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~INTERSTATE AND FEDERAL~

DNR SUBMITS COMMENTS ON DESIGNATION OF REVISED CRITICAL
HABITAT: On October 15", the state Department of Natural Resources (DNR) provided
comments on the U.S. Fish and Wildlife Service’s “Proposed Designation of Revised Critical
Habitat for the Southwestern Willow Flycatcher™. In a letter to the Division of Policy and
Directives Management, the Department responded on behalf of the State of Colorado to the
federal agency’s proposed expansion of critical habitat designation for the endangered
Southwestern Willow Flycatcher. The response letter, signed by DNR Executive Director Mike
King, is included with this Report as Attachment 2. (Brent Newman)

GRAND CANYON TRUST LITIGATION: In the ongoing litigation between the Grand
Canyon Trust (appellant), and the U.S. Bureau of Reclamation (appellees), a milestone was
reached on October 18", The U.S. Court of Appeals for the Ninth Circuit entered an order
denying the appellant’s motion for injunctive relief. In the order, the court stated that “The
briefing schedule established previously shall remain in effect.” The Board will receive an
update in Executive Session regarding this litigation. (Ted Kowalski & Brent Newman)

INNOVATIVE WATER TRANSFERS WORKSHOP: On October 27"-28", the Western
Governors’ Association, Western States Water Council and the CWCB hosted a workshop in
Denver on Innovative Water Transfers. This workshop was the second out of a series of three
workshops lead by the WGA/WSWC to identify ways to allow for water-sharing among urban,
environmental and agricultural uses while minimizing impacts on rural communities. The
project is supported by a grant from the Walton Family Foundation. The objective is to focus on
state-level programs, institutional arrangements and administrative practices that can facilitate
innovative water transfers. The goals of the project are to (1) present an overview of water
transfers and agricultural practices in the West and develop several case studies to identify
lessons learned from on-the-ground transfers in the West, (2) conduct three workshops to gather
insights from those working on the issue of transfers, (3) define the issues that should be
considered in undertaking water transfers, such as third-party effects and hydrology factors and
(4) create a “toolbox” of policies and practices states may consider in developing their water
transfer programs and conducting their water supply planning. The final report will be
presented to the WGWC members in the summer of 2012 and the Governors in the fall of 2012.

Part of this effort includes a series of three workshops to gain input from stakeholders. The first
workshop was held in Bend, Oregon which served to kick off the project. These workshops have
drawn on the expertise of state water resource administrators, local irrigation district managers,
scholars, environmental groups, and water users. The third and final workshop will be help on
December 12"-13" which precedes the annual Colorado River Water Users Association meeting
on December 14™-16™. (Todd Doherty)

U.S.-MEXICO BI-NATIONAL NEGOTIATIONS CONTINUE: The principals for the
Colorado River Basin States continue to work with U.S. and Mexican federal officials and other
stakeholders to explore opportunities to improve water management in a way that could benefit
both countries. In addition, the workgroups have held a number of meetings in September and
October. We will update the Board at the upcoming Board meeting in Executive Session. (Ted
Kowalski)



GLEN CANYON TECHNICAL WORK GROUP (TWG) AND ADAPTIVE
MANAGEMENT WORK GROUP (AMWG) MEETINGS: The Technical Work Group
Knowledge Assessments (KAs) and fall meeting occurred on October 18™-20™, 2011 in Phoenix,
AZ. Jack Schmidt (the new GCRMC Director) structured the KAs differently this year. His
Staff provided great presentations about the scientific work that has been done over the last
decade, and how this work has improved the level of certainty about what we know and what we
need to know. The Desired Future Conditions (DFC) work continues, and the DFC Workgroup
hopes to finalize the DFC Report to present to the AMWG by February 2012, for forwarding
onto the Secretary later in 2012. (Ted Kowalski)

LTEMP SCOPING BEGINS: The U.S. National Park Service and the U.S. Bureau of
Reclamation have provided notice to solicit comments and hold public scoping meetings on the
adoption of a Long Term Experimental and Management Plan for the Operation of Glen Canyon
Dam (“LTEMP”). The CWCB, on behalf of the State of Colorado, expects to work with the
other Colorado River Basin states to submit scoping comments and work through the
Environmental Impact Statement (“EIS”) process, which is expected to take at least two years.
A copy of the Federal Register Notice is included with this Director’s Report as Attachment 3.
For more information, visit: http://ltempeis.anl.gov/index.cfm. (Ted Kowalski)

~STATEWIDE~

GROUND WATER COMMISSION MEETING: No Ground Water Commission (GWC)
meetings have been held since the last CWCB meeting. The Ground Water Commission will
hold its next meeting on November 18", 2011, in Castle Rock, CO. For more information visit:
http://water.state.co.us/groundwater/ CGWC/Pages/default.aspx. (Suzanne Sellers)

FLOODPLAIN MAP MODERNIZATION/RISK MAP UPDATE:

FY12 Activities: FEMA and the CWCB have scheduled a Discovery meeting for the San
Luis and Purgatoire watersheds for mid November 2011.

FY11 Activities: CWCB in coordination with FEMA has held Discovery meetings for the St.
Vrain, Clear Creek and Cache La Poudre watersheds. The CWCB has received a grant from
FEMA for about $200,000 for Lidar acquisition for future Risk Map projects. Risk Map
projects have been approved by FEMA for both the St. Vrain and Clear Creek watersheds.
The CWCB has received $456,240 from FEMA for the Clear Creek Risk Map project and
$354,320 for the St. Vrain Risk Map project. Both of these projects are now underway.

FY10 Activities: Work is underway for Chaffee, Logan and Pitkin Counties. Preliminary
mapping for Pitkin County is almost completed. A meeting was held with Pitkin County to
discuss the preliminary mapping as well as present Risk Map products available to the
communities. The Risk Map products will be funded by FEMA. Hydraulic tasks and
floodplain mapping tasks are continuing for Logan County. The LIDAR data for Chaffee
County is being provided by the USGS and due to technical difficulties during the capture of
the data, the topographic data will be delayed until December 2011.

