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Feasibility Study 

The Tunnel Water Company 
Laramie-Poudre Tunnel: West Portal Reconstruction & 

Rehabilitation of East Portal Energy Attenuation Structure 
 

Introduction (Need for the Project) 

The Tunnel Water Company (“TWC”) owns and operates the Laramie-Poudre Tunnel which 
diverts water from the West Branch of the Laramie River in Larimer County to the Cache la 
Poudre River downstream and 11 air miles NNE of Cameron Pass.  The 2.15 miles long tunnel 
was constructed in 1910/11 to divert water from the Laramie River, a tributary of the North 
Platte River, to the Cache la Poudre River primarily for irrigation of farm lands in Larimer and 
Weld Counties.  The Company purchased the tunnel in 1938 and has operated it continuously, 
on a seasonal basis, since then. 

Project Sponsor 

The project sponsor is the Tunnel Water Company, a Colorado mutual ditch corporation.  The 
Tunnel Water Company is a mutual ditch company with 2 shareholders: Water Supply and Storage 
Company (WSSC)  and Windsor Reservoir and Canal Company (WRCC). There are 450 shares of 
Tunnel Water Company stock issued and outstanding. Water Supply and Storage is the majority 
owner of Laramie Poudre Tunnel, owning 300 shares. Windsor Reservoir and Canal Company owns 
150 shares. The Tunnel Water Company purchased the Laramie Poudre Tunnel and adjoining 
Laramie River System in 1938 after the Greeley-Poudre Irrigation District went bankrupt. Assets of 
the Greeley-Poudre Irrigation District were split between Water Supply and Storage Company and 
Windsor Reservoir and Canal Company.   

Founded in 1891, WSSC has 600 shares outstanding and about 155 shareholders.   The WSSC 
shareholder group includes three municipalities, the cities of Thornton, Fort Collins and Greeley 
and two water districts, ELCO and North Weld County Water District.  The remaining WSSC 
shares are primarily owned by about 150 family farmers and dairymen.  Nearly all the water 
diverted by the WSSC, including water diverted through the Laramie-Poudre Tunnel, is and has 
historically diverted for agricultural uses, principally flood and sprinkler irrigation of about 
40,000 acres in Northern Colorado.   The municipalities and water districts have either 
completed or are in the process of completing change cases in water court in anticipation of 
use of a portion of their shares to meet municipal needs in the future. 

Windsor Reservoir & Canal Company is owned 50% by the City of Greeley and 25% each by 
North Weld County Water Company and Fort Collins-Loveland Water District.   
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Project Service Area and Facilities 

TWC provides water to its shareholders, WSSC and WRCC.  WSSC delivers irrigation water to 
shareholders, primarily for agricultural irrigation on about 40,000 acres lying below the Larimer 
County Canal between Highway 287 north of Fort Collins to several miles east of Highway 85 
near Pierce and Ault, Colorado.   WRCC delivers water to its shareholders at the Soldier Canyon 
Filter Plant just east of Horsetooth Reservoir and  to the City of Greeley at their Bellvue Water 
Treatment Plant northwest of Fort Collins, principally for municipal use in their service areas.  
See the maps attached in Appendix F.   

TWC’s facilities include the Laramie-Poudre Tunnel, the Rawah and Lower Supply Ditch, a camp 
with cabin and appurtenant structures for operations and maintenance near the confluence of 
the ditch, the West Branch of the Laramie River and the inlet channel to the tunnel (west 
portal).  Larimer County Road 103 provides access from Highway 14, the Poudre Canyon 
Highway, approximately 46 miles west of the intersection of Highway 14 and Highway 287 
(Ted’s Place, as it is commonly known). 

 Skyline Ditch:  this collection ditch, wholly owned by WSSC, diverts water from the 
headwaters of the West Fork of the Laramie River directly into Chambers Reservoir, then into 
Joe Wright Creek and the Cache la Poudre River.  By contractual agreement with WRCC, WSSC 
may also divert water from this ditch through the Laramie-Poudre Canal. 

 Rawah and Lower Supply Ditch (Rawah Ditch):  diverts water from the west slope of the 
Laramie River Valley south of Glendevey, CO into the 2.15 mile long Laramie-Poudre Tunnel.  
The tunnel discharges that water into the Cache la Poudre River at Highway 14 at a point 1.9 
miles west or uphill from the CDOT maintenance facility and 5.4 miles east or downhill from its 
intersection with CR103 (the Glendevey or Laramie River Road).    

Hydrology and Water Rights 

TWC has a decreed right of 300 cfs adjudicated 9/11/1944 and 2/20/1914 for the Laramie-
Poudre Tunnel, Priorities 71-73 & 75 in District #48.  As the result of litigation which reached 
the U.S. Supreme Court, there are volumetric limits in effect for all Upper Laramie River 
diversions.   
See Appendix B. 

All water diverted by the Tunnel Water Company flows through the Laramie-Poudre Tunnel and 
then into the Cache La Poudre River.  All waters, including waters diverted through the Laramie-
Poudre Tunnel taken by the WSSC for distribution to its shareholders is diverted near the Cache 
la Poudre Canyon mouth through its head gate just south of Ted’s Place.   

Windsor Reservoir & Canal Company diverts it share of water diverted by the Tunnel Water 
Company through the Munroe Canal, the Poudre Valley Canal or the Eaton Canal through its  
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Cache la Poudre river head gate or by release from Long Pond, an off-channel reservoir owned 
by Water Supply & Storage Company, into the Eaton Canal. 

 

(The balance of this page intentionally left blank.) 



Tunnel Water Company:  Laramie-Poudre Tunnel portal rehab projects 
July 2015 
 
 

7 

 



Tunnel Water Company:  Laramie-Poudre Tunnel portal rehab projects 
July 2015 
 
 

8 

Project Description and Alternatives  

The Company intends to engage a contractor to open cut the west portal of the existing 
Laramie-Poudre Tunnel for a distance of 80 lineal feet.  With the overburden removed and the 
slopes above stabilized, the grade of the tunnel invert will be reduced from about 21% to 5% by 
extending its length by 165 feet.   The tunnel inlet will be reconstructed with concrete 
reinforced box culvert with inside dimensions of 8’ x 8’ and a length of 8’.  There will be site 
specific fittings designed for the inlet structure and trash rack and for the transition from the 
box culvert to the existing tunnel which will be formed and poured in place.  The interior of the 
box culvert will be fitted with removable, energy attenuation curbs approximately every 2.5 
feet along the invert to control water velocity.  The capability to remove those will facilitate 
future maintenance access for mining equipment, should that be necessary. 

The box culvert will be covered after installation with material excavated during this project 
and with material recovered from muck piles left on-site from the original tunnel construction.  
The covering will protect the box culvert from damage from above should native material 
above the tunnel portal slide or sluff onto the portal structure below. 

 

Laramie-Poudre Tunnel West Portal Reconstruction -- Alternatives Considered.    

 1.  No action alternative  The Company quickly dismissed a “no action” alternative as it 
will eventually result in the failure of the west portal of the tunnel, rendering it unusable 
pending emergency repairs.  Having that occur during irrigation season would cause irreparable 
harm to its shareholders who rely on diversions through the tunnel for a substantial portion of 
their annual irrigation needs. 

