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SB 01-157: THE 2001 WATER PROJECTS BILL

Background

The General Assembly annually authorizes new water project
loans from the Construction Fund and the Perpetual Base
Account of the State Severance Tax Trust Fund.

The Construction Fund was created in 1971 to provide low-
interest loans for water resource projects. In 2001, loan rates
vary from 3 % percent for agricultural loans to 5 ¥ percent for
municipal loans in middle-income areas to 6 %2 percent for
commercial loans. These rates are adjusted annually by the
CWCB.

The Construction Fund is a partially self-supporting revolving
loan fund. Revenues come from the return of principal and
interest on outstanding loans, interest earned on the cash
balance of the fund through investments by the State Treasurer,
and mineral lease fund distributions. By July 2000 the total
equity of the fund had risen to over $222 million. The total
fund equity includes the outstanding loan portfolio, authorized
projects currently under contract, authorized projects not under
contract, and a relatively small amount of unreserved cash.

The fund has financed 222 locally sponsored water projects
through the loan of more than $148 million. The CWCB may
contribute up to 90 percent of the engineering and construction
cost of a project. The CWCB may also provide non-
reimbursable investments for up to 50 percent of the cost of a
feasibility study and other water supply investigations.

The Perpetual Base Account was established by the General
Assembly in 1997 and is very similar to the Construction Fund.
Preference is given to projects in mineral and energy producing
areas.
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Project Bill Highlights

e Authorizes more than $19
million for new loans;

e Provides $2 million for
decision support systems to
enhance statewide water
supply planning and water
rights administration;

e Provides almost $3 million
for multi-purpose water
supply studies, watershed
and flood control studies
and projects.

For more information, contact
Mike Serlet at (303) 866-3441.



Water Project Loans

New Construction Fund loans: $16,540,000

e Dolores water Conservancy District - WETPACK- $7,260,000
e Colorado State Parks — Jackson Lake Dam Rehabilitation - $1,700,000
e Tunnel Water Company — Laramie/Poudre Tunnel - $2,080,000

e Western Area Power Administration — Colorado River Recovery Program Loan - $5,500,000
New Severance Tax Trust Fund Perpetual Base Account (PBA) loans: $2,837,250

e Town of Monument - dam rehabilitation - $2,081,000
e Colo. Water Protective & Development Assoc. — purchase of shares - $205,000
e Kenosha Trout Club — purchase augmentation water - $551,250

Increases to existing Construction Fund (CF) and PBA loans: $93,750

e Columbine Ranches Property Owners Assoc. — Purchase water Rights - $93,750

Non-reimbursable Investments

The CWCB accepts applications for non- loans from either the Construction Fund or
reimbursable project investments from the the Severance Tax Trust Fund Perpetual
Construction Fund until August 31 of each Base Account.

year. The CWCB may recommend approval to the
Applications for non-reimbursable project General Assembly any project in the above
investments are accepted for: categories it deems worthy of funding through

1. Projects or studies of statewide impact or non-reimbursable investments.

importance. Approximately 10% of the annual funds
available for non-reimbursable investments
will be set aside for feasibility studies and
demonstration projects.

2. Feasibility studies and demonstration
projects that are designed to answer
questions related to statewide water issues
or have significant potential to result in

Satellite Monitoring System Maintenance: $573,000

The continued maintenance, operations, and installation of satellite monitored stream gauge locations
throughout the state by both the State Engineer and the Colorado Water Conservation Board. The
State Engineer utilizes the information for the administration of water rights and the CWCB monitors
and administers board-decreed in-stream flow water rights, and monitors high flood flows during
runoff and flood events.

Dual Water System Study: $136,131

A Colorado Institute of Irrigation Management (CSU) study to assess the benefits and costs of pressurized
dual water systems. Total project cost is $220,512. Dual water systems deliver raw water for outside irrigation,
reducing the demand on drinking water systems during the summer.



Managed Groundwater Pilot Project: $150,000

A pilot demonstration project by the South Platte Lower River Group (SPLRG) to assess the feasibility of
public/private managed groundwater recharge partnerships. The total project cost is $170,000.

South Platte Decision Support System: $2 million

The collection of water resources information to be used for the design of a decision support system
for the South Platte River basin. The information will be used by a consultant in the preparation of
surface and groundwater models, consumptive use models, and overall water budget models

associated with the system. The total cost associated with this element of the project is $2,000,000.

Lower South Platte Storage: $500,000

A feasibility study to evaluate water management and storage alternatives in the lower South Platte
Basin. The study will assist in identifying structures and/or measures to facilitate management of
South Platte River flows and participation in the Three-State Platte River Cooperative Agreement.

Arkansas Valley Pipeline Feasibility Study: $100,000

The enterprise of the Southeastern Colorado Water Conservancy District will prepare a feasibility
study for the Arkansas Valley Pipeline. The project would consist of over 190 miles of pipeline line
to supply water to municipalities and other water users in counties along the Arkansas River east of
Pueblo Reservoir to Lamar. Total project cost is $200,000.

Water Resource Information Center: $60,000

In 1993 the General Assembly authorized the CWCB to “assemble and make available to water users
in Colorado a consolidated water resources information center.” The funds being requested are
intended to cover operating on-going costs for four-years.

Elkhead Reservoir Environmental Compliance & Feasibility: $500,000

Environmental compliance and feasibility studies associated with reservoir enlargement. The
enlargement is a component of a Yampa River Basin Plan that defines how the Upper Colorado River
Endangered Fish Recovery Program will allow water development to continue for the next several
decades while endangered fish are recovered.

Drought Planning Survey: $350,000

In 2000 surface water levels statewide were low. Water users relying on water in storage faired well,
while those without storage experienced drought-like conditions. Funds are requested to survey water
users to collect information in several categories. The resulting report will contain GIS information, a
database, reported findings, an expert analysis of the information, and options/recommendations.

Floodplain Mapping Program: $250,000

This funding will pay for engineering analyses and floodplain delineation studies in five areas:
Gunnison, Eagle, Weld and Delta counties and Basalt. Matching funds have been obligated or will be
provided by the U.S. Army Corps of Engineers and the local entities.

Cherry Creek Reservoir Flood Safety Study: $75,000

A technical review of existing Probable Maximum Precipitation (PMP) information and a new site-
specific PMP analysis for Cherry Creek dam and reservoir. The total PMP investigation cost is
$149,812. This study will be completed by December 31, 2001.



Alamosa River Restoration Project: $150,000

Funding to allow the Alamosa-La Jara Water Conservancy District to continue work begun in 2000 to
carry out river improvements designed to improve irrigation intake structures, habitat, water quality
(by reducing erosion), to reduce damage to adjacent lands due to channel erosion.

