charge over and above the estimate. All agreements contingent upon . George Stolz, Service Managpbr, VP
strikes, accidents or delays beyond our control. Owner to carry fire, tornado and other Note: This proposal may be 30

necessary insurance. Our workers are covered by Workman's Compensation Insurance. withdrawn by us if not accepted within days.

Acceptance Of Proposul - The above prices, specifications and
conditions are satisfactory and are hereby accepted. You are authorized to do Signature
the work as specified. Payment will be made as outlined above.

Date of Acceptance: Print/Title



mailto:swestlind@connellresources.com
mailto:swestlind@connellresources.com

Service Department Standard Contract Terms, Policies and Procedures

|. STANDARD INCLUSIONS.
A. Sales Tax per jobsite address.
B. One year warranty on labor and material furnished by Gregory Electric Inc. as per Part XIII.

1l. STANDARD EXCLUSIONS. (For deviations from these standard exclusions, please contact for
revision to Scope of Work). Unless specifically noted in Scope of Work, this proposal excludes
the following:

A. Permit - Electrical, Sign, General Construction, Fire Alarm, or other.
B. Surface Finishes: Patching, texture, paint or similar repairs to brick, stone, siding, drywall, and
similar finishes.
C. Repairs to landscaping, concrete, trees, vegetation, surface cover, driveways, sidewalks and
similar.
D. Disposal
1. Of boxes, packing materials and the like generated in the execution of work.
2. Of removed light fixtures, ballasts, and lamps.
3. Of other removed equipment.
4. Suitable location for waste shall be furnished by others on site.
E. Trenching, backfill and compaction excluded unless specified in Scope of Work. If trenching is
included in Scope, the following apply:
1. Excludes compaction beyond wheel roll compaction.
2. Excludes trenching through stone or rock.
3. Excludes private systems as follows:
a. Repairs of any system not located in a standard public locate request.
b. Private locates of any system not located in a public locate request.
(Informational Note: Examples of private systems include sprinkler water
lines, sprinkler controls, privately owned gas, water, and power systems)
F. Directional Boring. If specifically included in Scope, then (E) above applies.
G. Scissor or boom lift.
H. Work outside the hours of 7am-4pm.
1. Performance Bond.
J. Utility company charges, including disconnect / reconnect fees.
K. EE stamped drawings / Fire Alarm Drawings / Ladder Diagrams / One-Line Schematics
L. Low Voltage (0 - 120 Volt) including Control, Telephone, Data, Fire Alarm, CATV, CCTV, Sound,
Paging, Security, Access, Card Reader - whether cabling, equipment or installation.
M. Concrete cutting, removal, patching or core drilling.
N. Roof patching, sealing, or related ancillary equipment.
0. Lighting Fixtures
1. Furnishing, or verifying suitability of furnished fixtures for the project.
2. Excess of 1/2-hour labor of fixture assembly for fixtures furnished by others.
3. Cleaning, rewiring, lamping or relamping
4. Replacement of any existing / reused / relocated / reinstalled light fixtures
5. Warranty labor or materials for fixtures furnished by others
6. Warranty boom or scissor lift rental regardless of fixture supplier
P. Access Panel Furnish or Installation
Q. Emergency Radio Amplification testing, equipment or power
R. Arc Flash / Arc Fault Study calculations, reports, labels, corrections
S. Generator / UPS systems
T. Davis-Bacon Wages / Prevailing wages.
U. Submittals, Operation & Maintenance Materials, Owner Training, Coordination Meetings,
Specifications, and similar administrative activities, electronically or otherwise.
V. Temporary Power & Lighting
W. Fire-stopping or draft-stopping materials and labor
X. Fees for background checks and similar activities required by owner.

IIl. TERMS OF PAYMENT.

A. Proposal amount shall be collected in full at completion of Scope of Work, and will not be
converted to a time-and-materials work order during or after execution of the Scope as
declared.

B. Customer shall be billed weekly unless otherwise noted. Contractor, at its discretion, may
require monthly progress payments for services requiring more than thirty (30) days to
complete. Terms of payment are net 30 days from date of Contractor's invoice. Contractor
shall have the right, among other remedies, either to terminate this Agreement or to suspend
further performance under this Agreement and/or other agreements with Customer in the
event Customer fails to make any payment when due.

C. Customer shall be liable for all expenses, including attorneys' fees, relating to the collection of
past due amounts. If any payment owed to Contractor is not paid when due, it shall bear
interest, at a rate to be determined by Contractor, which shall not exceed the maximum rate
permitted by law, from the date on which it is due until it is paid. Contractor may preserve its
interests in payment by enforcing any applicable mechanic’s, construction or similar lien
rights. Unconditional lien waivers will not be submitted to Customer until balance due is paid in
full.