 2.  Replacement and reconstruction of the existing tunnel timber and concrete support 
structure.  The Company considered the replacement of the existing timber square sets and 
concrete lining in this section of the tunnel.  That alternative was rejected because the existing 
tunnel cross-section is too small and restricted to handle mining equipment and secondly its 
steep grade makes entry and egress more difficult and time consuming, particularly when 
performing maintenance or rehabilitation procedures.   Lastly, that alternative, which would 
yield an unsatisfactory outcome for the reasons above, would likely be more expensive and 
time consuming to construct. 

 3.  Replacement of the tunnel.  There are no suitable locations nearby and the cost 
would be prohibitive, if environmental approvals could ever be garnered, to replace the tunnel 
in an alternate location. 

 4.  Alternative water sources.   The Company is unaware of any alternate sources of 
water should the tunnel be abandoned.  
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Rehabilitation of East Portal Energy Attenuation Structure – Alternatives Considered 

1.  No action alternative.   If this structure is not repaired and rehabilitated, it will eventually 
fail.  That failure is likely to cause a re-routing of water from the outlet of the tunnel’s east 
portal downslope.  Significant erosion damage may occur, including damage to Highway 14 
immediately below the east portal.   

2.  Redesign of the outlet energy attenuation structure.  The Company’s engineers deemed it 
reasonable and cost effective to rehab the existing structure or replace it with one of similar 
size and construction, rather than prepare a new design. 

3.  Replacement of the tunnel.  There are no suitable locations nearby and the cost would be 
prohibitive, if environmental approvals could ever be garnered, to replace the tunnel in an 
alternate location. 

Selected Alternatives 

We have selected Alternative 2 in each case, as described above, replacement and 
reconstruction of the existing tunnel timber and concrete support structure and replacement of 
the outlet energy attenuation structure. 

Cost Estimates 

Implementation Schedule  

Bids solicitations will go out no later than July 1st, bids to be received July 30th and bid 
awarded August 5th.  Construction to begin August 31st or sooner if the tunnel diversions have 
reached the adjudicated quota (resulting in the end of diversions for the season) before that 
date. 

Permitting  

The tunnel and project site lie within the Canyon Lakes District of the Arapaho and Roosevelt National 
Forest.  The tunnel camp at the west portal of the tunnel is located on a 2.5 acre USDA-FS special use 
permit.  The Company is the permittee.  The construction and all the related activity, staging of 
materials and equipment, will occur within the Company’s 1891 Act Easement or within the boundaries 
of a temporary construction special use permit to be issued.  The District Ranger and his staff have been 
briefed several times on the project over the past three years on the project and have conducted site 
visits.  Preparation of the application for the temporary permit necessary is underway.  Based on those 
several discussions, the Company is confident it can meet the requirements of the Forest Service and 
will garner the necessary temporary permit well before construction commences.  With respect to the 
easement for the tunnel inlet and the tunnel itself, this project is a maintenance activity and permitted 
under the easement terms and Colorado law.   

Institutional Considerations  

None. 
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Financial Analysis 

The Tunnel Water Company shareholders, Water Supply & Storage Company and Windsor 
Reservoir & Canal Company, have approved the budget for the current fiscal year ending 
November 30, 2015.  Assessments approved total $416,026, or $946.72 per share outstanding 
and are sufficient to cover projected operating costs, other capital expenditures and debt 
service.  See a copy of the 2014/15 budget included in Appendix D. 

Credit Worthiness 

The Company has an excellent credit rating, has never defaulted on its financial obligations 
(certainly within the knowledge of current Board Members and management.   The Company is 
nearly 77 years old.)  See the audited financial statements for FYE 11/30/14 prepared by 
Scofield & Scofield, P.C., attached in Appendix D.   The Company has outstanding borrowings 
from the CWCB.   The Tunnel Water Company, borrowed $3,481,400.81, in two loans, from 
CWCB in 2002 to rehabilitate the Laramie-Poudre Tunnel after a cave-in event.   

Alternative Financing Considerations  

If the Company is not successful in securing this financing, it will approach commercial banks for 
additional financing.   The Company’s Directors considered raising shareholder assessments to 
pay for these projects, but believe it prudent to spread the cost over an extended term to 
better match the cash flow cost with the benefit garnered by the improvements contemplated.   

Collateral  

The Company will offer either a pledge of assessment revenues or other Company assets as 
collateral for the loans.  Those other assets could include unencumbered C-BT shares, vacant 
land or other assets. 

Economic Analysis 

This tunnel is a key water conduit for the shareholders of the Company.    The economic 
damage to the Company and its various shareholders, should it become damaged and 
inoperative is inestimable. 

Social and Physical Impacts 

The project sites are both located on lands not typically accessible or utilized by the general 
public. 

Social Impacts.  There are no social impacts expected from the completion of the project.    

Physical impacts.  There will be additional traffic to deliver materials to the site and for a small 
number of construction workers, but those will occur after Labor Day and before Memorial Day 
when the numbers of National Forest visitors and other traffic in the Poudre Canyon and the 
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Laramie River Valley are much lower than normal in the prime tourist season months of June 
through August. 

Conclusions 

This project is of utmost importance to the Company and its shareholders.   The continued 
viability of the tunnel and the long term availability of the water supply it carries to Northern 
Colorado residents is essential. 
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AMENDMENT
to The Tunnel Water ComDanv's

Articles of Incorporation

Pursuant to a resolution ofth€ stocldolders ofThe Tunnel Water Conrpany, and in a
manner prescribed by the Tu|nel Water Company's Bylaws and Articles of Incorporation. an
amendment to the Company's Afticles oflncorporation was adopted Februaly 13, 2012. On that
date, the Third Arlicle olthe Tlrnnel Watcr Company's Alxicles of In cor.po ration was amendcd in
its entifety to read as followsl

THIRDT The naturc of the business, and the objects and purpose for. which said

corpomtion is formed and incoryorated are to acquire, constr.uct, ow1, maintain and operate
ditches and reselvoirs and intefests therein; to acquire, by purchase, condeftnation, or orncrwrss.
all lands necessafy of proper for righls ofway lor said ditches and sites for.said rcservoifs;10
acquire, by purchase, appropfiation, contmct! lease, or otherwise, \ /ater for supplying said

ditches and filling said reseNoifs; to dived and store water through and in said ditohcs and

rcservoiN and to dist,ibute the same to slockholders dircctly, or by a system ofexchango, and 10

use all water acquired and appropriated for irrigatioi, domestic, mechanical, municipal and any

othef beneficial purpose or usej to acquire intercsts in ditches and rcseNoirs and apptopriations
ol'water by purchaso and ownerchip of stock in other cofpomtions owning or controlling the
same; to constlr|cl all dans, hgadgales, flurnes and appliances necessary and prcpef to or fbf $c
maintenance and oper?tiol1 of said ditches and reseNoils; to sLrpply water to its stockholders
upon such ternls and conditions as shall bc pr.escr.ibed by the By-Laws or by the Iload of
Dirccto$ of said Company: to acquire any existing ditch or feseNoir and the applopriations of
water thefelbr necessary or prcper for the puryoses oI this Company; 10 acquire, own, mainlain
and operate reseNoirc, ditches, dans and other appliances, and apprcprialions of water fbr
irigation, domestic, mechanical, municipal and any other beneficial purposo or use, aid to use