Frenchman Creek Feasibility Study: $25,000

The City of Holyoke and Phillips County experienced flooding in 1997 when Frenchman Creek and
its tributaries overflowed. Funding will help pay for a flood mitigation planning and engineering
study to utilize recommendations provided by the Army Corps of Engineers so project design and
implementation can take place. The City of Holyoke and Phillips County are providing cash and/or
in-kind services.

Dry Creek Mitigation Feasibility Study: $50,000

Larimer County, in cooperation with the City of Fort Collins, has been working on a flood control
plan for Dry Creek. The plan would reduce flood risks, address storm drainage problems, and address
irrigation system issues. Implementation of the plan requires a capital investment of approximately
$5.3 million, with an expected request for a loan n the amount of $3.9 million. A feasibility study
needs to be produced before a loan can be considered.

Arkansas River Well Measurement Program: $50,000

Funding would help complete the second phase of a cooperative study of the power conversion
coefficient (PCC) method to measure groundwater-pumping volumes. This information will be
valuable in the Kansas litigation and will also have other benefits because the PCC method is used to
determine groundwater pumping volumes throughout the U.S. The funds will be provided to the
State Engineer as needed for non-federal cost-sharing with the USGS.

Emergency Infrastructure Repair Loan Account: $1.6 million

Twelve projects totaling more than $4 million have been financed through this account. The account
has proven to be an effective tool to respond to water supply related emergencies over the last seven

years. $1.6 million needs to be transferred from the Construction Fund’s unreserved cash to bring the
balance in the account back to $2 million.

Foreclosure Account: $100,000

The Board has a policy regarding delinquent loan collection. The Board’s final course of action is to
refer the bad debt to the Attorney General’s Office to take appropriate legal action (including
foreclosure). A special fund within the Construction Fund would be established to provide the
financial resources and spending authority to cover the costs associated with foreclosure proceedings.

Colorado River Recovery Program Loan Account: $5 million

The account was established to make loans to power users of the federal Colorado River Storage
Project so help finance their participation in the recovery of four endangered fish species. The
balance in the account is currently $12 million. The CWCB’s goal, when the account was created,
was to have $17 million available for loans. This funding would be the final installment.

For more information about this or other water resource topics you can contact the CWCB at:
1313 Sherman Street, Room 721, Denver, CO, 80203
Phone: (303) 866 3441. FAX: (303) 866-4474.
Internet: www.cwcb.state.co.us.
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SENATE BILL 01-157

BY SENATOR(S) Dyer (Durango), Evans, Arnold, Cairns, Chlouber,
Dennis, Entz, Epps, Gordon, Hagedorn, Hernandez, Hillman, Matsunaka,
May, Musgrave, Phillips, Reeves, Taylor, and Teck;

also REPRESENTATIVE(S) Hoppe, Jameson, Marshall, Mitchell, Plant,
Rippy, Smith, and Spradley.

CONCERNING THE FUNDING OF COLORADO WATER CONSERVATION BOARD
PROJECTS, AND MAKING APPROPRIATIONS IN CONNECTION
THEREWITH.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. Water project loan authorizations from the
Coloradowater conservation board construction fund. (1) Pursuant to
section 37-60-122 (1) (b), Colorado Revised Statutes, the Colorado water
conservation board is hereby authorized to loan moneysfrom the Colorado
water conservation board constructionfund to enablethe construction of the
following water resources projects or the purchase of water rights with the
following priority:

Priority Borrower -Pr oj ect L oan Amount
(a) Dolores Water Conservancy District - $7,260,000
WETPACK

Capital letters indicate new material added to existing statute; dashes through the words
indicate deletions from existing statutes and such material not part of act.



(b) Colorado State Parks & Outdoor $1,700,000
Recreation - Jackson Lake Dam
Rehabilitation

(©) Tunnel Water Company $2,080,000
Laramie/Poudre Tunnel Rehabilitation

Total $11,040,000

(2) The Colorado water conservation board may make loansfor the
construction of the projects specified in subsection (1) of this section from
such moneys as are or may hereafter become available to the Colorado
water conservation board construction fund. Said loans shall be in the
amounts|listed in subsection (1) of this section plus or minus such amounts,
If any, asmay bejustified by reason of ordinary fluctuationsin construction
costs asindicated by the engineering cost indices applicable to the types of
construction required for each project or as may be justified by reason of
changes in the plans for a project due to differing or unforeseen site
conditions, errors or omissions in the plans and specifications, changes
instituted by regulatory agencies, or changesin material quantities beyond
contract limits.

(3) Pursuant to section 37-60-120 (1), Colorado Revised Statutes,
the board shall require such terms and conditions in such contracts as will
ensure repayment of funds made available by it. The board shall not
disburse any moneys for any loan authorized by subsection (1) of this
section unlessand until it issatisfied, at its sole discretion, that the recipient
of any such loan will be able to make repayment pursuant to the terms and
conditions established by the board and by subsection (1) of this section.

SECTION 2. Water project loan authorizations from the
severancetax trust fund per petual baseaccount. (1) Pursuant to section
39-29-109 (1) (@ (), Colorado Revised Statutes, the Colorado water
conservation board ishereby authorized to |oan moneysfrom the severance
tax trust fund perpetual base account to enable the construction of the
following water resources projects with the following priority:

Priority Borrower - Project L oan Amount

(@ Town of Monument - $ 2,081,000
Monument Dam Rehabilitation

(b) Colorado Water Protective and $ 205,000
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Development Association - Purchase
of Bessemer Ditch Water Shares

(©) Kenosha Trout Club $ 551,250
Purchase of Augmentation Water

Total $ 2,837,250

(2) The Colorado water conservation board may make loansfor the
construction of the projects specified in subsection (1) of this section from
such moneys as are or may hereafter become available to the severance tax
trust fund perpetual base account. Said loansshall bein the amountslisted
in subsection (1) of this section plus or minus such amounts, if any, as may
be justified by reason of ordinary fluctuations in construction costs as
indicated by the engineering cost indices applicable to the types of
construction required for each project or as may be justified by reason of
changes in the plans for a project due to differing or unforeseen site
conditions, errors or omissions in the plans and specifications, changes
Instituted by regulatory agencies, or changesin material quantities beyond
contract limits.

(3) Pursuant to section 37-60-120 (1), Colorado Revised Statutes,
the board shall require such terms and conditions in such contracts as will
ensure repayment of funds made available by it. The board shall not
disburse any moneys for any loan authorized by subsection (1) of this
section unlessand until it issatisfied, at its sole discretion, that the recipient
of any such loan will be able to make repayment pursuant to the terms and
conditions established by the board and by subsection (1) of this section.