D. Credit card payments may be subjected to an additional 3% fee above contract amount.

IV. SITE ACCESS. Site access will be provided to complete scope of work. Delays due to locked
gates, doors, scheduling errors shall be billed as a Change Order.

V. MOBILIZATION. This proposal includes a limited amount of mobilizations that result in the most
cost effective and efficient execution of the project. Any additional mobilizations, or

VI. ASSIGNMENT. This proposal is to the party listed and may not be assigned to a third
party. Please contact for revision in the event the proposal needs to be
reassigned. This agreement constitutes the entire agreement between parties.
The party listed in the "Bill To" portion of the proposal is responsible for payment.

VII. PERFORMANCE. Gregory Electric Inc. agrees that where a written construction
schedule is provided with the signing of this proposal and fails to comply with said
schedule, Gregory Electric Inc. shall pay all overtime costs necessary to complete
construction in a timely manner. If a written construction schedule is not provided
with the signing of this proposal, Gregory Electric Inc. shall not pay for any
overtime to complete project and any overtime required shall be considered an
extra. Authorization shall be required according to CHANGES AND EXTRAS
referred to below. Reasonable time shall be given to Gregory Electric Inc. to
complete each phase of the electrical job.

VIIl. MATERIALS AND EQUIPMENT. All material and equipment shall be as warranted
by the manufacturer and will be installed in a manner consistent with standard
practices at this time. It is agreed that title to all material required (for the
purpose of this proposal) to remain the property of Gregory Electric Inc. until
paid in full. It is understood that Gregory Electric Inc. shall have the authorization
to enter upon owner/contractor property for the purpose of repossessing
material and equipment whether or not installed without liability to

owner/contractor for trespass or any other reason.

IX. CHANGE ORDERS. Any deviation, alteration or changes from this proposal will be
executed only on receipt of written request and authorization. Said charges shall
in no way affect or make void the proposal. Charges for changes or modification
to this proposal will be based on the standard shop labor rate. This labor rate
includes labor, labor benefits, supervision, overhead, warranty, and other cost.
Material shall be charged at contractor's list price.

X. NATIONAL AND LOCAL CODES: Electrical installation shall meet the National
Electrical Code adopted by the State of Colorado. Errors and/or omissions in
design by the designer, architect and/or engineer are not the responsibility of
Gregory Electric Inc. Any additional outlets, wiring, fixtures, equipment, etc. not
indicated on plans and specifications that are required by Code or other (i.e.,

Inspectors) shall not be part of this proposal.

XI. FIXTURES AND EQUIPMENT SUPPLIED BY OTHERS. If applicable, price includes
the installation of fixtures furnished by others provided fixtures are on jobsite at
time of electrical trim out. Fixtures supplied by others shall be
assembled, pre-whipped, and pre-lamped. Electrical Contractor shall not be
responsible for fixtures and equipment supplied by others. Losses due to theft,
damage, vandalism, etc. are not the responsibility of Gregory Electric Inc. Fixtures
and equipment must be stored by others.

XII. TRENCHES FURNISHED BY OTHERS are to be 24” deep from grade to top of pipe,
continuous, as straight as possible and conform to all requirements of trenches
and raceways in the National Electric Code.

XIIl. WARRANTY.

A. Warranties shall apply exclusively to the electrical installation of the material,
fixtures, equipment, and other items supplied by the electrical contractor.

B. Warranty shall commence from the substantial completion date for a maximum
period of one (1) year.

C. Warranty or service will not be performed if any payments according to this
proposal become past due including change orders.

D. Warranty shall not apply to equipment on load side of premises wiring system.

E. Three-phase equipment shall be bump-tested to verify rotation as applicable.
Equipment furnished by others shall be plainly marked to permit performance of
bump-test, and shall be capable of withstanding bump-test. Warranty does not
cover equipment that is not plainly marked.

F. LED Fixtures furnished by Gregory Electric Inc. will be warranted for one year in
house. No guarantee of suitable manufacturer replacement components or

fixtures expressed or implied after substantial date of completion due to the
evolving nature of the technology. Manufacturer warranties extending beyond
the one-year period shall be addressed directly to the manufacturer by customer.