the appropdatiorls of water owned or acquired by said Corrpany for. ir.r.igation, oomcsrrc,
mechanical, municipal and any other beneficial pu$ose of Llsej to purchase, acquire, own and

hold all feal esaate and personal proporty necessary to cany out and properly conduct the
business ofsaid Company; to conslruct, or acquire telephono lines, or interests in the line olany
other company 10 be used or opcrated in connection with or as incidental to the ope€tion olsaid
Company; to borrcw money and to issue bonds of notes of said Company, and to securo thc
payment thereofby moftgage or deed of trust upor any or all ofthe propelty ofsaid Cornpany.
including appropriationls ofwater, and genemlly 10 do and pefonn all things necessafy or proper
10 carry on the business of said Company, and to carry out its objects and pur.poses as aforesaid,
and by majority vote of its Board of Direclofs to sell, lease, exchange, convey and assign any
pfoperty wbich may be acquired by it upon such terms and conditions, and for such considemtion
or consideralions as said Board of Directors shall deem expedient and for the best intorests of
said corporation, which, in the opinion ofthe Board of Direclol.s, shall no longer be neccssary to
the opemtion ofsaid Company.
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Feasibilify Study: Laramie-Poudre Tunnel West Portal Reconstruction &
Rehabilitation of East Portal Energy Attenuation Structure - June 2015
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WATER RIG}ITS

'lhe Laranie Poudre Tunnel has decleed direct flow water ligl]ts for a total of 300.00 cfs from
lhe Big Laramie River. The other compoDents of the Laramie River Syslem have additional
decreed direct flow water rights. There is no associated slorage on th€ Western Slope. The
Laramie Poudre Tunnel watel light is relatively senior on the Colorado River. -fable I prcsents
the details of the direct flow water rights for the Laramie Poudre Tunnel and the associated
Laramie River Syslem.

Decrced Uses: The|e ale numerous water dghls associated with the Lammie Poudr.e'lunnel;
howevel as a lesult ofthe Laramie River Compact the total decreed capacity is limited to
300 cfs.

Associated Storagei Laramie Poudre Tunnel is pafi of the Laramie River System which
includes numerous resewoirs owned bv the Tunnel Water ComDanv.

Compact and Other Legal Considerations: Lar.amie Poudre Tunnel is onr: of five
transmountajn diversion structures inclnded in the Laramie River Compact between

Tablc 1

Direct lilo\r Water llishts
Structure

Name
Source Structure

ID
Appropriation

Date
Adjudication

Date
Decreed

Rate
Use

Laralnie
Rivef

'l'unnel

Big
Lal"mie

River

0304600 Bt25/1902 2/20/19t46 300.00
cfs

IITigatior')
All

Mclntyre
Ditch

Mclntyre
Creek

4800581 B/2511902 2/20^914 40.0 cfs Irrigatiorl
Municipal

Comnrerciai
Industrial
Recrealion

Irish
Fire

Augmenlatlon
Rawah
Ditch

Rawah
Crcek

4800s82 8125,]902 2/20/1914 225.0 cfs lrrigation
All

Rawah
Lowel
Supply
Ditch

Big
Laramie
River

4800s00 8/25/t902 2/20/1914 27 5.0 cts lrrigatiorl
Atl



Colotado and Wyoming. The 1957 Substitute Decree in Wyoming v. Colorado [353 U.S.
953 (1957)j, known as the Laramie River Decree or Laramie River Compact, permits
Coiorado to divert 49,375 acre-feet per year fiom the Laramie River basin as follows:

1. 19,875 acre-feet p€I year may be dive(ed by Colofado lor transmouutain users.
'lransmountain users include Water Supply and Stomge Company (Laramie
Poudre Tumel Diversion and Skyline Ditch), The Tumel Water Company
(Laramie Poudle Tunnel Diversion and Skyline Ditch), The Divide Canal and
Resenoir Company (Deadman Ditch), and the City of Greeley (Bob Creek Ditch
alld Columbine Ditch). Each of these diversions expoft water fiom tlte Laramie
Rivef basin into Water Distlict - .

2. 29,500 acrc-feet per yeal may be diverted by Colorado irrigators (called the
"meadow users") for use within the basin (Water District 48), of which not more
than I.800 acre-feel catr bedi\erted aftefJuly31 |ofeachyear'.

3. Any portion of the 19,875 acre-feet per year not diveded by Colorado fol usc
outside the basin can be added to the 29,500 acre-feet pgr year pe tlitted for use
within the basin.

4. Ail waters diveded by Colorado for use within the basin are restricted to iuigation
use on the 4,845 acres designaled by the court at the time ofthe decree.

The water fights descri)tion above v'it rcdactedfrom tlte Leo otd Rice Engineers, Inc.
memo fot tlre So th PI te Decision Suppott System, Ke! Treasmoantflin Dive$ion
Stt uctures, LARAMIE POUDRE TaNNEL



Feasibility Study3 Laramie'Poudre Tunnel West Portal Reconstruction &
Rehabilitation of East Portal Energ/ Attenuation Structure - July 2015
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ffi COLORADO
Colorado Water
Conservation Board
Dcpartment of NaruraL Resources

Water Project Loan Program

I Prequatification f/tto ch 3 yeots of hnanciat statem"nrr) X Loan Approval Attoch L@n Feosibitity stu.ty)

Company / Borrower Name: The Tunnet Water Company

Authorized Agent &Iitte: Dennis J. Harmon, GeneraL Manager

Address: P.O. Box 2017. Fort Cottins. CO 80522-2017

Phone: ( 970 )0482-3433 Email: dharmon@wtrsuppty.com

Organization Type: XX Ditch Co, ! District, ! Municipatity

! other:

Incorporated? X YEs

!No
County: Larimer Number of Shares/Taps: 450 5h. lssued &

Outstandinq

Water DistricL: Avs. Water Diverted/Yr 18.000 acre-feet

Number of SharehoLders/Customers Served: more
than 150,000 (City of Greetey, North Wetd County
Water District, Water Suppty & Storage Co. farms)

Current Assessment per Share 5 947.00 (Djtch co)

Average monthty water bilL S 

- 

(Municipatity)

Project Representative: Dennis J. Harmon

Phone: ( 970 )482-3433 EmajL: dharmon@wtrsuppLy.com

Engineer: John Andrew, PhD, P.E./Donatd Berger, P.E.

Phone: ( JA 970-227-2657; DB
970-987 -2743 )

Emait:jandrew@andekco.coml dberger@rocksolidblasting.com

Attorney: Brent BartLett, Esq., Fischer, Brown, Barttett 6 Gunn, P.C.

Phone: ( 970 )407-9000 x2'17 Email: brenLbartLett@fbgpc.com

Project Name: West Portat Reconstruction and Rehabititation of East Portal Energy Attenuation Structure,
Laramie-Poudre TunneL

Brief Description of Project:

Approximately 80 feet of the West Portal (intet) of the Laramie-Poudre TunneL witt be removed and
repLaced with box culvert. The existing portat has deteriorated since it was constructed in 1910'11. The
interior square set timbers and concrete lining are at or near the end of their useful lives. The s(ope of this
section of the portaL is much steeper than the rest of the tunnel itself and is also restricted in cross-section,
makjng it very difficutt to access the tunnet for maintenance. Eoth those issues witl be resolved with the
reconstruction proposed. The East Portal (outtet) has a concrete energy attenuation structure which has
been resurfaced many times before, but is heavity spaLted and near fajture. lt will be replaced with a new,
Stronqer structure.