SECTION 3. Increases to prior water project loan
authorizations from the Colorado water conservation board
construction fund. Pursuant to section 37-60-122 (1) (b), Colorado
Revised Statutes, the Colorado water conservation board is hereby
authorized to loan moneys to enable or continue the construction of the
following previously authorized water resources projects:

Prior Borrower - Prior Prior Revised
Proj ect Authority  Amount Increase Amount
Columbine Ranches SB 99-173  $305,250  $ 93,750 $399,000
Property Owners

Association Purchase

PAGE 3-SENATE BILL 01-157



of Augmentation
Water

Totals $305,250  $93,750 $399,000

SECTION 4. Decreases to prior water project loan
authorizations from the Colorado water conservation board
construction fund.

Prior Borrower - Prior Prior Amount
Project Authority  Amount Decrease  Remaining
City of Craig - SB 86-27 $ 750,000 $ 750,000 $0

Elkhead Reservoir

Rehabilitation Project

City of Fort SB 97-008 $ 920,000 $ 920,000 $0
Collinsand Larimer

County - Dry Creek

Flood Control Project

Town of Minturn- SB 96-153 $ 360,000 $ 360,000 $0
Bolts Lake Dam

and Ditch Rehab.

San LuisValley SB 97-008 $ 188,000 $ 188,000 $0
Canal Co. -

Diversion Structure

Rehabilitation

Totals $2,218,000 $2,218,000 $0

SECTION 5. Satellite monitoring system maintenance -
appropriation. (1) Inadditionto any other appropriation, thereis hereby
appropriated, out of any moneysin the Colorado water conservation board
construction fund not otherwise appropriated, to the Colorado water
conservation board for allocation to the division of water resources, for the
fiscal year beginning July 1, 2001, the sum of three hundred ninety-eight
thousand dollars ($398,000), or so much thereof as may be necessary, for
the maintenance of the satellite monitoring system established and operated
pursuant to section 37-80-102 (10), Colorado Revised Statutes.

(2) In addition to any other appropriation, there is hereby
appropriated, out of any moneysin the Colorado water conservation board
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construction fund not otherwise appropriated, to the Colorado water
conservation board, for the fiscal year beginning July 1, 2001, the sum of
one hundred seventy-five thousand dollars ($175,000), or so much thereof
as may be necessary, for the installation and maintenance of stream gages
to monitor and administer Colorado water conservation board-decreed
instream flow water rights in conjunction with the satellite monitoring
system.

(3) The moneys appropriated in subsections (1) and (2) of this
section shall remain available for the designated purposes until the project
IS completed.

SECTION 6. Dual water system study - appropriation. (1) The
Colorado water conservation board is hereby authorized to participatein a
study to assess the benefits and costs of pressurized dual water systemsin
Colorado, concentrating on northeastern Colorado, particularly water
districts 1 through 6 in Larimer and Weld counties. The purpose of the
study will be to evaluate raw water delivery for outside irrigation, thus
reducing the summer demand on treated water systems. The study will
provide an evaluation of two agricultural water providers potential for dual
water system devel opment.

(2) In addition to any other appropriation, there is hereby
appropriated, out of any moneysin the Colorado water conservation board
construction fund not otherwise appropriated, to the Colorado water
conservation board for alocation to the Colorado institute for irrigation
management - Colorado state university, the sum of one hundred thirty-six
thousand one hundred thirty-one dollars ($136,131), or so much thereof as
may be necessary, for evaluating the raw water delivery systemsfor outside
irrigation in northeastern Colorado.

(3) The moneys appropriated in subsection (2) of this section shall
remain available for the designated purposes until the project iscompleted.

SECTION 7. Managed groundwater re-regulation
demonstration project - appropriation. (1) The Colorado water
conservation board is hereby authorized to participate in a demonstration
project to assess the possibility of a public/private partnership for
groundwater recharge management on the lower South Platte river. The
purposes of the project are to create a perpetual state interest in water
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projectsthat will facilitatewater rightsadministration along the South Pl atte
river, and benefit the state in meeting its needs for species of concern and
its commitments for threatened and endangered species in the Platte river
basin. The scope of work for the project shall be developed by the South
Platte Lower River Group composed of water users, governmental agencies,
and local citizen groupsinterested in the South Platte Basin, in consultation
with the Colorado water conservation board.

(2) In addition to any other appropriation, there is hereby
appropriated, out of any moneysin the Colorado water conservation board
construction fund not otherwise appropriated, to the Colorado water
conservation board for alocation to the South Platte Lower River Group,
the sum of one hundred fifty thousand dollars ($150,000), or so much
thereof as may be necessary, for developing a managed groundwater
recharge demonstration project on the lower South Platte river.

(3) The moneys appropriated in subsection (2) of this section shall
remain availablefor the designated purposes until the project is completed.

SECTION 8. South Platte river decision support system -
appropriation. (1) The Colorado water conservation board is hereby
authorized to commence the design of a decision support system for the
South Platte river by retaining a contractor to initiate development of the
necessary databasesand to collect the required water resourcesinformation
for development of the surface and groundwater models, consumptive use
models, and overall water budget model associated with the decision
support system.

(2) In addition to any other appropriation, there is hereby
appropriated, out of any moneysin the Colorado water conservation board
construction fund not otherwise appropriated, to the Colorado water
conservation board, for the fiscal year beginning July 1, 2001, the sum of
two million dollars ($2,000,000), or so much thereof as may be necessary,
for the necessary datacollection and design of adecision support systemfor
the South Platte river.

(3) The moneys appropriated in subsection (2) of this section shall
remain available for the designated purposes until the project is completed.

SECTION9. Lower South Plattewater management and stor age
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site study - appropriation. (1) In addition to any other appropriation,

there is hereby appropriated, out of any moneys in the Colorado water
conservation board construction fund not otherwise appropriated, to the
Colorado water conservation board, for the fiscal year beginning July 1,

2001, the sum of five hundred thousand dollars ($500,000), or so much

thereof asmay benecessary, for the board to contract with aconsulting firm

to complete a feasibility study of the project aternatives identified in the
project’s reconnaissance studyhe feaibility study will determine the
technical, financial, and economic feasibility of potential water
management facilities and water management options on the lower South
Platte river in Colorado. Upon approval of the feasibility study, and at the
sole discretion of the Colorado water conservation board, a consulting firm
may also be contracted for the final design of the identified preferred
project alternative. The purpose of the project is to facilitate Colorado’s
management of South Platte flows as they relate to groundwater recharge,
in-state beneficial uses, South Platte river compact administration, benefits
for Colorado biological species of concern, and participation in an
endangered species program being developed pursuant to the Platte River
cooperative agreement.

(2) The moneys appropriated in subsection (1) of this section shall
remain available for the designated purposes until the project is completed.