FYQ9 Activities: The South Platte approximate floodplain delineation has been completed
and approved by FEMA for Morgan County. The Morgan County DFIRM schedule has
been delayed due to the levee in the Town of Wiggins. The Town is currently in the process
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of certifying the levee. The Beaver Creek study through the Town of Brush is underway and
the preliminary report should be submitted to FEMA for review in early fall 2011.

The Prowers County DFIRM is progressing towards completing the floodplain mapping.
The hydrology and hydraulic analyses have been completed and approved. Preliminary
floodplain mapping is complete but not yet approved. There are three levees to analyze in
the county and will be affected by the recent FEMA memo on de-accredited levees. A
meeting was held with the communities in Prowers County to discuss the preliminary
mapping for Prowers County, Lamar, Granada, and Holly. A preliminary schedule was
recently sent to the communities outlining steps needed to certify the levee. This project is
currently on hold awaiting new guidance for levee mapping.

FYO08 Activities: Montrose County DFIRMs will become effective on January 6, 2012. The
Elbert County and Rio Grande County DFIRMs are now effective. Gunnison County
DFIRMs are now in the preliminary phase.

The Pueblo County DFIRM has been put on hold due to the recent FEMA memo on de-
accredited levees. The Fountain Creek hydrology has been approved and most of the
hydraulic analyses and floodplain mapping has been completed in the County. A meeting
was held in August with the Levee Conservancy District to discuss levee certification. Since
then, the District has disbanded. The project is on hold waiting for the new levee guidance to
be distributed.

The Pueblo County Arkansas River Levee floodplain study is in progress, finalization is still
progressing. This project was delayed due to the Fountain Creek hydrology and is now put
on hold due to their de-accredited levee which is impacted by the recent FEMA memo.

FYOQ7 Activities: Summit County DFIRM has been delayed due to Zone D delineations;
however, the revised delineations have been completed and approved. Summit County
DFIRMs will be effective in November 2011. La Plata County received their effective maps
in August 2010. Park County has gone effective in December 2009. Delta County maps
became effective in July 2010. Teller County and Archuleta County have gone effective
since September 20009.

FY 06 Activities: Weld County detailed study work continues to progress. Weld County has
identified levees in the Town of Evans. The DFIRM may be delayed due to the recent memo
from FEMA on de-accredited levees. The levee memo affects only the Town of Evans
within Weld County and the Town has elected to wait for the FEMA guidance to be
distributed. In addition, Atkins is currently working on incorporating LOMRSs into the
DFIRM. Fremont County DFIRMs are expected to go effective on January 6, 2012. Clear
Creek County is in the 90-day appeal period, which ends on November 8, 2011.

FY 05 Activities: Mesa County DFIRM became effective in June 2010. The Garfield
County DFIRM are now in the preliminary phase. The Montezuma County DFIRM went
effective September 28" 2008.

FY 04/03 Activities: All of the Boulder County levees have been identified. The South
Boulder Creek Study has been completed and approved. Incorporation of this study into the
DFIRM is now complete. FEMA has provided Provisionally Accredited Levees (PAL)



agreements for two levees in the County. The Boulder County preliminary maps were sent in
March 2010. A final meeting took place in July 2010 and a public meeting will be held after
all comments have been addressed on the maps. A second round of comments has been
provided to Atkins by the City of Boulder. Atkins is currently addressing the comments. A
meeting will be scheduled in November to address all comments and plan a public meeting.
(Thuy Patton)

COLORADO HEALTHY RIVERS FUND (CHRF) UPDATE: As of June 30" 2011, CHRF
received $95,914 in donations through the Colorado Tax Check-off Program. The Designees
approved funding for 6 projects totaling $90,000. The Designees include Jennifer Gimbel,
Barbara Biggs, Robert Sakata, and Dick Parachini. Robert and Dick represent the Water Quality
Control Commission. The 2011 grant applications chosen for funding are all project grants (no
planning grants awarded). They represent the South Platte, Arkansas, and Gunnison River
Basins. One project is Statewide in scope. Project objectives include sediment loading analysis
& reduction, riparian zone re-vegetation, invasive species removal, and water quality sampling &
analysis. CWCB was able to fund several other CHRF applications through the Multi-Objective
Watershed Protection Severance Tax Program. These projects include diversion dam
reconstruction on the Mancos River, tamarisk removal in the Dolores River Watershed, and bank
stabilization/riparian zone re-vegetation on the Eagle River in Edwards. (Chris Sturm)

~COLORADO RIVER BASIN~

UPPER COLORADO STAKEHOLDER GROUP UPDATE: On September 16", 2011, the
Bureau of Land Management (BLM) issued their Colorado River Valley Draft Resource
Management Plan (DRMP)/Draft Environmental Impact Statement (DEIS) and the Kremmling
DRMP/DEIS. The preferred alternative for each document is Alternative B. Alternative B is
further divided into two options; B1 and B2. Between the two documents, Alternative B1 would
find four Colorado River segments suitable while Alternative B2 would defer Wild and Scenic
River suitability determination, and adopt and implement the Stakeholder Group’s proposed
Management Plan. Under either Alternative B1 or B2, two segments of Deep Creek would be
found suitable. Comments on the Colorado River Valley DRMP/DEIS are due December 15™,
2011 and comments on the Kremmling DRMP/DEIS are due January 17", 2012. The BLM is
hosting several public open house meetings for each of the DRMP/DEIS. For more information
or electronic copies of these documents, see the following links:
http://www.blm.gov/co/st/en/BLM_Programs/land_use_planning/rmp/kfo-gsfo/crv.html and
http://www.blm.gov/co/st/en/BLM_Programs/land_use_planning/rmp/kfo-gsfo/kremmling.html
(Suzanne Sellers)

CWCB AND CPW RESPOND TO DRAFT ENVIRONMENTAL ASSESSMENT AND
FONSI: In a letter to the Eastern Area Colorado Office of the Bureau of Reclamation (BOR),
the CWCB and the Colorado Division of Parks and Wildlife (CPW) responded to the BOR’s
Draft Environmental Assessement (EA) and “Finding of No Significant Impact” (FONSI) for the
Colorado Water Users” Commitment to Provide 10,825 Acre-Feet to the 15-Mile Reach of the
Upper Colorado River. In the letter, the two agencies express support for the implementation of
the “proposed action alternative” referred to in the Draft EA. Also, the agencies concur with the
“potential mitigation options” associated with the preferred alternative, and the issuing of a
FONSI by the BOR regarding these actions. The letter, signed by Director Gimbel of CWCB
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and Director Cables of CPW, is included with this Report as Attachment 4. (Ted Kowalski &
Brent Newman)

COLORADO RIVER SALINITY: The Colorado Basin Salinity Control Forum met in Santa
Fe, New Mexico on October 25™-26". The Forum continues to work with the Bureau of
Reclamation on alternatives for the Paradox Valley Unit.