General Location: (Attach ilap of Area)

Estimated Engineering Costs: Estimated Construction Costs:



# cotoRADo
Colotado Watet
Conservation Board
DeDatment of Natural Resources

Water Project Loan Program

Other Costs (Describe Above): Estimated Totat Project Costs:

Requested Loan Amount: 5'1,100,
lLimit 944 of Totol Project Costs't

Project Start Date(s)
Design: 6-'l-2014 Construction: 9-1-2015

thla
Retum to: Finance Section Attn: Anna Mauss

1313 Sherman 5t #718
Denver, CO m203
Ph.303/866.1449
e-mal[ anna.mauss@5tate.co.us



Feasibilitv Study: Laramie-Poudre Tunnel West Portal Reconstruction &
Rehabilitation of East Portal Energy Attenuation Structure - June 2015
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The Tunnel Water Company
Budget - Cash Basis
Fiscal year ended November 30, 2015

Budget
2014-15

Revenues
Assessment Income - OpeIations
Assments Income - CWCB Debt Service
Lease Income
Oil Royalty Income
Sublotal- Income

Expenditures
Off ce Sa aries
Off ce Expense & Rent
Bank Charges
Telephone
Lega
Auditing & Tax Prep.
Workmans'Comp.
lnsurance
FICA/Alloc PR taxes
Taxes & Licenses
Commissary
House Supplies
lnternet & ry
T!nnelR&lV
Laramie-Poudre Building Repah
lVisc Exp
Shop Supplies
Rawah Ditch - Sa ary
Rawah Ditch - Labor Salarles
Rawah Ditch - Gas & Oil
Rawah Ditch - Truck Repairs
Rawah Ditch - l\,4ach. Repair
Rawah Ditch - Ditch Repairs
USDA - FS Permits
Interest Expense - CWCB
Subtotal - Expenditures

Net before P n. Paid on CWCB

Lessi Principalon CWCB notes
Nel Rev. ove(under) Exp.

CWCB Financing proceeds

CapitalExpendituresl
Tunne Rehab Engineering/Surveys
Tunnel Rehab Construction
Other Equipment

Nel cash flow after Cap Expenditures

500,868

215,000
281,368

2,000
2,500

12,290
1,500

100
750

3,000
6,000
2,100
7,000
4,802

950
7,704

750
1,850

0
20,000

500
500

29,475
21,000
14,500
5,000
4,000

15,000
528

117,425
276,723

224.145

_____l!9,54

(500,000)

100,000
400,000
50,000

------BoF?a
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THE TUNNEL WATER COMPANY

STATEMENTS OF FINANCIAL POSITION

November 30.2014 and 2013

Restated
2013ASSETS

Current Assets
Cash and cash equivalents
Restficted savings
Accounts feceivable
Prepaid insurance

Total current assets

Property and Equipment
Land, easements, reservoks, and ditches
Buildings and fixturcs
IMachinery and equipment
Total cost
Less accumulated depreciation

Net ProPeftY and equlpment

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Curfent Liabilities
Accounts payable and accrued liabilities
Current rnaturilies of long-ierm debt

Total current liabilities

Long-Terrn Debt, net of current matufities

Net Assets
Unfestricted

Common stock, no par value; 450 shares authorized,
ssued 450 shares ln 2014 and 20'13

tJndesignated
Total net assets

TOTAL LIABILITIES AND NET ASSETS

2414

36,721
212,890

70,543
4,457

324,611

90,492
212,054

53,426

_- 4,436

__360,404

4,569,881 4,442,272
77,A22 70,713
9A,A27 86,719

4,736,930
(1,006,908)
3,730,422

-q-_39qf-99-

4,599,704

_1953 667)

__3r646,037

4,006,441

311.468

'i20,155
191 313

125,7 53

_" 183,265

_-309,018

2.-,579.9232 482,212

260,953
260.953 '1,1'i7,5oo

,.1'17,500

4p06ll14.054,633

See accompanying notes to financial statements.



THE TUNNEL WATER COMPANY

STATEMENTS OF ACTIVITIES
Years Ended Novembet 30.2014 ard 2013

CHANGES IN UNRESTRICTED NET ASSETS

Revenues
Assessntent income
Lease and renl income
I\,4iscellaneous income

Totalrevenues

Expenses
Program expenses

Tunnel
Rawah ditch

Supporting expenses
Administrction
Lega
Interesl
DepreciaUon

Total expenses

Earnings (loss) from operations

Net assets, beginning of year

Net assets, end of year

2414

426,026
2,000
4,716

Restated
2013

285,341
2,000
3,274

432,742 _?j!.p]!_

1,294
73,400

43,307
622

117,425

97,543
70,282

42,583
541

121,632
52,48553.241

289.289 385,066

(94,451)

1211,951

---i"i;.-Enh-

see accornpanying notes to financial statements.



THE TUNNEL WATER COMPANY

STATEMENTS OF CASH FLOWS
Years Ended Novembet 30 2O14 and 2013

Cash flows from operating activitjesi
Earnings (loss) from operations
Adjusiment to reconcile changes in earnings (loss) from
operations to net cash provided (used) by operating aotivtles:

Depreciation
changes in operating assets and liabilities

Accounts receivable
Prepaid insurance
Accounts payable and accrued liabilities

Total adjustmenls
Net change in cash from operating activitles

Cash flows ffom investing activitiesl
Purchases of property and equrpment
lnvestment in restrlcted savings

Net change in cash frcm investing activlties

Cash flows from financing activities:
Long{erm debt payments

Net change in cash ffom flnancing activities

Net change in cash and cash equivalenls
Cash and cash equivalents at beginning ofyear
cash and cash equivalents at end of yeaf

Supplemental disclosure of cash flow data:
Cash Pald For:

Interest

\137,226) \2,210)
(840) _- (1 ,O27)

(138 066) _- (3,2s7)

53,241

(17,117)

l21J

30,505
173,958

2014

$ 143,453

$ 121,372

Restated
2013

__ (94,451)

52 485

(43,266)
(21)

124.44Q

(89,663)
(89,663)

(53,771)
90,492

3------36fZi -_A0.47$ 36,721

270

See accompanying notes to financial statements.



THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
November 30, 20'14 and 2013

NOTE 1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.
A sunmary of the significant accounting palicies consistently appled in the prepantion af the accotnpanying
co n soliclatecl f i n a n cia 1 sta te me nts fol I aws.

Nature of Aclivities - The Tunnel Water Company (Company) is a nonproflt corporation The Company was
formed to acquife and opefate a system of collection canals, lakes, reservoirc, and a tunnel, along with the
necessary app!rtenant facilities and equipment. That waler is to be distributed to the Company's
shareholders on a pro-rata basls according to stock ownership fof beneficial use, including irfigation,
domestic, mechanical, and othef professionaL uses. The Cornpany collects assessments annually from
shafeholders for the purpose of funding the operation and maintenance of its facilities and the acquisiUon of
water, watef rights, reservoirs, canals, and other physical facilities and equipment as the Directors deem
necessary. These slatements, which contain only the activity of The Tunnel Water Company areincludedin
the consolidated statements ofThe Water Supply and Storage Company.