SECTION 10. Arkansasvalley pipelineproject - appropriation.
(1) The Colorado water conservation board is hereby authorized to
participate in a reconnaissance and feasibility study for a proposed raw
water pipeline project from Pueblo reservoir to the City of Lamar along the
Arkansas river. Theurposes othe investigation will be to evaluate the
costs and benefits of a water supply line to service the agricultural water
users and smaller Arkansas valley comitiaa below Pueblo reservaoir.
The scope of work for the planning studies shall be developed by the
southeastern Colorado water conservancy district in consultation with the
Colorado water conservation board and a water works committee made up
of cities, towns, and private water user entities in the Arkansas valley.

(2) In addition to any other appropriation, there is hereby
appropriated, out of any moneys in the Colorado water conservation board
construction fund not otherwise appropriated, to the Colorado water
conservation board for allocation to the southeastern Colorado water
conservancy district water activity enterprise, the sum of one hundred
thousand dollars ($100,000), or so much thereof as may be necessary, to
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conduct a reconnaissance and feasibility study of the Arkansas valley
pipeline project.

(3) The moneys appropriated in subsection (2) of this section shall
remain available for the designated purposes until the project is completed.

SECTION 11. Consolidated water resour cesinfor mation center
- appropriation. In addition to any other appropriations, the Colorado
water conservation board is hereby appropriated sixty thousand dollars
($60,000) from the Colorado water conservation board construction fund
to continue operation of the consolidated water resources information
center. The moneys appropriated in this section shall remain available for
the designated purposes until they are exhausted.

SECTION 12. Elkhead reservoir environmental compliance -
appropriation. (1) The Colorado water conservation board is hereby
authorized to participate in environmental studies and investigations
regarding water development and the recovery of four endangered fish
species in the Yampa river basin. The studies will evaluate a plan to
provide approximately 7,000 acre-feet of water for the endangered fish
species from new and existing sources, one component of which would be
the enlargement of Elkhead reservoir in Moffat county. The studies will
specifically analyzethe consequencesof enlarging Elkhead reservoir for the
purpose of obtai ning necessary construction and environmental compliance
permits.

(2) In addition to any other appropriation, there is hereby
appropriated, out of any moneys in the Colorado water conservation board
construction fund not otherwise appropriated, to the Colorado water
conservation board, for the fiscal year beginning July 1, 2001, the sum of
five hundred thousand dollars ($500,000), or so much thereof as may be
necessary, to participate in obtaining the necessary construction and
environmental compliance permits, including the necessary feasibility
studies, associated with the enlargement of Elkhead reservoir in Moffat
county.

(3) The moneys appropriated in subsection (2) of this section shall

remain available for the designated purposes until June 30, 2004, or until
the studies are completed, whichever event takes place first.
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SECTION 13. Drought planning survey - appropriation.
(1) TheColorado water conservation board ishereby authorized to contract
with responsible contractorsfor the purpose of preparing a statewide water
user survey to collect information regarding demographics, growth, water
supplies, drought plans, water supply depletions, water uselimitations, and
drought preparedness. The survey will result in a report containing a
database and expert analysis of the information listing recommendations
addressing future drought planning needs. The survey is to be conducted
in the year 2001, with the final report completed by July 31, 2002.

(2) In addition to any other appropriation, there is hereby
appropriated, out of any moneysin the Colorado water conservation board
construction fund not otherwise appropriated, to the Colorado water
conservation board, the sum of three hundred fifty thousand dollars
($350,000), or so much thereof as may be necessary, to conduct astatewide
drought planning survey.

(3) The moneys appropriated in subsection (2) of this section shall
remain available for the designated purposes until the project is completed.

SECTION 14. Floodplain mapping program - appropriation.
(1) Inadditionto any other appropriation, thereis hereby appropriated, out
of any moneysin the Colorado water conservation board construction fund
not otherwise appropriated, to the Colorado water conservation board, for
the fiscal year beginning July 1, 2001, the sum of two hundred fifty
thousand dollars ($250,000), or so much thereof as may be necessary, for
the board to contract with a consulting firm or firms, to complete new or
revised floodplain mapping for severa counties and communities along
important stream reaches in Colorado. Due to unprecedented statewide
growth and development pressure along floodplain areas, the floodplain
information will be used in critical land use decisions and hazard risk
assessments.

(2) The moneys appropriated in subsection (1) of this section shall
remain avallable for the designated purposes until the moneys are
exhausted.

SECTION 15. Continuation of Cherry Creek reservoir flood

safety investigation. (1) In addition to any other appropriation, the
Colorado water conservation board is hereby appropriated seventy-five
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thousand dollars ($75,000) from the Colorado water conservation board
construction fund to continue the Cherry Creek reservoir flood safety
investigationwithlocal governmentsin Douglasand Arapahoe counties, the
U.S. weather service, the U.S. Army corps of engineers, and other state
agencies in theimpact analysis of the probable maximum flood on Cherry
Creek reservoir asidentified by the probable maximum precipitation study
of Cherry Creek reservoir. The project islocated upstream of the Denver
metropolitan area.

(2) The amounts appropriated in this section are in addition to
amountsappropriated previously for the Cherry Creek reservoir flood safety
investigation. The moneys appropriated in subsection (1) of this section
shall remain available for the designated purposes until the project is
compl eted.

SECTION 16. Continuation of the Alamosa river watershed
restoration project. (1) In addition to any other appropriation, the
Colorado water conservation board ishereby appropriated onehundred fifty
thousand dollars ($150,000) from the Colorado water conservation board
construction fund to continue the Alamosariver watershed project with the
Alamosa-LaJarawater conservancy district or the Alamosariver watershed
restoration foundation, inthe construction of astreambank stabilizationand
riparian habitat improvement project asidentified in"the conceptual design
for the Alamosariver" study. The project islocated on the Alamosariver
from Terrace reservoir to highway 285 near La Jara, in Congjos county,
Colorado.

(2) The amounts appropriated in this section are in addition to
amounts appropriated previously for the Alamosa river watershed project.
The moneys appropriated in subsection (1) of this section shall remain
available for the designated purposes until the project is completed.

SECTION 17. Frenchman creek feasbility study -
appropriation. (1) The Colorado water conservation board is hereby
authorized to participate in a flood mitigation feasibility study along
Frenchman creek in the city of Holyoke and adjacent areas of Phillips
county, Colorado. The purpose of the study isto define specific mitigation
measures to lessen flood severity and reduce future flood damages along
certain developed reaches of Frenchman creek. The scope of work for the
project will be developed by the board in consultation with the city of
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Holyoke and Phillips county utilizing recently developed topographic
mapping of the creek.

