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SPORTS
BETTING All those in

favor of saving

» Referred measure to go to ballot (Nov) gvl:t‘e‘:,v:fi‘;gll;‘;‘fe .

* Funding specifics for Water Plan TBD i'?fcizgfafﬂ?ﬁ

 Could yield S2 - S20M (per year)
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HB 19-1327

REVISED

FISCAL NOTE

(replaces fiscal note dated Apnll 22, 2019)

Drafting Number: LLS 19-0030

Date: April 25,2019

Prime Sponsors: Rep. Garnett. Neville Bill Status: Senale Finance
Sen. Donovan; Cooke Fiscal Analyst: Meredith Moon | 303-866-2633
Meredith Moon@state co.us
Bill Topic: AUTHORIZE & TAX SPORTS BETTING
Summary of ® State Revenue 2 TABOR Refund
Fiscal impact: ® State Expenditure 0 Local Government

® State Transfer

0 Statutory Public Entity

Master License
Master Licenses will be issued to the owners of casino license holders in Black Howk, Central City, and
Cripple Creek. A Master License is required to conduct sports betting business. With c Master License,
each casino can contract with one Brick and Mortar Sports Betting Operator and/or one Internet

Sports Betting Operator.

Brick and Mortar
Sports Betting Operator
Each Master Licensee can
contract with one sports betting
operator in a historic gaming
town (Blackhawk, Central City,
or Cripple Creek). This could be
a brick-and-mortar location with
a counter to place bets

Internet

Sports Betting Operator
Each Master Licensee can
contract with one internet sports
betting operator (DraftKings,
FanDuel, etc) to run a mobile
betting app.

This bl decriminalizes sports betting and, condiional upon voter approval, levies a
tax on net sports betting revenue. This bill conditionally increases state revenue and
expenditures on an ongoing basis

Appropriation Conditional upon voter approval, for FY 2019-20, this bill requires a General Fund
Summary: appropriation of $1,858 534 1o the Department of Revenue
Fiscal Note This revised fiscal note reflects the reengrossed bill
Status:
Table 1

State Fiscal impacts Under HB 19-1327

in-person.
Where does the money go?

A 10% tax on the Net Sports Betting VOFERVAPPROV'AL .

Proceeds (the revenue that the license If this bill passes, it will need

holder makes ofter paying out winnings) voter approval at the ballot

will be placed into o Sports Betting Fund. box. Becouse of TABOR, the
new tox on sports gaming
needs a majority of the pub-
lic’s votes before anyone can
cast their bets,

Py .
Sports Betting Fund
Tier 1

The money reimburses the General Fund for the
start-up cost of the new Sports Gaming
Commission.

_— Tier 5

< $ Finally, the majority of the
The fund will poy for the operation of sports
betting within the Division of Gaming. ::::;‘7 2:|”| .:;"2::‘;:;: dr';;:is

= fund pays for water projects in
Tier 3 the Colorado Water Plan that
The fund will “hold harmless” the keep our rivers clean, our

Tier 2

FY 2018-20 FY 2020-21
Revenue Sports Betting Fund $6.3 million - $6.5 milion $9.7 million - $11.2 million
Total $6.3 million - $6.5 million $9.7 million - $11.2 million
Expenditures General Fund $1,858 534 -
Sports Betting Fund - 22471717
Other Cash Funds - $130,000
Centrally Approp $190.111 $379.344
Total $2,048 645 $2,757,061
Total FTE 126 FTE 243FTE
Transfers Sports Betting Fund ($6,300,000) ($7.072,939)
General Fund $18585 .
Other Cash Funds $4 441 408 $7.072.939
Total $0 $0

TABOR Refund

beneficiaries of other gaming taxes, including
Communh{ Colleges and the State Historical
Fund, backfilling any potential lost revenue
from gaming.

—
Tier 4
Additional funds to the Office of Behavioral
Heolth in the Department of Human Services
towards to address gambling addiction.

drinking water pure, and our
farmers' produce the best in the
Rockies.
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Where does the money go?
A 10% tax on the Net Sports Betting VOTER APPROVAL

Proceeds (the revenue that the license If this bill passes, it will need
holder makes after paying out winnings) voter approval ot the ballot
will be placed into o Sports Betting Fund. box. Because of TABOR, the
new tax on sports gaming
needs a majority of the pub-
lic's votes before anyone can
cast their bets,

Sports Betting Fund

Tier 1

The money reimburses the General Fund for the
start-up cost of the new Sports Gaming
Commission.