On October 21%, Department of the Interior Salazar announced $20.1 million in federal funding
to be awarded to four irrigation districts in Western Colorado. This funding will go to improving
irrigation systems, and reducing the amount of salinity in the Colorado River. Secretary Salazar
stated that these projects, “when completed, will prevent more than 23,000 tons of salt from
entering the Colorado River every year.” The awards were granted to:

Stewart Ditch and Reservoir Company of Paonia, CO
Uncompahgre Valley Water Users Association of Montrose, CO
Grand Valley Irrigation Company of Grand Junction, CO
Minnesota Canal and Reservoir Company of Paonia, CO

A press release from the Department of the Interior is included with this Report, as Attachment 11.
(Steve Miller & Brent Newman)

UPPER COLORADO RIVER BASIN WATER FORUM: The inaugural Upper Colorado
River Basin Water Forum was held on October 31* in Grand Junction. This Forum, presented by
the Water Center at Colorado Mesa University, brought together water experts working in the
Upper Colorado River Basin for an informative and interesting exchange of ideas regarding
current projects in the Upper Basin as well as concepts for future projects. Presenters included
federal, state, and non-governmental representatives, providing a broad view of the various
initiatives currently underway. CWCB Section Chief Ted Kowalski provided a brief overview of
the Colorado River Basin Water Supply and Demand Study, a collaborative project between
federal, state, and other entities which seeks to determine how to address the increasing demands
and dwindling supplies on the Southwest’s most crucial river system. (Brent Newman)

SUCCESSFUL COLORADO RIVER SYMPOSIUM: In September, the Water Education
Foundation again hosted its bi-annual Colorado River Symposium at Bishop’s Lodge in Santa
Fe, New Mexico. Both Ted Kowalski and Jennifer Gimbel spoke on topical Colorado River
issues and the Symposium was a great success. There were lively debates and discussions about
the current and future challenges and solutions relating to Colorado River management. (Ted
Kowalski)

COLORADO RIVER WATER AVAILABILITY STUDY (CRWAS): The model and
reporting refinements are currently being initiated. The second round of public outreach with the
BRT’s has been completed. The second round presented the updated modeling results as well as
the demonstration of the online data viewing tool. The CWCB Board workshop will be held prior
the November meeting to demonstrate the data viewing tool, to update the Board on the second
round of BRT outreach and to address the questions the Board had regarding Phase 2 funding
request. (Ray Alvarado)

COLORADO RIVER WATER USE: As of October 1%, 2011, storage in the major Upper
Basin reservoirs decreased by 489,420 acre-feet and storage in the Lower Basin reservoirs
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increased bdy 178,400 acre-feet during September 2011. Total system active storage as of
October 2™ was 38.662 million acre-feet (MAF), or 65 percent of capacity, which is 5.621 MAF
more than one year ago. (Upper Basin reservoirs increased by 2.651 MAF, and Lower Basin
reservoirs increased by 2.970 MAF.)

The preliminary year-end estimate for 2011 California agricultural consumptive use of Colorado
River water under the first three priorities and the sixth priority of the 1931 California Seven
Party Agreement is 3.615 MAF. The target under the Interim Surplus Guidelines (ISG) for 2009
was 3.530 MAF, and the target for 2012 is 3.470 MAF. (Andy Moore)

October 1, 2011 Forecast of 2011 Year-End Colorado
River Water Use by the CaliforniaAgricultural Agencies
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~ARKANSAS RIVER BASIN~

ARKANSAS RIVER DECISION SUPPORT SYSTEM (ARKDSS): In November 2010, the
Board approved $500,000 for high-priority tasks identified early in the feasibility study. These
include H-1 Model enhancements and consumptive use and irrigate acreage data collection,
mainly in the upper basin. CWCB and DWR staff are working on scoping these tasks so that they
can go out to bid in the near future. (Ray Alvarado)

BUREAU OF RECLAMATION EXPLORES CRITERIA FOR MARKET RATE
PRICING FOR EXCESS CAPACITY CONTRACTS FOR THE FRYINGPAN-
ARKANSAS PROJECT: In September, Director Gimbel informed the Board about an August
10", 2011 meeting that the Bureau of Reclamation held to collect information and ideas about
the proper criteria related to excess capacity contracts. The Bureau of Reclamation suggested
that this work may result in a Temporary Directive and Standard for the Bureau of Reclamation,
and it could have west-wide implications, despite the fact that it is limited to excess capacity



contracts for the Fry-Ark project at first. On September 30", 2011, Director Gimbel submitted a
comment letter, included with this Director’s Report as Attachment 9, about this process and the
CWCB?’s desire to continue to provide meaningful input into this process. (Ted Kowalski)

ARKANSAS RIVER COMPACT ADMINISTRATION: The Arkansas River Compact
Administration (ARCA) will hold the 2011 Annual Meeting on Thursday, December 8", at the
Lamar Community Building, located at 610 South Sixth Street, Lamar, CO. This date is a
change from the traditional Annual Meeting date of the second Tuesday in December, which was
authorized by revisions to the ARCA Bylaws adopted in a special telephonic meeting on
September 27™. The adoption of the revised bylaws was spurred by the conflict each December
between the ARCA Annual Meeting and the biannual meeting of the Upper Colorado River
Commission. Director Gimbel sits on both the Administration and the Commission, and the
difficult timing of these meetings had presented a conflict in past years. The revised bylaws will
allow the CWCB Director to attend both meetings, and was a collaborative effort between
members of ARCA as well as representatives from the Attorney General’s offices in Kansas and
Colorado. (Steve Miller & Brent Newman)