(2) In addition to any other appropriation, there is hereby
appropriated, out of any moneysin the Colorado water conservation board
construction fund not otherwise appropriated, to the Colorado water
conservation board for allocation to the city of Holyoke, the sum of
twenty-five thousand dollars ($25,000), or so much thereof as may be
necessary, for costs associated with the compl etion of the Frenchman creek
flood mitigation feasibility study.

(3) The moneys appropriated in subsection (2) of this section shall
remain available for the designated purposes until the project is completed.

SECTION 18. Restoration of emergency infrastructure repair
loan account balance. A total of one million six hundred thousand dollars
($1,600,000), or so much thereof as may be necessary, shall be transferred
by the state treasurer on or before June 30, 2001, from the unreserved cash
in the Colorado water conservation board construction fund to the
emergency infrastructure repair loan account in order to bring the balance
in the emergency infrastructure repair account back to two million dollars
($2,000,000).

SECTION 19. Appropriationsto the Colorado river recovery
program loan account. (1) In addition to any other appropriation,
beginning July 1, 2001, there is hereby appropriated, out of any moneysin
the Colorado water conservation board construction fund not otherwise
appropriated, to the Colorado river recovery program loan fund created in
section 37-60-122.9, Colorado Revised Statutes, the sum of five million
dollars ($5,000,000), or so much thereof as may be necessary, for the
continued implementation of section 37-60-122.9, Colorado Revised
Statutes.

(2) The amount appropriated in this section is in addition to any
amountstransferred previously tothe Coloradoriver recovery programloan
fund. The moneys appropriated in subsection (1) of this section shall
remain available for the designated purposes until the project is completed.

(3) Thestatetreasurer ishereby authorized and directed to transfer
five million dollars ($5,000,000) from the Colorado water conservation
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board construction fund to the Colorado river recovery program loan fund.

SECTION 20. Water project loan authorizations from the
Colorado river recovery program loan fund. (1) Pursuant to section
37-60-122.9 and 37-60-122 (1) (b), Colorado Revised Statutes, the
Colorado water conservation board is hereby authorized to loan moneys
from the Colorado river recovery program loan fund to enable the
construction of the following water resources projects:

Priority Borrower -Pr oj ect L oan Amount
(a) Western Area Power Administration - $5,500,000
Capital projects of the Upper Colorado and
San Juan River Basins Recovery
Implementation Program

Total $5,500,000

(2) The Colorado water conservation board may make loansfor the
construction of the projects specified in subsection (1) of this section from
such moneys as are or may hereafter be transferred to the Colorado river
recovery program loan fund from the Colorado water conservation board
construction fund. Said loans shall be in the amounts listed in subsection
(1) of this section plus or minus such amounts, if any, as may be justified
by reason of ordinary fluctuationsin construction costs asindicated by the
engineering cost indices applicableto the types of construction required for
each project or as may be justified by reason of changesin the plansfor a
project due to differing or unforeseen site conditions, errors or omissions
in the plans and specifications, changes instituted by regulatory agencies,
or changes in material quantities beyond contract limits.

(3) Pursuant to section 37-60-120 (1), Colorado Revised Statutes,
the board shall require such terms and conditions in such contracts as will
ensure repayment of funds made available by it. The board shall not
disburse any moneys for any loan authorized by subsection (1) of this
section unlessand until it issatisfied, at its sole discretion, that the recipient
of any such loan will be able to make repayment pursuant to the terms and
conditions established by the board and by subsection (1) of this section.

SECTION 21. Arkansas river well measurement program
continuation - appropriation. (1) In addition to any other appropriation,
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there is hereby appropriated, out of any moneys in the Colorado water
conservation board construction fund not otherwise appropriated, to the
Colorado water conservation board, the sum of fifty thousand dollars
($50,000), or so much thereof as may be necessary, to continue the
Arkansas river well measurement program.

(2) The amounts appropriated in this section are in addition to
amounts appropriated previously for the Arkansas river well measurement
program. The moneys appropriated in subsection (1) of this section shall
remain available for the designated purposes until the project iscompleted.

SECTION 22. Dry Creek flood mitigation project feasibility
study - appropriation. (1) The Colorado water conservation board is
hereby authorized to participatein aflood mitigation feasibility study along
Dry Creek inthe city of Fort Collins and adjacent areas of Larimer county,
Colorado. The purposes of the study are to define specific mitigation
measures to lessen flood severity and reduce future flood damages aong
certain devel oped reaches of Dry Creek. The scope of work for the project
shall be developed by the board in consultation with the city of Fort Collins
and Larimer county.

(2) In addition to any other appropriation, there is hereby
appropriated, out of any moneysin the Colorado water conservation board
construction fund not otherwise appropriated, to the Colorado water
conservation board for allocation to Larimer county, the sum of fifty
thousand dollars ($50,000), or so much thereof as may be necessary, for
costs associated with the completion of the Dry Creek Flood Mitigation
Feasibility Study.

(3) The moneys appropriated in subsection (2) of this section shall
remain available for the designated purposes until the project is completed.

SECTION 23. Section 8 (2) of chapter 360, Session Laws of
Colorado 2000, is amended to read:

Section 8. Alamosa river watershed restoration project -
appropriation. (2) In addition to any other appropriation, there is hereby
appropriated, out of any moneysin the Colorado water conservation board
construction fund not otherwise appropriated, to the Colorado water
conservation boardfor allocationto the Alamosa-LaJarawater conservancy
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district OR THE ALAMOSA RIVER WATERSHED RESTORATION FOUNDATION,
the sum of three hundred thousand dollars ($300,000), or so much thereof
asmay be necessary, for engineering and construction costs associated with
implementation of the Alamosa river watershed RESTORATION project.

SECTION 24. Article60 of title 37, Colorado Revised Statutes, is
amended BY THE ADDITION OF THE FOLLOWING NEW SECTIONS
to read:

37-60-123.1. Loan foreclosurefund - created. THERE ISHEREBY
CREATED IN THE STATE TREASURY THE LOAN FORECL OSURE FUND, REFERRED
TO IN THIS SECTION AS THE "FORECLOSURE FUND". THE STATE TREASURER
IS HEREBY AUTHORIZED AND DIRECTED TO TRANSFER ONE HUNDRED
THOUSAND DOLLARS FROM THE COLORADO WATER CONSERVATION BOARD
CONSTRUCTION FUND TO THE FORECLOSURE FUND. THE COLORADO WATER
CONSERVATION BOARD ISAUTHORIZED TO PROVIDE FUNDING TO COVER THE
DIRECT COSTSASSOCIATED WITH COMPLETING FORECLOSURE PROCEEDINGS
AGAINST A DELINQUENT BORROWER FROM EITHER THE COLORADO WATER
CONSERVATION BOARD CONSTRUCTION FUND OR THE SEVERANCE TAX TRUST
FUND PERPETUAL BASE ACCOUNT. THE MONEY SIN THE FORECLOSURE FUND
ARE HEREBY CONTINUOUSLY APPROPRIATED TO THE BOARD FOR LOAN
FORECLOSURE PROCEEDINGS, INCLUDING, BUT NOT LIMITED TO, PROPERTY
MANAGEMENT COSTS, APPRAISALS, ASSESSMENTS, TAXES, LOCAL
GOVERNMENT FEES, INSURANCE COSTS, COURT COSTS, AND LEGAL FEES. ALL
INTEREST DERIVED FROM THE INVESTMENT OF MONEY SIN THE FORECLOSURE
FUND SHALL BE CREDITED TOTHE COLORADOWATER CONSERVATION BOARD
CONSTRUCTION FUND. ANY BALANCE REMAINING IN THE FORECLOSURE
FUND AT THE END OF ANY FISCAL YEAR SHALL REMAIN IN THE FUND.

37-60-123.2. Flood response fund - created. THERE IS HEREBY
CREATED IN THE STATE TREASURY THE FLOOD RESPONSE FUND, REFERRED TO
IN THIS SECTION AS THE "RESPONSE FUND". THE STATE TREASURER IS
HEREBY AUTHORIZED AND DIRECTED TO TRANSFER ONE HUNDRED FIFTY
THOUSAND DOLLARS FROM THE COLORADO WATER CONSERVATION BOARD
CONSTRUCTION FUND TO THE RESPONSE FUND. THE COLORADO WATER
CONSERVATION BOARD IS AUTHORIZED TO PROVIDE FUNDING FOR FLOOD
PREPAREDNESS AND FOR RESPONSE AND RECOVERY ACTIVITIESFOLLOWING
FLOOD EVENTS AND DISASTERS. THE MONEYS IN THE RESPONSE FUND ARE
HEREBY CONTINUOUSLY APPROPRIATED TO THEBOARD FOR FLOOD RESPONSE
PURPOSES, INCLUDING, BUT NOT LIMITED TO, THE IMMEDIATE AVAILABILITY
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OF FUNDS FOR AERIAL PHOTOGRAPHY OF FLOODED AREAS, FLOOD
DOCUMENTATIONAND IDENTIFICATION OF SPECIFICHAZARDS, EVALUATIONS
AND REVISIONS OF FLOODPLAIN DESIGNATIONS, FLOOD FORECASTING AND
PREPARATION, AND DEVELOPMENT OF DISASTERAND RECOVERY MITIGATION
PLANS. ALL INTEREST DERIVED FROM THE INVESTMENT OF MONEYSIN THE
RESPONSE FUND SHALL BE CREDITED TO THE COLORADO WATER
CONSERVATION BOARD CONSTRUCTION FUND. ANY BALANCE REMAINING IN
THE RESPONSE FUND AT THEEND OF ANY FISCAL YEAR SHALL REMAIN IN THE
FUND.

SECTION 25. Repeal. 37-60-121.3, Colorado Revised Statutes,
isrepealed asfollows:

37-60-121.3. Severancetax trust fund statewide water planning
account - creation. ere- created-in-the state-tre

SECTION 26. 39-29-109(1) (c) (1) (D), Colorado Revised Statutes,
Is amended to read:

39-29-109. Severancetax trust fund - created - administration -
use of moneys - repeal. (1) (c) (1) For fiscal years commencing on and
after July 1, 1997, the executive director of the department of natural
resources shall submit with the department’s budget request for each fiscal
year a list and description of the programs the executive director
recommendsto befunded from the operational account of the severancetax

PAGE 15-SENATE BILL 01-157



trust fund. The state minerals, energy, and geology policy advisory board
established pursuant to section 34-20-104, C.R.S, shall review the
executive director’'s recommendation before submittal. The general
assembly may appropriate moneys from the total moneys available in the
operational account of the severance tax trust fund to fund recommended
programs as follows:

(D) For programswithin the Colorado water conservation board, up
to f|ve percent of the moneys in the operatlonal account. whreFrmeﬁeys

SECTION 27. 37-60-121 (1) (b) (VI1), theintroductory portionsto
37-60-121 (2.5) (a) and (2.5) (b), 37-60-121 (2.5) (c), (2.5) (d), (2.5) (e),
(2.5) (f), the introductory portion to 37-60-121 (6), and 37-60-121 (6) (b),
(6) (c), (6) (d) (1) (A), and (6) (d) (VII), Colorado Revised Statutes, are
amended to read:

37-60-121. Coloradowater conser vation boar d constr uction fund
- creation of - nature of fund - fundsfor investigations - contributions -
use for augmenting the general fund - funds created. (1) (b) In the
consideration of making expenditures from the fund, the board shall be
guided by the following criteria

(VIl) The board may recommend to Ioan funds on floodplain
projects,

by-the-fune:

(2.5) (a) The board isauthorized to expend, pursuant to continuous
appropriation and subject to the requirements of paragraph (b) of this
subsection (2.5), a total sum not to exceed four million dollars from the
litigation aeeeunrt FUND, which is hereby created, thrthe-Cotorado-water
eonservationboard-eonstruction-fund; for the purpose of litigation:

(b) Pursuant to the spending authority set forth in paragraph (a) of
thls subsectl on (2 5) moneys may be expended from the litigation aceotnt
ton fund at thediscretion

of the board if:

(c) Any interest earned onthe moneysin thelitigation aceotnt FUND
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shall be credited on an annual basistreguat-portiens to the Col orado water
coneervatron board constructron fund created in subsectron D of thrs

(d) Theboard, in conjunction with the attorney general, shall report
annually to the general assembly on any litigation which involves the use
of any moneysfrom the litigation aceett FUND created in paragraph (a) of
this subsection (2.5).