- Tier 5

Finally, the majority of the
money goes to the Water Plan
Implementation Cash Fund. This

Tier 2

The fund will poy for the operation of sports
betting within the Division of Gaming.

— fund pays for water projects in
Tier 3 the Colorado Water Plan that
The fund will “hold harmless” the keep our rivers clean, our
beneficiaries of other gaming taxes, including drinking water pure, and our

Community Colleges and the State Historical
Fund, backfilling any potential lost revenue
from gaming.

farmers' produce the best in the
Rockies.

Tier 4

Additional funds to the Office of Behavioral
Health in the Department of Human Services
towards to address gambling addiction.




BUDGET
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 $10 Million approved by Legislators
* $8.3M to backfill Water Plan Grants (over 3 years)

* $1.7M to explore DM discussions across the state

* Allocated July 1, 2019



WATER PLAN
GRANT FUNDS

e S7M approved

* Proposal to bump to S10M (with Governor's Budget funds)

 Under CWCB Board consideration



WSRF
FUNDS

e Estimated S7.5M from Severance Tax

e Backfill of S2.5 from the Construction Fund

¢ S10M total

* Available July 1, 2019 (40%, 30%, 30%)



REQUESTED PROJECTS
BILL FUNDING APPROVED

e $5.5M to fund BIP, Water Plan Updates, etc.
* About S3M to BIPs & Project Lists
* About S1M to Water Plan Update

 Remainder to IPP and HB-1051 database, education, etc.

WHY FUND MORE PLANNING? WHAT IS THE UPDATE TIMELINE? HOW WILL BRTS BE INVOLVED?



Im-ple-men-ta-tion

/ 1implomon taSH(o)n/

noun
1.the process of putting a decision or plan into effect; execution.

"she was responsible for the implementation of the plan”

synonyms: execution, application, carrying out, carrying
through, performance, enactment, administration; More



WATER PLAN
IMPLEMENTATION

Is equal parts:
* Planning

* Project

COLORADO'S

WVUATER FLAMN

AGRICULTURE

Updating Colorado’s Water Plan

cw;waamm,wbyamm,hm

Colorados Water Plan le in the

y d

1 g
changing conditions.

TABLE 11-1 CYCLICAL PLANNING PROCESS

PROPOSED BY THE CWCB
Product Year Initiated
Basin Implementation Plans 2013
Colorado’s Water Plan 2013
Statewide Water Supply Initiative 2016
Basin Implementation Plans 2018
Colorado's Water Plan 2020
Statewide Water Supply Initiative 2022

ACTIONS

The CWCB will work with other state agencies,
the basin roundtables, and the people of
Colorado to update Colorado’s Water Plan,
beginning no later than 2020.

The CWCB will develop guidelines for Basin
Roundtable WSRA grants to help facilitate the
implementation of the BIPs.
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C. Land Use
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ANRIYSIS

Monographs From1 7 States
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HOWWATER PLAN
ANNUAL WATER PLAN BUDGET VS. CWCB
r““nlua c““PAnEs 4-YEAR FUNDING REQUEST

e States spend between S500K and
S4M each year on water plan efforts.

That’s just under S2M/yr on average.

- ~

+» I $500,000
+» I ;1,000,000
51 ;?5.5;100
— $2,000,000
$3,000,000
_ $4,000,000

-------- AVERAGE
The CWCB requested S5.5M ask is for of $1.9M
four years (2019-2022) which is about | - S
S1.4M per vyear.
K 4 g 4 Fo”qp * Gy i 4 Y
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HOW WATER PLAN
UPDATES GOMPARE

 Colorado’s Water Plan updated
started with initiating SWSI in 2015.

Maximum Water Plan Update Time by State in Years

25

20

Chapter 11 mandates the Water Plan
update to be initiated in 2020.

15

L

10
Staff plan to complete the update in 0 I I I I I I I I I I I I I I I
& £ I ¥

2022 (putting CO on track with the 7
year update average).

M ax Time to Update Water Plan by State (in Yrs) — flyerage




TIME LINE

BIP Tech Analysis
\

Year 1 Year 2
Planning & Scoping Procurement & Project Lists

|
X :

Year 3

Document Updates

\

[ |
2018 2019 2020
AUG SEPT SEPT

CONTRACTOR
@_@ PROJECTS

ser719-av20 [

FEB20—AUG 20

DOCUMENT

SEPT 20—SEPT21

WATER PLAN UPDATE
NOV 20—NOV 22




GENERAL CONTRACTO

* Working to have the RFP out soon (will be public).