Basis of Accountina - f he financial statements have been prepafed on the accrual basis of accounting and,
accordingly, reflect all significant receivables, payables and other liabilities

Basis of Presontation - The linancial statemenl presentaUon follows the recommendations of the Financial
Accounting Standards Board in its Accounting Standards Codification (ASC 958), Financial Slafemorfs of
Not-for'Profit Companies. Under (ASC 958) the Company is requifed to report irfofrnation regarding their
financial position and activities according to three classes of net assets: unrestricted net asset$, temporarily
rcstricted net assets, and pefmanently restricted net assets.

Use of Esllmales - The preparaUon of financial statements in conforrnity with genera ly accepted accounting
prlnciples requires management to make esUmates and asslmptions that affect the reported arnounts of
assets and liabllities and disclosure of contingent assets and liabjllties at the date of the financliirl staternents
and reported arnounts of revenues and expenses dufing the reporting period. Actual results could differ from
those estimates.

Reclassification - Certajn reclassifications have been made to the prior year's linancial statements to
conform to the current yeafs presentation.

Cash and Cash Eouivalents - For purposes of the statements of cash flows, the Company consiclers all highly
liquld investments with a maturily of three months of less to be cash equivalents.

Member Assessmenls - Each year management estimates the succeeding years operating expenses and
debt seNice and establishes annual member assessments necessary to maintain opefations and setuice
debt. Members are billed in the flrst quarter of the fiscal year for theif share of the annual member
assessments based on their proportionate ownership of common stock.

Assessments are consldered to be available for unrestriCted use. Debt assessments are reslricted tor debt
service although the restriction is satisiied in the same time period the assessments are received. Therefore,
the Company repods debt assessments as unreshicted revenue.

The Tunnel Water Company historically has not had any Llnpaid assessments. Therefore, all accounts
receivable are consldered colleclible. In the event any assessments remain unpaid, water delivery can be
suspended until the assessments are paid. Additionally, the assessments are secured by the members'
ownership of The Water Supply and Storage Cornpany. The value of this ownerchlp is signifbantly greater
than the annual assessments.



THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
Novembef 30, 2014 and 2013

NOTE 1 - SUIVIMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Propettv and Eouipmenl -Property and equipment is stated at historlcal cost. The Company's pollcy is to
capitallze expenditures for property and equipment in excess of $500. Property and equipnrent are
depreclated using the straighlljne method over the following estimated lives:

Reservoirs and ditches
Buildings
Furniture and fixtures
|\,4achinery and equipment

90 years
40 years

5-10 years
5-'10 yearc

D@trq&IgS - The Company operates as a non-pfofit organization and is exempl from federal income taxes
under section 501(cX12) ofthe lnternal Revenue Code.

While the Company qualifies for exempt status il is required to make the appropriate tax payrilents on any
income considered unrelated to its exempt purpose. There was no unrelated business income fof the years
ended November 30 2014 and 20'13, and as a result, there was no income tax liability.

The Cornpany applies the provisions of FASB ASC Topic 740, Income Taxes, which prescribes a recognltion
thfeshold and measurement attribute for financial statement rccognition and measurement of a tax positron
taken or expected to be taken in a tax return. This standard also provides guidance on derecognition,
classification, interest and penalties, accounting in interim periods, disclosure, and transition. lror the years
ended November 30, 2014 and 2013, the Company does not believe it has any uncertain iax po{ritions or any
€lated penalties and interest, therefore no recogniiion of uncertain tax positions is rcflected in the financial
statements.

The Companys Forms 990, Return of Company Exempt from lncome Tax, for the years endin$ 2011, 2012,
and 2013 are subject to examlnation by the lRS, generally for three yearc after they were filed.

NOTE 2 - RESTATEIlIENT OF NET ASSET CLASSES
The financial statements reflect a restatemenl of the opening net assel balances to correct the net asset
classes to conform to the FASB ASC 958-210-45 not-for-pfofit feporting model. Previously reported "pald in
caprtal" has been reclassified to unrestricted net assets.

In prior years the Company reported "paid in capital" and "net deficii" as the cornponents of net assets. The
'paid in capital" resulted when the stockholders paid assessments to fund debt service. Whereas paid in
capital represents the value of stock in excess of par value, these payments were assessment$, contract!al
in nature, and unfelated to the purchase of stock, and were improperly c assified as "paid in capital"

The stockholderc contrnue to pay assessments to fund debt seNice and willdo such until such time the debt
is extinguished. While the contractual assessments rcpresent temporarily restricted revenue, which use ls
lmrted by donoaimposed purpose restrictions, the restriction (payment of debt setuice) is satisfied in the
same reporting period as the assessment and therefore debt assessments arc reported asi unrestricted
suoooTt



THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEIVIENTS
Novembef 30, 2014 and 2013

The following schedule reflects the tfansfer of "paid in capital" balances to unrestricted net assets as of
November 30, 2012

As Originally
Reooded Adiuslmenls As Adiusted

Unreslricted net assets
Common stock
Paid in capital
Net delicit
Unfeslricted net assels

Tolal net assets

Revenues
Expenses
Loss from operations

Unreslricled net assets
Common stock
Paid jn capital
Net (deficit)
Undesignated

Total net assets

$-
2,714,883

\1,502,9s2)

$ 1,211,951

(2,714,883)
1.502,932
1,211,951

(2,785,224)

1,667,724

_ 1,117 ,5AO

1,211,g5;
1.211

In conneciion with the restatement of opening net asset balances, the 2013 financial statr:ments were
festated to rcflect the changes in accounting for net assets and to refleci the change in accolnung for debt
seryice assessments as revefue rather than paid in capital. The effect on the Company's previously issued
2013 financial statemenis is summarized as follows:

As Odginally
Reporled Adiustments

7A,341

$ (164 792) 70,341 94,451

As Adiusled

290,615
385,066

$ 220,274

$-
2,785,224

(1.667,724)

$ 1,'117,500

1,'117,500
1,117,500

NOTE 3 - RESTRICTED SAVINGS
The restdcted savings is held to satisfy the debt service reseNe fund requircments of ihe secufity agreement
with the Co orado Watef ConseNation Board and consists of certiflcates ofdeposit.

NOTE 4. LONG.TERII DEBT
Long-term debt consists of notes payable to the Colorado Water Conservation Board to finance a portion of
the costs of rehabilitation and rcstofation of a water divefsion tunnel ihai partially collapsed in 2000.



THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
Novembef 30, 2014 and 2013

Long-term debt follows:

Note payable dated November 24, 2003, due in equalannual
installments of $112,799, including interest at 4.3%, ihtough

maturity on December 1, 2032

Note payable daled December 14, 2000, due in equalannuai
installments of $98,226, including inierest at 4.5%, through

maturity on Decembef 1,2032

Total

Less current maluriiles

Long{erm matuatles

Year ending November 30,
2015
2A16
2017
2018
2019
Thereaft-.r

Total

security for the notes payable consists of a cleed of tfust granting a 100% undivided interest in the water and

water ;ights available to the Laramie River System of the Company togethef with an easerment for the

Laramie-Poudre Tunnel and a securitv lntercst in all assessments authorized for the purpose of repayment of

the loans. Provisions of the loan agreements set forth a variety of festfictive covenants includlng the

rcquiremenl to fund a debt service resgNe fund equal to one"tenth of one annual payment oI interest and

principal during the fir6t ten yeafs of the loan. At November 30, 2014 and 2013 the debt servicer reserve frlnd

was funded in accordance with the terms ofthe agreement and is inciuded in resiricted savings

lnterest expense on noles payable of $117,425 a d $121362lot 2014 and 2a13, respectively, is reflected in

the statemenls of activities.