(e) Any moneys remaining in the litigation aceount FUND at such
time asthe general assembly actsto closethe aceount FUND shall be eguatty
edivided-and credited to the Col orado water conservation board construction

fund created in subeectr on (1) of thrseectr on. aadfhedemeﬁrﬁﬁaterajpp’ry

(6) Asof July 1, 1988, and July 1 of each year thereafter through
July 1, 1996, fifty percent of the sum specified in this subsection (6) shall
accruetothefishandwildl |fer@ourcesaeeeuﬁt FUND, which aceount FUND
Is hereby created, i
fune; twenty-five percent of such sum shall accrue to the Colorado water
conservation board construction fund, and twenty-five percent of such sum
shall accrue to the Colorado water resources and power development
authority. The statetreasurer and the controller shall transfer such sum out
of the general fund and into said fish and wildlife resources aceeunt;
eonstruetion fund, and authority asmoneys become availableinthe genera
fund during the fiscal year beginning on said July 1. Transfers between
funds pursuant to this subsection (6) and subsection (7) of this section shall
not be deemed to be appropriations subject to the limitations of section
24-75-201.1, C.R.S. Subject to the provisions of subsection (7) of this
section, the amount whieh THAT shall accrue pursuant to this subsection (6)
shall be asfollows:
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(d) OnJduly 1, 1994, thirty million dollars. Indistributing said sum,
theformulain theintroductory portion to this subsection (6) shall not apply,
and said sum shall accrue asfollows:

SECTION 28. 37-60-122.2 (2) (a), (2) (c), (2) (e), and (2) (),
Colorado Revised Statutes, are amended to read:

37-60-122.2. Fish and wildliferesour ces- legislative declar ation
- fish and wildlife resourcesfund (2) (a) Moneystransferred to theflsh
and wildlife resources & ‘ '
eonstruetion fund pursuant to the provisions of section 37 60-121 (6) are
hereby continuously appropriated to the Col orado water conservation board
for the purpose of making grants pursuant to this subsection (2) and for
offsetting the direct and indirect costs of the board for administering the
grants. The interest earned from the investment of the moneys in the
account shall be credited to the account.

(c) Anapplicant may apply for an enhancement grant by submitting
to the commission and the board an enhancement proposal for enhancing
fish and wildlife resources over and above the level s existing without such
facilities. The commission shall submit its recommendations on the
proposal totheboard for itsconsideration. Theboard, with the concurrence
of the commission, may award a grant for fish and wildlife enhancement.
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Any such enhancement grant will be shared equally by the Colorado water
conservation board's fish and wildlife resources aceoeunt FUND and the
division of wildlife's wildlife cash funds and other funds available to the
division.

(e) Species recovery grants from the fish and wildlife resources
aceount FUND may be made for the purpose of responding to needs of
declining native species and to those species protected under the federal
"Endangered Species Act of 1973", 16 U.S.C. sec. 1531, et seq., as
amended, in a manner that will carry out the state water policy.

SECTION 29. 37-60-122.5, Colorado Revised Statutes, isamended
to read:

37-60-122.5. Emergency dam repair cash fund. Thereis hereby
created in the state treasury aspart-of-the-Colorado-water-conservation
beard-econstructionfund the emergency dam repair cash aceetnt FUND. The
statetreasurer ishereby authorized and directed to transfer moneysfromthe
Colorado water conservation board construction fund to theemergency dam
repair cash aceotnt FUND in such amounts and at such times as determined
by the Colorado water conservation board. Such transfersshall not exceed
fifty thousand dollars. The moneys in the emergency dam repair cash
aceodnt FUND are hereby continuously appropriated to the Colorado water
conservation board for the emergency repair of dams pursuant to section
37-87-108.5. All moneyscollected by the state engineer pursuant to section
37-87-108.5 shall betransmitted to the state treasurer who shall credit such
moneys to the Colorado water conservation board construction fund. All
interest derived fromtheinvestment of moneysintheemergency damrepair
cash aeeeunt FUND shall be credited to the Colorado water conservation
board construction fund. Any balance remaining in the emergency dam
repair cash aceednt FUND at the end of any fiscal year shall remain in the
aceotnt FUND.
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SECTION 30. 37-60-122.6 (1), Colorado Revised Statutes, is
amended to read:

37-60-122.6. Emergency infrastructurefund. (1) Thereishereby
created in the state treasury as-part-ofthe-Colorado-water—conservation
beard-eonstruction-fund the emergency infrastructure repair cash aceeunt
FUND, referred to in this section as the "emergency aceeufit FUND". The
state treasurer is hereby authorized and directed to transfer two million
dollars from the water conservation board construction fund to the
emergency aceount FUND. The Colorado water conservation board is
authorized to make loans from the emergency aceednt FUND for projects
whieh THAT it determinesare necessary to avoid unreasonablerisk of injury
or damage to human health or well-being or to property or crops when the
board also determines that the emergency condition is not the result of
negligence in the operation or maintenance of the infrastructure. Such
emergency projects may provide a partial, temporary, or permanent and
compl ete solution to the emergency condition. However, the viability or
success of such emergency projects may not be dependent upon further
appropriationsor loans. Any partial or temporary solution to an emergency
condition must be one whieh THAT is sensible and functional on its own
merits without regard to the prospect of further state funding. The board
shall submit to the general assembly awritten determination of the basisfor
each loan from the emergency acecoeunt FUND not later than December 1 of
the year in which such loan was made. The moneys in the emergency
aceount FUND are hereby continuously appropriated to the board for
emergency infrastructure purposes consistent with the definition of
"emergency” in section 20 (2) (c) of article X of the state constitution,
including, but not limited to, the immediate availability of funds for
emergency repairs to raw water storage systems, raw water transmission
systems, or both such storage and transmission systems. All interest
derived from the investment of moneys in the emergency aceetit FUND
shall be credited to the Colorado water conservation board construction
fund. Any balance remaining in the emergency aeeettit FUND at the end of
any fiscal year shall remain in the aceetnt FUND.

SECTION 31. 37-60-122.7, Colorado Revised Statutes, isamended
to read:

37-60-122.7. Small project loan fund - feasibility study small
grant fund - creation. (1) Thereishereby created in the state treasury as
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the small
project loan aeeetrﬁt FUND. The state treasurer is hereby authorized and
directed to transfer two million dollars from the COLORADO water
conservation board construction fund to the small project loan aceetnt
FUND.

(2) (@) TheColorado water conservation board isauthorized to make
loans from the small project loan aeeett FUND in a maximum amount of
one hundred thousand dollars for small projectsif it determines that delay
would result in undue hardship on the borrower. These loans shall not
require prior general assembly approval, and shall be approved by theboard
for the purpose of avoiding undue delay in completion of the project.

(b) The total amount of loans from the small project |oan account
FUND shall not exceed one million dollarsin any fiscal year.

(3) The board shall submit to the general assembly a written
determination of the basisfor each loan from the small project |oan aceount
FUND not later than December 1 of the year in which the loan was made.

(4) The moneysin the small project |oan aceeunt FUND are hereby
continuously appropriated to the board for loans in compliance with
subsections (1) to (3) of this section. All interest derived from the
investment of moneys in the small project loan aceetnt FUND shall be
credited to the Colorado water conservation board construction fund. Any
balance remaining in the small project loan aceednt FUND at the end of any
fiscal year shall remain in the aceeunt FUND and shall not revert to the
Colorado water conservation board construction fund.