* Inviting chairs to be on the selection committee.

* GC will hire local “experts”:

* Local experts on the basin who are chief integrators
* May need other local advisors/may not.
* Local expert may be the GC.

* Hope to have hired by the C-9 Summit.



IMPLEMENTA

ION WORKING

GROUP INPUT

e Roadmap for BIP Updates

* Technical Update Recommendations

* Missing Project Data & Tiered Matrix



Colorado

North Platte
Rio Grande

South Platte / Metro

Yampa / White

“It must be emphasized that costs were not associated

Percent of IPPs with Cost Data

4%

2%

28%

0%

50%

22%

0%

0%

ECONOMICS AND FUNDING

Colorado's Water Plan coordinates existing
funding sources and explores additional
funding opportunities.

Introduction

Investing in the long-term sustainable supply and
delivery of water is critical to Colorado’s future. Even
in robust economic times, the difficulties inherent in
financing large, long-term, sustainable water projects
can create community apprehension and political
controversy.

At the same time, the State of Colorado does not invest
significant funds in water resources compared to other
state priorities.” Figure 9.2-1 shows the State’s overall
natural resources budget compared to other state
priorities.

Financing long-term, sustainable water supplies

and Infrastructure projects requires a collaborative
effort involving water users and providers, as well as
federal, state, and local entities. Over the years, the
(CWCB has partnered with various water providers
throughout Colorado to conserve, develop, and protect
Colorado's water for future generations. The CWCB
has provided funding through grants and loans for

critical multipurpose and multipartner projects,
which have included the Chatfield Reallocation

Project, the Animas-La Plata Project, the Rio Grande
Cooperative Project, and the Elkhead Reservoir
Enlargement Project. For these projects alone, the
CWCB contributed over $200 million. These projects
supplied over 100,000 acre-feet of water to help water
providers meet their water supply and storage needs.
while also improving stream health, promoting shared
uses, sustaining sgriculture, and providing long-term
recreational benefits.*
To meet long-term water demands, Colorado will
need to secure funding through a combination of
legislation, partnerships, and state and federal grant
and loan programs. It is the CWCB's intent 10 promote,
and potentially financially and politically support,
projects that evaluate water supply, storage, and

forts on a regional, malti-
partner, multi-benefit basis, and projects that evaluate
the consolidation of services where practical, feasible,
and acceptable. This section provides: 1)A description
of existing financial need: 2) an overview of financial
assistance programs; and 3) recommendations and
suggested approaches for developing an integrated
water infrastructure financing model that could
assist in addressing Coloradas short- and long-term
water needs.

S T—

with the vast majority of projects identified.”

-COLORADO’S WATER PLAN / CHAPTER 9-10
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Statewide Water Infrastructure
Financing Need

The BIPs for Colorado's major river basins are a critical

component of Colorado's Water Plan. In general,

each BIP looked at balancing long-term municipal,
I, and

g
drvwdeg an aver st ¢ sl summary o watar priws Fandag R

4

1, agricultural,
needs within and among the respective basins. As part

of the BIPs, the basin roundtables identified a list of

projects and methods they believe address the long
terms needs of their basins.

Table 9.2-1 features an initial summary of the costs
the BIPs identified. It must be emphasized that

costs were not assoclated with the vast majority of
projects identified. In addition to these projects, the
BIPy included other activities that require financial
support, including education, outreach, conservation

flow

I, ural

The SWSI estimated that by 2050, municipal and
industrial water infrastructure improvements will
require between $17 billion and $19 billion in
funding** In addition, approximately $150,000 is
needed per mile of stream for smaller-scale river
restoration work, but substantial structural changes
or channel reconfiguration could cost $240,000

o even $500,000 per mile." Up to 90 watershed or
stream management plans, at an estimated cost of $18
million statewide, will be necessary to help CWCB
and stakeholders better determine the amount of river
restoration work and other similar types of work that
may be required ™

As basins and stakeholders identify their
l and | needs, the basins

:m:-l'n- mrlhod:lmpulunl legal investigations, and

programs that manage various risks and vulnerabilities

throughout the state,

will need to develop and fund further projects and
methods to meet those needs. For planning purposes,
however, one could estimate & $2 billion to $3 billion
environmental and recreational statewide need,
equivalent to approximately 10 to 15 percent of the
municipal and industrial water infrastructure cost

" Dhen ansndber b s om o entimatd §14 Milon 20 §0 Mllcns o idmifiod M1 s bt i thw Do sl Tiudh o wosk (CWEI, 30 1. s e acliiomnd
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Projects L

Rio Grande Basin Implementation Plan
A lookback to step forward YT —— .