Aggfegate annual p ncipal payments of long'term debt for years subsequent to November 30,2014 are as

follows:

2014 2013.

$ 1,442,059 1 494755

1,231,466 1,272,433

2.673,525 2,763 I88

191,313 183,265

$ 2.4A2212 2 579 923

NOTE 5 . TRANSACTIONS WTH AFFILIATE
Two{hirds of the Company's stock is owned by The Water Supply and Storage Company Bc'th The Water

Supply and Storage Company and The Tunnel Water Company shafe common boafd members and

management,

191,313
102,003
106,482
111,158
116,041

2,046,529
2,673,525
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INDEPENDENT AUDITOR'S REPORT

BoaTd of Direciors
The Tunnel Water Comoanv
Fort Collins, Colorado

We have audlled the statement of financia posltion of The Tunne Watef Company as of November 30,
2012, and the related staternents of activities and cash flows for the year then ended. Th€,se flnancial
staternents are lhe responsibility of the Company's managemeni. O!r responsibility is lo express an opinion
on lhese financial statements based on oirr audit. The financlal slatements of The Tunnel Water Comoanv
as of November 30, 201'1, were audited by other auditors whose report dated January 20, 201;2 expressed
an unqualified opinion on lhose statements.

We conducted our audit in accordance with U.S. generally accepted auditjng standards. Thoso standards
requrre that we plan and pedofm the audit to obtaln reasonable assurance about whelher the financial
staternenls afe free of malerial misstatemeni. An audii includes examining, on a test basls, evldence
supporting lhe arnounts and disclosures in the financial staiements. An audit also includes assessing the
accounllng principles used and significanl estimales made by management, as well as evaluating the overal
iinancial stalements presentation. We believe thal our audlt provides a reasonable basis for our opin on.

ln our opinion, the 2012 financial siatements refefred to above present fai y, in all material respects, the
financlal pos tion of The Tunnel Watef Company as of November 30, 2012, and lhe fesults of its activiiies
and its cash flows for the year then ended in coniormity w Ih U S. generaly accepted accounting principles.

\.-\.^ l, \1"^u c..
Centenfial, Colorado
Januaty 22,2413



THE TUNNEL WATER COMPANY

STATEMENTS OF FINANCIAL POS'TION
November 30, 2012 and 2011

2012 2011
ASSETS

Currenl Assets
Cash and cash equivalents
Certificate of deposit
Accounts teceivable
Due from afltliate
Prepaid insuranco

Total curenl assels

Property and Equipment
Land, easemeflsl reservolrs, and ditches
Buildlngs
Furniture and fixtures
Transporiation equipmenl
I\4achrnery and equipment
Tolalcost
Less accum!lated depreciation

Net property and equipment

TOTAL ASSETS

LIABILITJES AND NET ASSETS

Current Liab lities
Accounis payable and accr!ed iabilities
Current rnalurilies of long-terrn debt

Total current tiabitities

Long-Term Debt, net ofc!rrenl maturities

Net Assets
Unreslricted

Common slock, no par value;4SO shares aulhorized,
issued 450 shares in 2012 and2011

Paid in capital
Net (deficit)

Total net assets

TOTAL LIABILJTIES AND NET ASSETS

54,542
211.023

2,243
7,957
4,415

83,176
169,768

94,239
4,362

284,140

4,440,062
64,459

6,254
40,222
46,497

4,597,494
(901,1B2)

3,696,312

3,976,452

_ 351,545

4,413,791
57,057
6,254

40,222

__ 43,348
a,560,672

__(848,787)
_3,7'1 1,885

:1.9991!o

2,673,524

164,083

__ 82,279

__246,362

2,,849,080

1,313
89,664
90,977

2,714,8A3
(1,502,s32)
1,211,951

3,976,452

:t,363,173

_(1395,185)
967,988

r'r99!l!o

See accompanying notes to financial siatements.



THE TUNNEL WATER COMPANY

STATEMENTS OF ACTIVITIES
Years Ended Novernbet 30,2012 and 2011

2012 2411
CHANGES IN UNRESTRICTED NET ASSETS

Revenues
Assessmenl income
Lease and rent lncome
Miscellaneous income

Totalrevenues

Expenses
Program expenses

Tunnel
Rawah d tch

Supporling expenses
Salafies
Payfolltaxes
Office rent and expense
Utilties
Legal
Accounting
Insurance
Taxes and lcenses
lvliscellaneous
Commissary supplies
tnterest
Depreciation

Totalexpenses

Increase (decrease) n unrestricted net assets

4,146

181,102
2,000

344,924
2,000

350,115

3,166
67,354

8,918
2,462

732
2,944
3,640

854
905

8,9s6
128,747

__ 289,720

60,395

187,244

4,338
74,794

8,465
4,048
1,587

618
2,785
3,900
6,569

904
418

9,045
125,133
52,395

294,995

t107 ,7 47J

See accompanying notes to flnancial statements.



THE TUNNEL WATER COMPANY

STATEIlIENTS OF CASH FLOWS
Years Ended Novembet 30,2012 and 2A11

Cash fows from operaling activities:
Incrcase (decrease) in unrest cted nel assets
Adjusirnent lo reconcile changes in unrestricted nel
assets to net cash provlded (used) by opefating activities:

Depreciation
Changes ln operating assels and llabilittes

Receivables
Prepaid nsurance
Due from afflliates
Accounts payable and accrued iao. ries
Due to affiliates
Totaladjustments

Net change in cash from operating activities

Cash flows from invesling aclivrties:
P-rchases of propely aro equrpmen.
lnvestments in ceftificates of depos t

Net change jn cash from investlng activiljes

Cash flows from flnanclng activitiesl
Long-term loan payments
Additior'rs to paid-in capiial

Net change in cash fiom financing aciivities

Net change in cash and cash equivalenls
Cash and cash equivalents at beginning ofyear
Cash and cash equivalents al end of year

SLrpplemental disclosure of cash flow datai
Cash Paid Forl

Interest

2012

$ (a7,747)

Q,2a3)
(53)

B6,282
(162,770)

(26,349)
(134,096)

\36,822)
(41,255) __069,768)
(78,077) _J!10,134)

(168,171) (78,818)
351,710 211.026
183,539 132.208

(28,634) 78,118
83,176 5,058

$ 54,542 rt3, t76

253,880 132,2A8

2:011

__6!!9!_

53,485

70,537
226

(83,181)
17,656

__c!24
_-5!f19_

116,044

(366)

See accompanying notes to iinanclal staiemenrs.



THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEIJENTS
November 30, 2012 and 2011

NOTE 1 . SUMIVARY OF SIGNIFICANT ACCOUNTING POLICIES,
A summary afthe significant accounting palicies consistently applied in the preparction ofthe at2companying
con so Ii d ated f i n a n c i a I state m e nls fol law s.