~PLATTE RIVER BASIN~

PLATTE RIVER RECOVERY PROGRAM: The Platte River Recovery Implementation
Program (“Program”) Governance Committee held a meeting on September 13-14, 2011 in
Scott’s Bluff, NE and a teleconference on October 18, 2011. The primary agenda items were
approval of a partnership related to the Whooping Crane telemetry tracking project; approval of a
University of Nebraska-Lincoln IGERT student project; recommendation to seek technical
scientific advice from ISAC related to the Platte River caddisfly as it pertains to Program
management actions; moved to enter negotiations to develop a sponsorship agreement for the J2
reservoir project and approved various stages of land acquisition transactions. Ms. Sellers
participated in Water Advisory Committee, Technical Advisory Committee, Land Advisory
Committee meetings, conference calls and workshops. Additionally, Ms. Sellers attended a tour
of the Pathfinder Dam project in Casper, WY on October 24, 2011. The next Governance
Committee meeting will be held on December 6-7, 2011 in Denver. The primary agenda item
will be the 2012 Master Plan and Budget. For more information, please visit:
http://www.platteriverprogram.org/Pages/default.aspx. (Suzanne Sellers)

SOUTH PLATTE DECISION SUPPORT SYSTEM (SPDSS): The South Platte alluvial
groundwater modeling has been calibrated for the 1950-2005 study period. The calibration of the
model had unique challenges because of the scope and breadth of the basin and hydrogeology;
however the consulting firm was able to achieve a calibrated model. The surface water model for
Water Districts 1 and 64 is still progressing and the modeling team meet with Dave Nettles,
Division 1 engineer, to go over the administrative issues and how to handle them in the modeling
arena. We are hopeful that a peer review meeting will be held by late summer or early fall to
present results and get feedback. (Ray Alvarado)

SOUTH PLATTE RIVER OPERATIONS AND MAINTENANCE: In partnership with
CWCB staff, the Urban Drainage and Flood Control District (UDFCD) and Naranjo Civil
Engineering have undertaken a project to make public safety improvements to Union Avenue
Chute #1 that is connected to infrastructure of the City of Englewood water treatment plant
intake. In the 1990s, the CWCB stepped in and funded a project to turn one large drop that was
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considered a safety hazard into a series of five more gentle drops. CWCB staff was requested to
investigate public safety concerns at these chutes in 2007. Following this investigation,
McLaughlin Water Engineers was hired to design modifications needed to make this a safer
facility. Construction has been delayed due to the regulatory approval and the need to create
temporary access and permanent project agreements with the City of Englewood.

At an adjacent location, McLaughlin will also be hired by UDFCD to look at modifying the
severely degraded Oxford Avenue Chutes downstream of Union with special attention being paid
to designing features that will accommodate different types of recreation and function well at a
lower range of flows for the whitewater community (300-400 cfs). This project is in the
contracting phase: a total of $115K of Severance Tax funds and $345,000 UDFCD will be used
for design and construction. (Joe Busto)

SOUTH PLATTE RIVER TRAIL DEDICATION: On October 15" Jennifer Gimbel and
Barbara Biggs attended an event hosted by South Suburban Parks and Recreation to plant 200
trees and dedicate one mile of new recreation trail along the east bank of the South Platte River
within the CWCB’s right-of-way. This was a $1M project and the final in a $27M Legacy Trails
Grant by Great Outdoors Colorado. According to those at the

event, it will be a significant amenity and provides valuable

connections to nearby east- west trail systems. The project

was approved by the CWCB at its meeting in January 2011.

The new trail and trees are on land owned by the CWCB as

part of the flood control project completed by the Corps of

Engineers and maintained by the CWCB and its partners. The

trail is situated between South Prince Street and the Big Dry

Creek Pedestrian Bridge. Director Gimbel stated that the

CWCB was happy to be a partner on this project. (Joe Busto)

~R10 GRANDE RIVER BASIN~

ALAMOSA LEVEE UPDATE: A meeting was held with the City of Alamosa (City) on
August 30", 2011 to discuss the upcoming FEMA Risk Map update for the San Luis watershed,
which includes the City and its surroundings. As directed by the CWCB board at its July 2011
meeting, the circumstances of the Rio Grande levee through the City was raised, including the
levee certification process and how that may affect the community’s flood risk. The City was
agreeable to coordinating with the CWCB to ensure that proper public outreach is identified and
implemented throughout the mapping process.

The Rio Grande levee through the City of Alamosa will be a significant source of analysis during
this study. The Alamosa levee was completed by the Corps of Engineers (Corps) in 1998.
Recent inspections have uncovered concerns by Flood Protection Section staff members and
others regarding maintenance, land use, and access. As part of the remapping process, FEMA
will require the City to obtain a certification of the levee by a Colorado Professional Engineer in
order for it to portray protection for the regulatory (100-year) flood.

Although the CWCB is not typically involved in certifying levees, due to the significant
historical issues related to the levee between the City and the Corps, the CWCB will work with
the community to resolve their concerns in order to obtain accreditation from FEMA.
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An initial levee assessment of approximately 4.5 miles of the levee, with funding assistance from
the CWCB, will be conducted to evaluate the potential to obtain accreditation from FEMA in
order to continue showing the levee as providing protection from the regulatory flood. This will
be the first phase of a multi-phased approach to levee certification. Phase I will define the nature
and extent of certification issues and will include collection of available levee documentation, an
evaluation of the collected levee information relative to satisfying certification requirements, an
inspection of the levee system, and outlining an approach leading to certification of the design
criteria and submittal of various operational and maintenance plans for obtaining accreditation.

The Discovery meeting and kick off for the project has been scheduled for November 17", 2011.
(Thuy Patton)

~SAN JUAN/SAN MIGUEL-DOLORES RIVER BASIN~

RIVER PROTECTION WORKGROUP: The River Protection Workgroup (RPW) Steering
Committee met on October 11", 2001 in Durango to discuss the status of each of the 5 local
workgroups (Animas, San Juan, Piedra, Vallecito/Pine and Hermosa workgroups) and to plan for
the future regional discussion for the larger San Juan basin in Colorado.

The Animas River RPW workgroup held a meeting on September 22" in Silverton, CO and its
next meeting is scheduled for October 27", 2011 at the same location. A presentation on water
quality in the area of focus was presented by the Animas River Stakeholders Group (a separate
organization). The Animas River workgroup also held a tour on September 22™ to view several
of the Outstanding Remarkable Values (ORVSs) within the area of focus.