The first Basin Implementation Plans (BIPs) were initiated in 2013 by the Governor's Executive Order and completed by 2015 to

|n 2[”5.- E‘al:h BﬂSin H'Dundﬁhle dE‘h’-El-DpEd datﬂ sets 'Df Id'E’l'ltlﬁ'E‘d Prﬂ_I'E'CIE Eﬂd Prﬂ{ﬂﬁ {IPPE: .-| Emancew-lu'l CWCB form the backbone of the Colorado Water Plan. Built on the synthesis of SWS| 2010 data, BIPs identified basin-focused goals,

consumptive and non-consumptive needs, and portfolios of sclutions to projected supply gaps [e.g. identified projects and

guidance. Due to the complexity of studies, variation by basin, and number of entities invoheed, IPP data across and within | processs known 2= 1Pp<). Updating these plans and projects will help:

remain inconsistent in content and format. The Technical Update to the Water Plan is reviewing the handling and formattin “ Support funding for basin projects % Incorporate most up-to-date % Allow basins to revisit goals and
. . through improved costing dota future supply analyses incorporate recent local planning
IPF data to ensure useful data products can be created and future analyses can be performed consistently. The followang t
shows a summary of statewide IPP data, organized by a draft recommendotion of minimum supplied data attributes. Do basin goals remain the same? How many current members were
Have any emerged as priorities? involved in BIP development?
Goal Focus on watershed health
Riiz 5. Platte Yampa f e

Data Attribute Arkansas | Colorado ! Sustain the aquifers e

_ Grande .‘l Metro White Implemml'l:l—.n'mmrehumeetlmg—bum r‘lﬂﬂ:r
water needs since 2013
IPP ID Mumber X X X X X X X Sustain optimal agricultural economy
Support multip jects & method

IPP Name M X X X M M X M e —

IPP Description b X X X X X voer e e srenster Do IPPs align with

Basin A Mest applicable water quality standards basin goals?

== = Be adaptive, flexible, and responsive 3
Municipal & Industrial Need ® X X ® X Preserve widlife habitats consumptive
enve and riparian areas Frajects

Agricultural Meed X X X X X m,ﬁtﬁx&m

Environmental & Rec Need X X X X X X X Mainiain wate recrestional -

Admin Need X What's the anticipated level of effort? Cproecss

Multiple Needs X X X X X

Water Source GNIS Namea Projects with Pages with

cost information  potential updates
Water Source GNIS ID What are the essential content updates?
Water Destination
= = BIP Report by Section References

Latitude & Longitude X X X X X pra—— o . . !

Fhase X X X X B . ;ij ' [

Yield X X ] X oo =.. i i ot

vield Units X X X X i § 2 e

Estimated Cost X X X X X e —

Contact X X X X ' '

Froponents X X X




COLORADO'S N COLORADO

VWVATER PLAN WATER FUTURE

Home The Plan The Basins Supply Study Implementation Learn More

Implementation » 2019 Implementation Working Group

2019 Implementation Working Group

IMPLEMENTATION WORKING GROUP

An Implementation Working Group has been organized to help CWCB staff fine tune practical guidance following the Statewide Water Supply
Initiative (SWSI) findings and Basin Implementation Plan updates. The group participants include representatives from each basin and some
IBCC members. Group outputs will be updated under this page as they are developed. Roundtables will be updated by working group

representatives according to their normal meeting schedule.

CHECK-IN ON WORKING GROUP EFFORTS




TECHNICAL
WEBINARS

- February19 SWSI Methodologies Overview and Population Data
- March19 Municipal and Industrial Data & Methodologies

- April 23 Agricultural Data & Methodologies

- May21 Environmental Data & Methodologies

- June 29 SWSI Tools & Next Steps

SIGN-UP FOR WEBINARS







UPDATES

» S18k across the basins divided by distance to BRT meeting.

 Chairs/Roundtables can as for reimbursements up to their amount.

* Roundtables should divide up across attendees as they see fit.

e Two students per BRT can have registration waived.
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