G. Warranty work will be executed at first available opportunity. On-Call requests will
be billed at standard On-Call rates.
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D 2020 208

EXECUTIVE ORDER
Declaring a Disaster Emergency Due to the Cameron Peak Fire in Larimer County

Pursuant to the authority vested in the Governor of the State of Colorado and, in
particular, pursuant to Article 1V, Section 2 of the Colorado Constitution and the relevant
portions of the Colorado Disaster Emergency Act, C.R.S. 8 24-33.5-701, et seq., I, Jared Polis,
Governor of the State of Colorado, hereby issue this Executive Order declaring a state of disaster
emergency due the Cameron Peak Fire in Larimer County, enabling State agencies to coordinate,
and making resources available for fire suppression, response, consequence management, and
recovery efforts.

l. Background and Purpose

The Governor is responsible for meeting the dangers to the State and people presented by
disasters. C.R.S. § 24-33.5-704(1). The Colorado Disaster Emergency Act defines a disaster as
“the occurrence or imminent threat of widespread or severe damage, injury, or loss of life or
property resulting from any natural cause or cause of human origin, including but not limited to
fire.” C.R.S § 24-33.5-703(3).

The Cameron Peak Fire started on August 13, 2020, in Larimer County on United States
Forest Service Land fifteen miles south of Redfeather Lakes. On August 20, the fire had grown
to 16,461 acres and was zero percent contained. On August 21, 2020, the Lewstone Fire started
on private land in Larimer County, and the combination of these two fires greatly reduced local
response capacity. As of August 21, 175 homes had been evacuated due to the Cameron Peak
Fire. On September 6, the Cameron Peak Fire grew to 40,813 acres and approximately 5,500
residents were under mandatory evacuation.

At approximately 4:15 PM on September 6, 2020, | verbally declared a disaster
emergency for the Cameron Peak Fire in Larimer County and activated the State of Colorado
Emergency Operations Plan.

Because of the severity of the fire and additional private and State properties at risk, on
September 6, 2020, at approximately 5:35 PM the Division of Fire Prevention and Control
requested a federal Fire Management Assistance Grant from the Federal Emergency
Management Agency for the Cameron Peak Fire. On September 6 at approximately 6:43 PM, the
request for a Fire Management Assistance Grant was approved by the Federal Emergency
Management Agency's Regional Administrator.
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As of September 30, 2020, the Cameron Peak Fire burned 125,006 acres and was thirty
percent contained and over 6,200 homes had been evacuated.

1. Declarations and Directives

A. The Cameron Peak Fire and associated impacts constitute a disaster
emergency under C.R.S 8 24-33.5-701, et seq. My verbal order of September 6,
2020, declaring a disaster emergency is hereby memorialized by this Executive
Order and shall have the full force and effect of law as if it were contained within
this Executive Order.

B. The State Emergency Operations Plan is hereby activated. All State departments
and agencies shall take whatever actions may be required and requested by the
Director or Acting Director of the Office of Emergency Management pursuant to
the Emergency Support Function 5 Annex of the State Emergency Operations
Plan, including provision of appropriate staff and equipment as necessary.

C. Funds in the Emergency Fire Fund are hereby found to be insufficient to pay for
the State fire suppression, response, consequence management, and recovery
efforts related to the Cameron Peak Fire. | encumber six million, seven hundred
thirty-nine thousand, five hundred dollars ($6,739,500) from the Disaster
Emergency Fund, established in C.R.S. § 24-33.5-706(2)(a), for costs associated
with suppression resources related to the Cameron Peak Fire since September 1,
2020 and the State’s fire suppression, response, consequence management, and
recovery efforts related to the Cameron Peak Fire since September 6, 2020.

D. Pursuant to C.R.S. 8 24-33.5-705.4(5), the Director of the Office of Emergency
Management is hereby authorized and directed to allocate the funding to the
appropriate government agencies and non-profit organizations and execute
awards, purchase orders, or other mechanisms to effect the allocation of the
funds. The funds described in section 11(C) above shall remain available for this
purpose until thirty-six (36) months from the date of this Executive Order, and
any unexpended funds shall remain in the Disaster Emergency Fund.

E. The Division of Fire Prevention and Control, via its fire billing practices, is
authorized to coordinate applications for any funds available related to this
disaster emergency. Specifically, the Colorado Division of Fire Prevention and
Control is directed to seek reimbursement and make payments as needed to
agencies providing assistance related to the Cameron Peak Fire.
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I11. Duration

This Executive Order shall expire thirty (30) days from September 6, 2020, unless
extended further by Executive Order, except that the funds described in Section I1.C above shall
remain available for the described purposes for thirty-six (36) months from the date of this
Executive Order.

GIVEN under my hand and
the Executive Seal of the
State of Colorado, this fifth
day of October, 2020.