Lastly, the RPW held its first meeting of the Piedra River workgroup on October 4™, 2011 in
Pagosa Springs, CO. During this meeting, an overview of the RPW wild and scenic river
process and the purpose and the intent of the work group was provided. Also during this
meeting, specific information was discussed regarding the Piedra River drainage.

For more information, see the following link: http://ocs.fortlewis.edu/riverprotection. (Suzanne
Sellers)

~AGENCY UPDATES~

COLORADO WATER OFFICIALS ASSOCIATION ANNUAL MEETING AND STATE
ENGINEER FORUM: On September 29", 2010, the Colorado Water Officials Association
held its annual conference in South Fork, Colorado. This year’s conference was entitled “Water
Use in the High Desert-Colorado’s South Slope” and included discussions on topics surrounding
water use in the San Luis Valley. At the same location on September 30", 2011, the Division of
Water Resources held its annual State Engineer Forum, entitled “Colorado Water — How Can
Our State Agencies Cooperate.” Jennifer Gimbel and other DNR agency representatives gave
presentations at the Forum. A number of CWCB staff members attended both events, which
provided not only an educational opportunity, but a chance to meet and coordinate with DWR
staff members from all water divisions. (Jeff Baessler)

STREAM AND LAKE PROTECTION SECTION DE MINIMIS CASES: The following
table summarizes the applications that have the potential to injure the Board’s instream flow
water rights, but their impacts are considered de minimis. In each of these cases, the cumulative
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impact to the Board's rights is 1% or less. Pursuant to ISF Rule 8(e) (the de minimis rule), staff
has not filed Statements of Opposition in these cases and has provided the required notification
to the Division Engineer and applicants. (Rob Viehl)

. Stream/ Percent |Cumulative|Previous
Case No. Applicant Case Number ISF Amount Injury % Injury | Cases
. Three Elk Creek/ | 4 cfs (summer) | 0.00519 % | 0.05314 %
2-92CW084|  Carolyn Dietz 2-80CW071 | 4cfs (winter) |0.001760% | 0.01378% | °
Doyle E. Saddler & | North Fork South 0 0
2-92CW084 | Sarah Jane Saddler | Arkansas River/ 130(:;?8(?\[;\,2?:{;;) 8 ggggg 0//0 88822; (;) 4
Living Trust 2-77TW4659 ' L °
Cottonwood
. i 20 cfs (summer) | 0.00188 % | 0.63226 %
294CW005| F. WinonaNicks 1 Sreel & | 20cfs (winter) | 0.00021% | 0.30144% | %
Cottonwood
. 20 cfs (summer) | 0.00313% | 0.63414%
2-92CW084|  DanR. Crist e s | 20cfs (winter) | 0.00217 % | 0.30165% | %0
2-06C\W032 Gregory Kettering & Cog?ggts)od 20 cfs (summer) | 0.00313% | 0.63727% 147
Dale M. Hansen 9-79CW115 20 cfs (winter) | 0.00217 % | 0.30382 %
».92CWosa| Richard & Sharon COg?Q;’;’(‘/’Od 20 cfs (summer) | 0.00313% | 0.64045% | o
Couch 9-79CW115 20 cfs (winter) | 0.00217 % | 0.30599 %
. Monument Creek/| 1.5 cfs (summer)| 0.04065% | 0.04065%
2-11CW049|  Leroy S. Schmidt | ™" w01 | 1.5 cfs (winter) | 0.03934 % | 0.03934% |  °

SUSTAINING COLORADO WATERSHEDS CONFERENCE: Staff recently acted as

Chair of the Sustaining Colorado Watershed Conference. The conference provided a forum for

Colorado water professionals to engage in watershed protection and restoration topics.
Workshops, presentations, and a field trip were organized by the Colorado Foundation for Water
Education, the Colorado Riparian Association, and the Colorado Watershed Assembly
(Conference Partners). The presentations were organized in three conference tracks, which
included: Protecting and Restoring Our Watersheds, Education and Policy, and Water Quantity
& Quality. Workshops were hosted by the Non-Point Source Program of the State Water Quality
Control Division, Volunteers for Outdoor Colorado, and the Colorado Foundation for Water
Education. The field trip took place on the floodplain of the Eagle River. Participants
experienced hands on demonstrations of riparian planting techniques, cross sectional survey
methodology, water quality sampling, vegetative monitoring, and other valuable stream
restoration techniques. Several staff members actively participated in the conference including:
Chris Sturm (conference chair), Linda Bassi (speaker), Kevin Reidy (speaker), and Jacob
Bornstein (speaker). (Chris Sturm)

BENEFITS AND POTENTIAL IMPACTS OF WEATHER MODIFICATION UPDATE:

On October 17", 2011, Director Gimbel, staff member Joe Busto, and Arlen Huggins, a noted

scientist from the Desert Research Institute, addressed the Water Resources Review Committee
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(“Committee”) members. In particular, there were concerns expressed prior to and during the
meeting that winter seeding negatively affects moisture on the eastern plains. Mr. Huggins’ goals
were to explain the differences between summer and winter seeding, the benefits of both forms
of seeding, and the influence of mountains and orographic lift on winter snowfall. Mr. Huggins
showed precipitation data since 1929 for Lamar and 1939 for Bailey, which demonstrated no
downward trend in the data on the plains or the Rockies when looking at pre- and post-cloud
seeding eras. Mr. Huggins also answered questions posed by the Colorado Farm Bureau that
were emailed to their President by the Committee. Mr. Huggins talking points, as well as the
questions posed by the Farm Bureau, are available from staff. At the meeting, staff shared
suspension criteria and regulatory tools with a concerned citizen and will update the website to
ensure that this information is readily available to the public when needed. (Joe Busto)