Nature of Activities - fhe Tunnel Water Cornpany (Company) is a nonpfofit corporatjon. The Company was
forrned lo acquire and operate a system of collectlon cana s, lakes, reservoirs, and a tlnnel, along wiih the
necessary appurtenant facilities and eq!lpment. that waler is to be distflbuted to lhe Company,s
shareho ders on a pro-rata basis according to slock ownefship for beneficlal use, incuding irfigalon,
domestrc, mechanical, and other professionat uses. The Company collects assessrnents annually from
shareholders for the puapose of funding the operalion of its facilities and the acquisition of walef, wate.
righls, reservoirs, canals, and other physical facilities and equlpment as the Directors deerrj necessary.
These staternents, which contain only the activity of The Tunnel Water Company, are incuded in the
consolidated staiements of The Water Supply and Storage Company.

Basis af Accountino - fhe financial statements have been prepared on the accrual basis of accounting and,
accordingly, reflect all signiflcant receivables, payables and other liabijties.

Basis of Presentation - Financial statement preseritaUon fo lows the recommenclations of the Financial
Accountrng Standards Board in lts Accounting Standards Codfication (ASC 9S8), F/rancial Statements af
Nat-for-Profil Companies. Under (ASC 958) the Company ls requhed to report inforrnation regarding lheir
financral posltion and activlties according to three classes of nel assetst unrestricted net assets, tempofar lv
restricted net assets, and permanently festricted nel assets.

Use ol Esllmales - The preparation of flnancial statements in conformity with genera ly accepted accounting
principles requires management to make eslimates and assumplions that affect the reported amounts of
assets and liabilities and disclos!re of conlingent assets and ljabllities at lhe date of the financ ll statements
and feported amounts of revenues and expenses durlng the feporting period. Actual results could differ ffom
ll'rose estimates.

Reclassification - Certaln reclassifications have been made to the prior year's financial statemenis to
conlorrn lo the current Vear's oresentation.

939!3@-939h-Eg!jyalenls - For purposes of the stalements of cash ftows, the Company considers atl
hlghly liquid investmerits w th a mat!rily of lhree rnonlhs of less io be cash equivalents.

Member Assess/nolb - Once per year The Tunnel Watef Company managemeni esiimates th,9 Company,s
expenses and establishes an afnual assessment oer ownership share.

The Tunnel Water Company historically has not had any unpaid assessrnefts. Therefore, ail accounts
recevable are considered colectible. ln the event any assessments remain unpaid, water delivery can be
suspended until the assessments are paid. Additionally, the assessments are secured by the members'
ownership of The Water Supply and Stofage Company. The value of this ownership is signjfican y greater
than lhe annual assessments.



THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
November 30, 20'12 and 2011

NOTE 1 - SUMMARy OF StcNtFICANT ACCOUNT-tNG POLICtES (CONTTNUED)

Prco.eftv and Equipment -Property and equipment is stated at hislorical cost. The Company,s poticy is to
capita ize ,axpenditures for property and equipmeni jn excess of $500. property ano equtprnenl are
depfeciated using lhe straighftine method over the folowinq estimaied lives:

Reseryoirs and ditches
Buildings
Furnilure and fixtures
Transportalion equipment
lMachinery and equjprnent

90 years
40 years

5-10 years
5-10 years
5-10 years

lncome Taxes - The Company operates as a non-profit organrzation and is exempt from federal incorne
laxes under section 501(cX12) of the lnternat Revenue Code.

To.qualify for€nd maintain exemptlon under IRC 501(cX12), lhe Company must receive g5 perceni or more
of its.income ffom members for the sole purpose of meeting losses and expenses each year. The BS_percent
memoer rncome test requires thai the income be derived from members and used to pay for seNices lsled
n lRc 501(cx12). lf in any year the member income fa s betow Bb percent of the tola Income feceived rhal
year, the organizalion is no longer exempl under IRC OO.1(cX12) for that tax year and must file a corporale
tax return. As of November 30, 2012 ard 2011, the Cornpany qualified for exempt stalus, an:l as a result,
there was no income tax liabllity.

While the Company qualifies for exempl status il is required 10 make the appropriale tax payments on any
income considered !fferated to its exernpt pufpose. There was no unrerated bu;iness income for lhe years
ended November30,2012 and 2011, and as a result, there was no income tax liabiljtv.

The Company applies the provisions of FASB ASC Topic 740, Income Taxes, which prescnoes a fecognition
threshold and measufemenl atlribute fof financral statement recognilion and measurernent of d tax position
taKen of expected to be taken ir a tax return. This standard also provides guidance on derecognilion,
classifcation, interesl and penalties, accounting ln lnterim periods, disclosure, and transition. For th; years
ended November 30, 2a12 and 2011, the Company does not believe il has any unceriain tax posjtions or
any related penarties and lnterest, therefofe no recognition of uncertain rax posirions rs refrected rn rhe
flnanc alslatements.

The Company's Forms 990, Return of Company Exempt from Income Tax, for the years ending 2009, 2010,
and 2011 afe subject to examination by the IRS, generally for three years after they were fited.

NOTE 2 - CERTIFICATE OF DEPOSIT
The ce(ificate of deposit is held in to satisfy the debl service feserve fund requiremenls of the security
agreernent with the Colorado Water Conservation Board.



THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEi/ENTS
November 30,2012 and 2011

NOTE 3 . LONG.TERi,,I DEBT
Long'lerm debt consists of notes payable to ihe colofado water conservation Board to finance a ooftion of
the cosls of rehabil tation and restoration of a water diversion tunnel that collapsed in 2000.

Long-term debl follows:

2012 i'.011

Note payable dated November 24, 2003, due in equat annual
rnstallrnents of $112,799, including interest at 4.3% through
matufllyon December 1, 2032

Note payable dated December 14, 2000, due in equal annual
rnstallments of $98,226, including interest at 4.S%, through
maturily on December 1, 2032

Tolal

Less curfenl maturities

Long-term maturities

2013
2414
2015
2416
2017
Thereafter

Tolal

$ 1 490,755 1 582,2A8

1,272,433 1 349151

2,763,188

89,664

E--Ftu3r-
security for the aotes payable consists of a deed of trust granling a 1oo% undivided interest in lhe water and
water righls available to lh€ Laramje Rivef System of the Company together with an easement for lhe

-L:la-Tl:-l9id:e 
Tyrlnel and a secuflry interesl in a| assessments auihoriied for the purpose of repaymenr

:],lf:- !:1:l P:o"i: ons of the loan agreements set forth a variety of restrictive covenants inctuding the
requrTement to iund a debl servrce reserve fund equai to one{enlh of one annual paymenl of inlerest andprincipar during the first ten years of the roan. At November 30, 2012 and 2011 the deol servrce reserve fund
was fLrnded in accordance with the terms of the agreement anci is included in restficted cash.

lnlerest expense on notes payabte oF 9j2S,133 and $128,747 fat 2Oj2 and 2011, respectrvety, is reflected in
lhe statements of activities_

Aggregate annual princlpal payments of long-lerm debt for years subsequenl io November 30, 2012 are as

89,664
9'1,758
95,785
99,990

104,379

2,931,359

82,279

34&q

2,241,612
2,763.188



THE TUNNEL WATER COMPANY

NOTES TO FINANCIAL STATEMENTS
November 30, 2012 and 2011

NOTE4.NETASSETS
A statement of changes in net assets follows;

Common Shares

thq!9! ADoldl

Balances, Nov€mber 30, 2O1O 450 S

lncrease n nel assets
Cap rat contributed

09pr&l

2,152,147

211,026

Undesonaled

(1,455,580)

60,395

N€tAssets

696,567

60,395

967,988
Balances, Novembsr30, 2011

Decrease ln not assets

Aa ances, November 30, 2012 4SA

The Tunnel Water Cornpany assesses its shareholders in amounts sufficient to cover annual (lebt service in
addition 10 normal operating and capttal expendilures. Assessments fof debt service are reated as capital
contributons.