Jared Polis
Governor




	Amended Loan Request
	Scanned from a Xerox Multifunction Printer (3)
	Full Application (optimized)
	Application Type
	Agency/Company Information
	Contact Information
	Project Information
	Project Costs – Round to the nearest thousand
	Signature

	210223 Laramie River Tunnel Trash Rack Proposal
	Connell WSSC Trash Rack 47221
	D 2020 208 Cameron Peak Fire

	Company  Borrower Name: The Tunnel Water Company 
	Authorized Agent Title: Donald E. Frick, General Manager 
	Address: PO Box 2017 
	Phone: 970  482-3433 
	Email: dfrick@wtrsupply.com 
	other: 
	County: Larimer 
	Number of SharesTaps: 450 
	Water District: N/A 
	Avg Water DivertedYr: 18,000 
	Current Assessment per Share: 2,445 
	Federal ID Number: 84-0339415f 
	Average monthly water bill: N/A 
	Project Representative: Donald E. Frick, P.E., Tunnel Water Company 
	Phone_2: 970  482-3433 
	Email_2: dfrick@wtrsupply.com 
	Engineer: Levi Stockton, P.E., Tunnel Water Company 
	Phone_3: 970  482-3422 
	Email_3: lstockton@wtrsupply.com 
	Attorney: Brent Bartlett, Esq., Fischer, Brown, Bartlett & Gunn, P.C. 
	Phone_4: 970  407-9000 
	Email_4: brentbartlett@fbgpc.com 
	Project Name: Laramie Poudre Tunnel Self Cleaning Trash Rack 
	Brief Description of Project Attach separate sheets if neededRow1: Installation of a self-cleaning trash rack at the main headgate  to the Laramie-Poudre Tunnel to
	Brief Description of Project Attach separate sheets if neededRow2: prevent accumulation of fire debris from the Cameron Peak Fire. 
	Brief Description of Project Attach separate sheets if neededRow3: 
	General Location Attach Map of AreaRow1: 
	Estimated Engineering Costs: 0 
	Estimated Construction Costs: $600,000 
	Other Costs Describe Above: 0 
	Estimated Total Project Costs:  
	Requested Loan Amount:  
	Years: 30 
	Ditch Co: Yes
	District: Off
	Municipality: Off
	Other: Off
	Incorporated Yes: Yes
	Incorporated No: Off
	# Served: 150,000+ 
	3 Years Financials: Yes
	Shareholders List: Yes
	AOI/Bylaws: Yes
	Location/Service Area: Yes
	Shareholder Resolution: Yes
	Attorney Opinion / Bond Counsel: Off
	Date6_af_date: Completed 
	Date7_af_date: April 2021 
	Project Background: 
The Laramie-Poudre Tunnel diverts water from the Laramie River and delivers it to the Cache la Poudre River (see attached map).  The watershed above the intake for the Laramie-Poudre Tunnel was heavily impacted by the Cameron Peak fire in August 2020.  As a result the Company expects significant fire-related debris flows at the intake for the tunnel that will overwhelm the existing trash rack system and would require significant man power to clean on a nearly continuous basis during the diversion season.