WEATHER MODIFICATION RULES AND REGULATIONS UPDATE: CWCB staff is
working with Susan Schneider and Will Stenzel, of the Attorney General’s Office, to draft new
weather modification rules and regulations (“rules”). The permitting program was renewed for
seven years in 2010 by Senate Bill 10-90 (“SB90”) which required the Executive Director of the
Department of Natural Resources to update the rules by July 1, 2012. The AGO and CWCB staff
have been reviewing rules from other states and discussing those rules with representatives of
other states. An advisory committee was formed and requests for participation were sent to the
state climatologist, permit holders, ski areas, Gunnison County, the City of Grand Junction, and
water conservancy and conservation districts. The rules will also be discussed with the North
American Weather Modification Council, which is a non-profit organization comprised of state
level representatives for the nine western states with cloud seeding programs. Presentations and
opportunities for public comment will be needed at the January, March, and May Board meetings
in order to meet this legislative mandate. The Legislature gave the original permitting authority
to the DNR Executive Director. That authority has been subsequently delegated to the CWCB
since 1987. Senate Bill 90 specifically requires the Executive Director to promulgate the new
rules. Therefore, AGO’s recommendation is to meet the terms of the legislation and have the
Executive Director promulgate the rules. The Board will fully participate, provide comments,
and recommend their adoption. (Joe Busto)

COMMUNITY RATING SYSTEM - 2012 UPDATE: The Community Rating System (CRS)
is a program implemented by FEMA to complement the National Flood Insurance Program
(NFIP). While the NFIP establishes minimum standards for communities that participate in the
program, the CRS offers insurance discounts for implementing additional activities that
communities voluntarily undertake that are stricter than the minimums established by the NFIP.

The statewide Community Rating System Committee of the Colorado Association of Stormwater
and Floodplain Managers (CASFM) is participating in the 2012 update of the CRS Coordinator’s
Manual. CWCB staff attended webinars and meetings about the changes to the program and have
submitted comments to the CRS Task Force. The comments from the CASFM committee
helped to shape the final recommendations from the CRS Task Force to FEMA. The new edition
of the CRS Coordinator’s Manual will be released in early 2012. Staff also participated in the
Emergency Management Institute’s (EMI) field deployed course NFIP/Community Rating
System, which was held October 11" -14" in Longmont, and was attended by nearly 30 Colorado
professionals. (Jamie Prochno)
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RECENTLY DECREED ISF WATER RIGHTS: On September 27" 2011 the Division 6
Water Court decreed an instream flow water right to the CWCB on Grizzly Creek in Case No.
10CW044 for 1.3 cfs (March 15 — July 15), and 0.5 cfs (July 16 — March 14) with an
appropriation date of January 26™, 2010. The upstream terminus is the confluence with an
unnamed tributary and the lower terminus is the USFS boundary. This ISF reach is
approximately 4.02 miles long and flows in a northerly direction in Routt County.

On October 2™, 2011, the Division 6 Water Court decreed an instream flow water right to the
CWCB on Morrison Creek in Case No. 10CW065 for 13.2 cfs (April 1 — August 15), and 8.1 cfs
(August 16 — March 31) with an appropriation date of January 26", 2010. The upstream terminus
is the confluence of Silver Creek and the lower terminus is the confluence with the Yampa River.
This ISF reach is approximately 4.91 miles long and flows in a northwesterly direction in Routt
County.

On October 2", 2011, the Division 6 Water Court decreed an instream flow water right to the
CWCB on Morrison Creek in Case No. 10CW066 for 3.1 cfs (April 1 — October 31), and 1.4 cfs
(November 1 — March 31) with an appropriation date of January 26", 2010. The upstream
terminus is the confluence with Muddy Creek and the lower terminus is confluence with Silver
Creek. This ISF reach is approximately 8.99 miles long and flows in a northwesterly direction in
Routt County.

On October 27", 2011, the Division 6 Water Court decreed an instream flow water right to the
CWCB on Indian Creek in Case No. 10CWO057 for 4.0 cfs (April 1 — July 15), and 0.7 cfs (July
16 — March 31) with an appropriation date of January 26™, 2010. The upstream terminus is the
headwaters and the lower terminus is the West Arapahoe Feeder Ditch. This ISF reach is
approximately 7.7 miles long and flows in a northwesterly direction in Jackson County.

On October 27", 2011, the Division 5 Water Court decreed an instream flow water right to the
CWCB on Black Sulphur Creek in Case No. 08/CW094 for 1.6 cfs (May 1 — August 31), 1.2 cfs
(September 1 — November 30), and 1.0 cfs (December 1 — April 30) with an appropriation date
of January 23", 2008. The upstream terminus is the confluence with Canyon Creek and the lower
terminus is the Duckett Ditch. This ISF reach is approximately 4.75 miles long and flows in a
northeasterly direction in Rio Blanco County. The CWCB entered into a stipulation with Exxon
Mobil and Whiting Oil & Gas to alleviate their concerns about this ISF segment. (Rob Viehl)

INTERBASIN COMPACT COMMITTEE (IBCC) AND WATER SUPPLY RESERVE
ACCOUNT (WSRA) 2011 ANNUAL REPORTS: Pursuant to section 37-75-105 (4),
Colorado Revised Statutes, “the committee (IBCC) shall submit an annual report to the House of
Representatives Committee on Agriculture, Livestock and Natural Resources and the Senate
Committee on Agriculture, Natural Resources and Energy by October 31 concerning the status of
compact negotiation and, in consultation with the Colorado Water Conservation Board ..., how
moneys from the Water Supply Reserve Account ... were allocated during the previous twelve
months for water activities approved by Basin Roundtables.”

The Water Supply Planning Section submitted these reports on October 31%, 2011 per the
legislative requirement. Hardcopies of both reports will be distributed at the board meeting.
(Greg Johnson)
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LOAN REPAYMENT DELINQUENCY: Loan Repayments received relative to the Water
Project Construction Loan Program have been reviewed for the period covering July 2011
through October 2011. The effective due date of the payment is inclusive of the Board’s current
30 day late policy. Hence, the date the payment was received was compared to the last day
allowable prior to the payment being considered late.

Repayments due for the first four months of Fiscal Year 2012 totaled 112. There was one loan
payment not received on time during this period. The loan payment from Fuchs Ranches, Inc.
was less than 30 days late. The loan payment due in June 2011 for the Coon Creek Reservoir
and Ditch Company has not been received to date (payments are coordinated by the Ute Water
Conservancy District). The loan payment due in June 2011 for the Town of Starkville has not
been received to date. Thus, the on-time performance for the total repayments due was 99% in
compliance or 1% not in compliance.