NOTE 5 . TRANSACTIONS WITH AFFILIATE
Two-thlrds of the Company's stock is owned by The Watef Suppty and Storage Company. Addrtiona y, both
The Water supply and storage Company and The Tunnel W;te;company;afe common oc,arq memoers
ano management

Beoause assessment income is based on stock ownership, iwo{hifds of the annual assessftenls are paro

fl Jh9 ^114/9lel-S-ueply 
and Storage Company. Assessmenis from the Water Suppty and Stordge Company

totaled $120,736 n 2012 and $229,946 in 2a 1i .

The stockholders contribuie capital annually ln amounts necessary to pay debt service for the Long_ierm deblwilh Colorado Water Conservation Board. Capital conhibulio;s from The Water Suppty ariO Storage
Cornpany lotaled 9281,368 in 2012 and $j 40.684 tn 20j 1.

The water supply and storage company provides payroll, facilities and other services to The Tunnel wateruomoany n lfe ordirary cou.se ofbus.less.

Arnounts due ffom The Water Supply and Storage Company totaled g7,957 at November JO,2012 and
$94,239 at November 30, 2O1t

NOTE 6 _ CONCENTRATION OF CREDIT RISK
The Company maintains various accounts with one financial institution. Balances, at ttmes, may exceed
federally insured limrts. The Company believes that its loss exposure is limited.

NOTE 7 _ SUBSEQUENT EVENTS
The Assocalron has evaluated subseqLrent events ihrough January 22,2013, which is the date the financia
sra(ements were avaiiable to be issLred. There were no events ihat required adjustments to of discrosure rnlhese consoltdated financial statements.

2,363,173 11,395,185)

$

- (47,747) 1107,747)
35',.710 35..710

___?ll!_483_ (.5v!L __:l__:!



Feasibilitv Study: Laramie-Poudre Tunnel West Portal Reconstruction &
Rehabilitation of East Portal Energy Attenuation Structure - June 2015
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CERTIFICATE DOES NOT AFFIRI$ATIVELY OR I,IEGATIVEIY AMEND, EXTEND OR ALTSR THE COVEFAGE AFFOROEO BY THE POLICIES

BELOW' THIS CERIIFICATE OF INSURANCE DOES NOT CONSIITUTE A CONTRACT BETWEEiI THE ISSUING INSUREIR(S), AUTHORIZED

REPRESEI{IATIVE ORPRODUCER, ANDTHE CERNfl CATE HOLDER

TNIS.EiTIFICATE 15 TSSUED AS A MATTER OF INFORIIITA1ION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS

|IPORTANT: It tho .€dficale hotd.r ls an AODInONAL INSURED, the pollcy(16) mGt be .ndoBod. f SUBROGAIION lS WAIVED, 6ub]ect to
the tomr and condifions of rhe poltcy, c.rtatn poticles may reqtllrs an €ndo66mon! a ltal3m€nt on ihls codlic6t6 doo8 noli conior righls to tho

Csnter Gr€en Drive, SuiG 120
lderCO80301

The water Supply & Storage Co.
Tunnel Waler & Jackon Ditch
P.O. Box2017
Fort Collins CO 80522

CERTIFICATE OF LIABILITY INSURANCE

CANCELLATION

@19EE-2014 ACORD CORPORATIOI'|. A nghb reserve<|.

The AcORo name and logo ar€ r€glster.d marl6 of aCORD

1&50263167
THIS IS TO CERTIFI THAT THE POLICIES HAVE BEEN ]SSI]ED TO THE INSURED ABOVE FOR THE POLCY PERIOO

INDICATED. NOTWTHSTANOING ANY REOUIREMENT. TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCIIMENT WTH RES'ECT'TO VVT]lO1 THIS

CERTIFICATE MAY 3E ISSUEO OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES, LIMITS SHOWIV MAY HAVE BEEN REOUCED BY PAID CLAIMS'

"*,""-, E"**

eoLcY I lSss t lrcc

Eqllp 536315

The Cedificate Holder is hereby named as an Addilional Insured, bul only in respects to the GenemlLiability portion of thi:r c€rtific€le and
limited 1o the operalions oflhe Named Insured.

CERTIFICATE

Cdorcdo Waler Conse alion Board
1313 Sherman St Su'le 718
Denver CO 80203 USA

SHOULO AI{Y OF TTIE ASOVE DESCRIBED POUCIES BE CANCELLED BEFORE
T}IE EXPIRANON DAIE I}IEREOF, NONCE WILI, BE OEUVERED IN
ACCORDANCE WTH TflE POLICY PROVISIONS.

ACORD 25(201401)



Feasibilitv Studv: Laramie-Poudre Tunnel West Portal Reconstruction &
Rehabilitation of East Portal Energy Attenuation Structure - June 2015
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SERVICE AREA:

The water diverted by Tunnel Water Company serves agdcultural interests under the Larimer
County Canal from the Cache la Poudre River to seveEl miles east ofHighway 85 near Pierce
and Ault, as well as the residential and industrial users served by the City ofcreeley, North
Weld County Water District and Foft Collins-Loveland Water District. See maps attached of the
service areas of Greeley and the two water distdcts.





Fort Collins-Loveland
Water District

Se'vice Area
2015

4
...u

t/\-FO-r'

lal

+

\

\
\ \$b

t"
,! Nr"e u\-\



'3.

Si,

.atr

(r
Y

(.l't

-/- ;{:4{'ljl,, ,.i, {,iffi$i:'
! ;i I | ;ii ';l{i;

P:'ii
-'i

' | '')E<aaA riFJ.t-I[SP--l---S i i'ii#ffiiiJ-.-r!:

I rr- r .i:t -,...,-:

ll.L. l. r":,
I | | ' l:LJ r .l .,. -,' L\

l',J:,i 'r".t

K
x

- i :'&,
i;:.

1- Ll] 'l', ,.,1,F#F/. i..'u
-J - .l .., I . .{;.'t' t,r"-|. '- '.;r

,:--- ::ht*r-, ' : 'l'* -f .'l.'1ry tlrl:'.;l
,'.ij1l o- ...r-*.-.f i ")

t.;ry'
. - -,- ):L, ,r L 4!--rl t ', "' --.uy'\i-

!1.,'i

---<,,k



Feasibilitv Studv: Laramie-Poudre Tunnel West Portal Reconstruction &
Rehabilitation of East Portal Energy Attenuation Structure - June 2015
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