(5) (a) Thereis hereby created in the state treasury aspart-of-the
‘ the feasibility study
small grant aeeeunt FUND for the purpose of making small grants to help
pay the costs of preparing water project feasibility studies. The Colorado
water conservation board shall approve small feasibility study grants based
solely on criteria adopted by the board.

(b) The statetreasurer is hereby authorized and directed to transfer
two hundred thousand dollars from the Colorado water conservation board
construction fund to the feasibility study small grant aceeunt FUND. The
moneys in the feasibility study small grant aceetnt FUND are hereby
continuously appropriated to the board for grants in compliance with this

PAGE 21-SENATE BILL 01-157



subsection (5). All interest derived from the investment of moneysin the
feasibility study small grant aceeunt FUND shall be credited to the Colorado
water conservation board construction fund. Any balance remaininginthe
feasibility study small grant aceetnt FUND at the end of any fiscal year shall
remain in the aceetnt FUND and shall not revert to the Colorado water
conservation board construction fund.

SECTION 32. 37-60-122.8, Colorado Revised Statutes, isamended
to read:

37-60-122.8. Publrcatronsfund (1) Therers hereby created mthe
Statetreasury aspa e -
fund the publrcatronsaeeeunt FUND. Theaeeetrﬁt FUND shall consist of
moneys paid to the board from persons outside the board for copies of
public records or publications provided by the board. The moneysin the
aceount FUND may be expended by the board to pay for the cost of
providing copies of public records or publications to persons outside the
board. THE MONEYS IN THE FUND ARE HEREBY CONTINUOUSLY
APPROPRIATED TO THE BOARD FOR THE PURPOSES ESTABLISHED IN THIS
SECTION.

(2) The publications aceeunt FUND shall have no more than ten
thousand dollars in it and any amount in excess shall be credited to the
Colorado water conservation board construction fund. All interest derived
from the investment of moneys in the publications aceetnt FUND shall be
credited to the publications aceotnt FUND.

(3) The state treasurer is hereby authorized and directed to transfer
five thousand dollars from the COLORADO water conservation board
construction fund to the publications aceetnt FUND.

SECTION 33. 37-60-122.9, Colorado Revised Statutes, isamended
to read:

37-60-122.9. Colorado river recovery program loan fund -
creation. (1) Thereis hereby created in the state treasury aspart-of-the
the Colorado river
recovery program loan aceetrt FUND for the purpose of making loansto the
Colorado river and San Juan river recovery programs for the construction
or improvement of certain water related projects in Colorado, under
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agreements with power users of the federal Colorado river storage project,
required to recover the four endangered fish species of the upper Colorado
river, including the San Juan river.

(2) The Colorado water conservation board shall recommend loans
fromthe Colorado river recovery program loan aceett FUND to the general
assembly pursuant to section 37-60-122 (1) (b). Theloans shall be subject
to an interest rate and repayment provisions to be determined by the
Colorado water conservation board.

(3) Thestatetreasurer is hereby authorized and directed to transfer
to the Colorado river recovery program loan aceoeunt FUND, created in
subsection (1) of this section, out of any moneys in the Colorado water
conservation board construction fund not otherwise appropriated, the sum
of two million dollars. Interest earned on the funds in the Colorado river
recovery program loan aceedrt FUND shall be credited to the Colorado
water conservation board construction fund, created in section 37-60-121

(2).

SECTION 34. 37-60-130 (1), (2), (4) (a), and (4) (b), Colorado
Revised Statutes, are amended to read:

37-60-130. Arkansasriver augmentation loan fund - creation.
(1) Thereis hereby created in the state treasury as-part-of-the-Coloradeo
water—eonservation—board—construction—fund the Arkansas river
augmentation loan aceednt FUND. The state treasurer is hereby authorized
and directed to transfer a total of three million five hundred thousand
dollars from the unreserved cash funds in the water conservation board
construction fund to the Arkansas river augmentation |oan aceetrt FUND.

(2) The board is hereby authorized to expend up to three million
five hundred thousand dollars from the Arkansas river augmentation loan
aceodnt FUND for the purpose of making loans to organizations or entities
for the purchase of augmentation water or therightsto such water to replace
out-of-priority depletions to surface water rights and to prevent material
depletions of usable stateline flows in violation of the Arkansas river
compact. MONEYS IN THE ARKANSAS RIVER AUGMENTATION LOAN FUND
ARE HEREBY CONTINUOUSLY APPROPRIATED TO THE BOARD. ALL INTEREST
DERIVED FROM THE INVESTMENT OF MONEYS IN THE ARKANSAS RIVER
AUGMENTATION LOAN FUND SHALL BE CREDITED TO THE COLORADOWATER
CONSERVATION BOARD CONSTRUCTION FUND.
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(4) (&) The state engineer shall promptly and completely curtail the
use of awell by the owner of such well, if such owner has accepted the
benefit of the Arkansas river augmentation | oan aceednt FUND, and failsto
make a payment required pursuant to the terms of subsection (3) of this
section.

(b) This section shall apply regardless of whether the well owner
accepts the benefit of the Arkansas river augmentation loan aceetit FUND
directly or through membership in a participating association or
organi zation.

SECTION 35. 37-87-108.5 (4), Colorado Revised Statutes, is
amended to read:

37-87-108.5. Emergency actions. (4) (a) All moneys collected by
the state engineer pursuant to subsection (3) of this section shall be credited
to the emergency dam repair cash aeceetnt FUND created in section
37-60-122.5, to the extent necessary to replenish the account. Moneys
collected in excess of such amount shall be credited to the Colorado water
conservation board construction fund.

(b) Thegeneral assembly shall make annual appropriationsfromthe
emergency dam repair cash aceotnt FUND created in section 37-60-122.5,
for the direct and indirect costs incurred by the state engineer in the
performance of those duties authorized to be carried out by the state
engineer in this section.

SECTION 36. 37-60-129, Colorado Revised Statutes, is amended
to read:

37-60-129. Availability of funds. Moneys appropriated or
authorized to the board from the Colorado water conservation board
construction fund AND FROM THE COLORADO RIVER RECOVERY PROGRAM
LOAN FUND shall remain available to the board for the original purposes,
unless deauthorized by the legislature, until any project for which the
moneys were appropriated or authorized is completed.

SECTION 37. Safety clause. The general assembly hereby finds,
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determines, and declares that this act is necessary for the immediate
preservation of the public peace, health, and safety.

Stan Matsunaka Doug Dean
PRESIDENT OF SPEAKER OF THE HOUSE
THE SENATE OF REPRESENTATIVES
Karen Goldman Judith Rodrigue
SECRETARY OF CHIEF CLERK OF THE HOUSE
THE SENATE OF REPRESENTATIVES
APPROVED
Bill Owens

GOVERNOR OF THE STATE OF COLORADO
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