As additional notes: (1) Rodney Preisser has not met his obligations since Fiscal Year 2007 and
has filed Bankruptcy; (2) the Town of Starkville has not met its obligations since Fiscal Year
2006, however, a partial payment was received in March 2011; and (3) the Pinon Mesa Ranches
Community Association’s loan is in default and has been referred to the State’s Central
Collections Services for disposition of the remaining balance. (Steve Biondo)

LOAN FINANCIAL ACTIVITY: Loan Financial Activity relative to the Water Project
Construction Loan Program for Fiscal Year 2012 is detailed on the following attachment. Funds
received relative to loans in repayment totaled $7.3 M for this period. Funds disbursed relative
to new project loans totaled $4.7 M for this period. Net activity resulted in $2.6 M received by
the CWCB Construction Fund and the Severance Tax Trust Fund Perpetual Base Account
(STTFPBA) over the total disbursed.

Further breakdown is summarized as follows: The Construction Fund portion consists of $4.7 M
in receivables and $1.8 M in disbursements for a total net activity of $2.9 M received over
disbursed. The STTFPBA consists of $2.6 M in receivables and $2.9 M in disbursements for a
total net activity of $0.3 M disbursed over received. (Steve Biondo)

CWCB WATER EFFICIENCY GRANT FUND PROGRAM (WEGP) UPDATE: Over the
last few years of research/projects along with evaluating this grant program, CWCB staff is
identifying trends in conservation & drought planning and implementation. It is an on-going
discussion as staff considers a guideline update for this grant program. CWCB staff is pleased to
have the most recent grant application to be for drought planning.

No new grant applications have been received and are being considered and reviewed.

One grant under review at the time of the last Board meeting has been approved:
e Town of Firestone — Drought Mitigation Plan

Two Water Efficiency Grants were completed. Deliverables to the CWCB is as follows:
e City of Dacono Water Conservation Plan — submitted for approval

e Town of Estes Park Water Conservation Plan — submitted 75% Progress Report
e Center for Resource Conservation Indoor Water Audits — submitted Final Report
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e St. Charles Mesa Water District Meter Replacement Program — submitted 50 & 75%
Progress Reports and Final Report (Ben Wade)

WATER CONSERVATION PLANS UNDER REVIEW: The Office of Water Conservation
& Drought Planning (OWCDP) continues to work with the following providers to approve their
Water Conservation Plans:

e City of Arvada -CWCB staff has been informed that comments were received and they
will contact staff when the city is in a position to move forward on the plan.

e City of Broomfield — CWCB staff reviewed plan on September 9, 2011 and sent
comments to Broomfield. Resubmission pending.

e City of Louisville — Resubmission of a preliminary November 2009 version of their
Water Conservation Plan is pending. The City may seek outside help to complete the
plan.

e Meridian Metropolitan District — CWCB staff received revisions from entity on
September 19, 2011. CWCB staff will review revised sections of plan for a possible
approval.

e Town of La Junta — Final review of the Plan was completed by CWCB staff in April
2011 and additional comments were sent back to the Town in May. Resubmission
pending.

e Douglas County Government — Review of the Regional Water Conservation is under
way. CWCB staff has also reviewed individual conservation plans from Douglas County.
CWCB staff met with Douglas County staff on September 7, 2011 to discuss the
Regional Plan.

e Little Thompson Water District — CWCB staff reviewed the District’s plan on
September 26, 2011. Staff met with the District on October 5 to discuss the plan.

e Town of Superior — The locally adopted Plan was submitted to the CWCB on August 1.
Staff reviewed the plan on October 17.

e City of Durango — The Plan was reviewed by CWCB staff on September 23, 2011 and
comments were sent back to the City. Resubmission is pending.

e Town of Frederick - The locally adopted Plan was submitted to the CWCB on August 3.
Staff reviewed the plan on October 17. (Ben Wade)

GOVERNOR’S WATER AVAILABILITY TASK FORCE: The next Water Availability
Task Force Meeting is scheduled for November 21%, 2011 at the Colorado Division of Parks &
Wildlife Headquarters and Administrative Offices from 1:00-3:30p. Please check the website
(http://cwcb.state.co.us/public-information/flood-water-availability-task-forces/Pages/main.aspx)
for additional information. (Ben Wade)

WATER CONSERVATION LEVELS ANALYSIS PHASE Il UPDATE: Tracy Bouvette
presented some findings from the report to the WCTAG in September. The WCTAG responded
favorably to the presentation of material and had a very good discussion on several areas of the
report. The report will be finalized in December. (Kevin Reidy)

DROUGHT ASSESSMENT FOR RECREATION & TOURISM (DART) PROJECT
UPDATE: On November 2", an information session will be held in Telluride to solicit
stakeholder involvement in the project. A survey will be circulated in early November to all
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interested stakeholders and a follow up focus group will be held in December for a subset or
those stakeholders. The project thus far has been slightly delayed due to the need for survey
approval by CU’s Institutional Review Board. This is necessary for all research that involves
communication with humans. We hope to gain approval the first week of November. (Taryn
Hutchins-Cabibi)

CWCB STAFF PRESENTS AT BASIN ROUNTABLES: In October, OWCDP staff has
presented at the Colorado, Yampa &White and Metro Basin Round Table Meetings on the State
Drought Plan Revision as well as the implementation of HB1051. OWCDP hopes to present to
the remaining two Basin Round Tables, Arkansas & Southwest Basins respectively, in the
coming months. (Taryn Hutchins-Cabibi)

CWCB STAFF ATTENDS WCRP OPEN SCIENCE CONFERENCE: During the week of
October 24™-28", Taryn Hutchins-Cabibi attended the World Climate Research Programme (sic)
Open Science Conference in Denver. The international conference was a gathering of leading
researchers in climate sciences including many contributors to the upcoming fifth climate
assessment that will be used for the development of the next IPCC report. The conference
covered all aspects of understanding and predicting climate variability and change, delivered a
comprehensive assessment of climate research (including on extreme weather events and water
resources), identified the overarching challenges facing the climate research community and help
establish future priorities for climate research and was timed to provide strategic input into the
IPCC Fifth Assessment Report. By having better understanding of the direction of climate
science, Staff will be better able to assess how this research can further the work that CWCB is
doing. (Taryn Hutchins-Cabibi)

CWCB STAFF PRESENTS AT COLORADO WATER WISE ANNUAL EVENT &
SOUTH PLATTE FORUM: Veva Deheza presented at the Colorado WaterWise Annual
Event on October 14, 2011 in Denver, CO. The event theme was Making Dollars and Sense of
Water Conservation. Veva presented on current CWCB water conservation initiatives with a
focus on the process and progress of HB10-1051 and the Guidelines for Water Use and
Conservation Data Reporting by Covered Entities.