The proposed self cleaning trash rack (see attchment) will operate autonomously on a continous basis removing debris from the intake 24 hours a day/7 days a week.   
	Source NameRow1: LaramieRiver Tunnel System
	Rate or VolumeRow1: 300 
	Appropriation DateRow1: 8/25/1902 
	Adjudication DateRow1: 2/20/1914 
	Amount cfs or AFRow1: 300.00 
	Source NameRow2: 
	Rate or VolumeRow2: 
	Appropriation DateRow2: 
	Adjudication DateRow2: 
	Amount cfs or AFRow2: 
	Source NameRow3: 
	Rate or VolumeRow3: 
	Appropriation DateRow3: 
	Adjudication DateRow3: 
	Amount cfs or AFRow3: 
	Source NameRow4: 
	Rate or VolumeRow4: 
	Appropriation DateRow4: 
	Adjudication DateRow4: 
	Amount cfs or AFRow4: 
	Source NameRow5: 
	Rate or VolumeRow5: 
	Appropriation DateRow5: 
	Adjudication DateRow5: 
	Amount cfs or AFRow5: 
	Source NameRow6: 
	Rate or VolumeRow6: 
	Appropriation DateRow6: 
	Adjudication DateRow6: 
	Amount cfs or AFRow6: 
	Source NameRow7: 
	Rate or VolumeRow7: 
	Appropriation DateRow7: 
	Adjudication DateRow7: 
	Amount cfs or AFRow7: 
	Source NameRow8: 
	Rate or VolumeRow8: 
	Appropriation DateRow8: 
	Adjudication DateRow8: 
	Amount cfs or AFRow8: 
	Source NameRow9: 
	Rate or VolumeRow9: 
	Appropriation DateRow9: 
	Adjudication DateRow9: 
	Amount cfs or AFRow9: 
	Source NameRow10: 
	Rate or VolumeRow10: 
	Appropriation DateRow10: 
	Adjudication DateRow10: 
	Amount cfs or AFRow10: 
	Water Rights Additional Information:  
	Project Description Narrative: Installation of a self cleaning trash rack (see attached).   
	Alternative 1 Narrative: No action would require 24 hour monitoring and cleaning of the existing trash rack to ensure full diversions of water from the Laramie River.  Failure to clean the trash rack would also submerge the existing Parshall flume causing inaccurate readings on diversions that the Colorado State Engineer would not give the Company credit for. 
	Alternative 2 Name: 
	Alternative 2 Narrative: Construction of a sedimentation basin.  The sedimentation basin would need be located downstream of the main headgates due to space limitations, and, therefore would not prevent debris from accumulating in/on the main headgates.  Being located outside of the Company’s existing easement, the sedimentation basin would likely require a special use permit from the Forest Service.  The sedimentation basin would also need a separate trash rack for woody debris that would need to be cleaned regularly manually.   
	Selected Alternative Name: 
	Selected Alternative Narrative: Installation of a self cleaning trash rack (see attached). 
	Engineering Cost Estimate Consultant: Duperon 
	Total Project Cost Estimate: 600,000.00 
	TaskRow1: Self Cleaning Trash Rack  (trash rack, controls & parts)
	CostRow1: $345,000 
	TaskRow2: Concrete for structure 
	CostRow2: $150,000 
	TaskRow3: Construction & Contingency 
	CostRow3: $105,000 
	TaskRow4: 
	CostRow4: 
	TaskRow5: 
	CostRow5: 
	TaskRow6: 
	CostRow6: 
	CostTotal: 
	Borrower's Requested Loan Amount: 600,000 
	Additional Cost Estimate Information: 
	Borrower Total Existing Debt Amount:  
	LenderRow1: CWCB (C150052) 
	Original BalanceRow1: 1,600,000 
	Current BalanceRow1: 888,162.71  
	Annual PaymentRow1: 98,226.47 
	Maturity DateRow1: 
	CollateralRow1: Assessment Revenues 
	LenderRow2: CWCB (C150065) 
	Original BalanceRow2: 1,881,400 
	Current BalanceRow2: 1,037,227.47 
	Annual PaymentRow2: 112,799.20 
	Maturity DateRow2: 
	CollateralRow2: Assessment Revenues 
	LenderRow3: CWCB (16-2001) 
	Original BalanceRow3: 1,654,041  
	Current BalanceRow3: 1,604,155.27 
	Annual PaymentRow3: 82,582.09 
	Maturity DateRow3: 
	CollateralRow3: Assessment Revenues 
	LenderRow4: CWCB (19-3706) 
	Original BalanceRow4: TBD 
	Current BalanceRow4: TBD 
	Annual PaymentRow4: TBD 
	Maturity DateRow4: 
	CollateralRow4: Assessment Revenues 
	LenderRow5: 
	Original BalanceRow5: 
	Current BalanceRow5: 
	Annual PaymentRow5: 
	Maturity DateRow5: 
	CollateralRow5: 
	LenderRow6: 
	Original BalanceRow6: 
	Current BalanceRow6: 
	Annual PaymentRow6: 
	Maturity DateRow6: 
	CollateralRow6: 
	LenderRow7: 
	Original BalanceRow7: 
	Current BalanceRow7: 
	Annual PaymentRow7: 
	Maturity DateRow7: 
	CollateralRow7: 
	LenderRow8: 
	Original BalanceRow8: 
	Current BalanceRow8: 
	Annual PaymentRow8: 
	Maturity DateRow8: 
	CollateralRow8: 
	LenderRow9: 
	Original BalanceRow9: 
	Current BalanceRow9: 
	Annual PaymentRow9: 
	Maturity DateRow9: 
	CollateralRow9: 
	LenderRow10: 
	Original BalanceRow10: 
	Current BalanceRow10: 
	Annual PaymentRow10: 
	Maturity DateRow10: 
	CollateralRow10: 
	Original BalanceTotal: 
	Current BalanceTotal: 
	Annual PaymentTotal: 
	Additional Sources of Income Information: Assessment revenue 
	Anticipated Construction Commencement: April 2021 
	Anticipated Construction Completion: May 2021 
	Additional Schedule Details: 
	Effects: None. 
	Permits: The project will be within the Company’s existing easement of Forest Service lands.  The Company is in the process of confirming with the Forest Service whether a permit is necessary for the work. 