Veva also presented at the South Platte Forum on October 20, 2011 on CWCB water
conservation initiatives, again with a focus on HB 10-1051. Presenting at both of these events
provided opportunities to outreach to the water provider community during the Guidelines public
comment period. (Veva Deheza)
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~ATTACHMENTS~

Finance Section — Design and Construction Status Report

DNR Letter to USFWS Regarding Designation of Revised Critical
Habitat

Federal Register for Monday, October 17%, 2011 Regarding Long-Term
Experimental and Management Plan for the Operation of Glen Canyon
Dam

Letter from CWCB and CPW Regarding Draft EA and FONSI

Finance Section - Financial Activity Report

WSRA Open Grant Projects — Board Approved — Not Yet Contracted
WSRA In Progress Projects

WSRA Completed Projects

Letter from CWCB Regarding Market-Based Pricing In Fry-Ark Project
Instream Flow and Natural Lake Level Program — Summary of Resolved
Cases
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STATE OF COLORADO

Colorado Water Conservation Board

Department of Natural Resources
1313 Sherman Street, Room 721

Denver, Colorado 80203

Phone: (303) 866-3441

Fax: (303) 866-4474

www.cwcb.state.co.us

John W. Hickenlooper

. Governor

TO: Colorado Water Conservation Board Members ‘

Mike King

DNR Executive Director
FROM: Kirk Russell, P.E. Design & Construction Manager

. . Jennifer L. Gimbel
Finance Section CWCB Director

DATE: October 28, 2011

SUBJECT:  Directors Report — November 15/16, 2011 Board Meeting
Finance Section — Design & Construction Status Report

The CWCB Finance Section has Substantially Completed eleven projects in 2011. There are currently
37 projects under contract and in the Design and/or Construction Phase, involving approximately
$160,000,000 in loan funds

The attached spreadsheet and report summarizes the current project status, including loan/budget,
construction schedule, and progress to-date.

Interstate & Federal « Watershed & Flood Protection ¢ Stream & Lake Protection ¢ Finance
Water Information « Water Conservation & Drought Planning « Water Supply Planning
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ATTACHMENT 1

Applicant/Borrower

Projects Substantially Completed in 2011
1 Raymond Dairy, Incorporated
2 Bijou Irrigation District
3 Orphan Wells of Wiggin, LLC
4 Stagestop Owners Association
5 Las Animas Consolidated Canal Company
6 Consolidated Extension Canal Company
7 Trinchera Irrigation Company
8 WRCC, Inc.
9 North Sterling Irrigation District
0 Grand River Ditch Company
1

1
11 Bull Creek Reservoir Company

Current Projects in Design or under Construction

1 New Cache La Poudre Irrigation Company
2 Mancos Water Conservancy District

3 Upper Arkansas Water Conservancy

4 Union Ditch Company

5 Lower Poudre Augmentation Company
6

7

8

Overland Ditch and Reservoir Company
Montezuma Valley Irrigation Company
Platte Valley Irrigation Company
9 Greeley Irrigation Company
10 Henrylyn Irrigation District
11 New Salida Ditch Company
12 Farmers Pawnee Canal Company
13 Republican River Water Conservation District
14 Ogilvy Augmentation Company

15 Boulder White Rock Ditch and Reservoir Company

16 Snowmass Water and Sanitation District

17 Farmers Reservoir and Irrigation Company

18 Lower Latham Reservoir Company

19 Town of Gypsum

20 Town of Dillon

21 Lake Canal Reservoir Company

22 City of Monte Vista

23 Fort Morgan Reservoir and Irrigation Company
24 Joseph W. Bowles Reservoir Company

25 Louden Irrigating Canal and Reservoir Company
26 Pagosa Area Water and Sanitation District
Supply Irrigating Ditch Company

28 Owl Creek Reservoir Company

29 Penrose Water District

30 Seven Lakes Reservoir Company

31 Duel and Snyder Improvement Company

N
~N

32 Farmers’ High Line Canal and Reservoir Company

33 Riverside Reservoir and Land Company

34 Riverside Ditch and Allen Extension Company
35 Parkville Water District

36 Snowmass Water and Sanitation District

37 Thunderbird W&S Dist

Colorado Water Conservation Board

Water Project Loan Program
Project Design and Construction Status Report

Project

Robert Raymond Concrete Ditch Rerconstruction
Empire Reservoir Rehabilitation - Dam Rehab.
Well Augmentation Project

Water Augmentation Reservoirs Project
Diversion Structure Rehal
Diversion Structure Rehal
Garland Canal #2 Pipeline Project

North Sterling Reservoir Rehabilitation
Grand River Ditch Pipeline
Reservoir Rehabilitation Project

Total =

Construct 2 New Reservoirs and Pipeline

Inlet and Outlet Canal Rehabilitation

Reservoir Rehabilitation

Well Augmentation Project

Reservoir and Water Rights Purchase

Overland Reservoir Rehabilitation

May Lateral Pipeline

Equalizer Reservoir Project

Greeley Canal No. 3 Rehabilitation

Horse Creek & Prospect Reservoir Rehabilitation
Dtich Rehabilitation

Ditch Flow Control Structures

Compact Compliance Pipeline

Well Augmentation

Panama Reservoir Outlet Rehabilitation

Zeigler Reservoir Water Management System
Milton Reservoir and Barr Lake Improvement Proj.
Well Augmentation Project
LEDE Ditch and Reservoir Rrehal
Old Dillon Reservoir Enlargement

South Gray Reservoir Rehabilitation/Gray No. 3
Augmentation Water Rights Acquisition
Pipeline Project - Augmentation Retiminig
Bowls No. 1 Dam Rehabilitation

Rist Benson Reservoir Rehabilitation

Dry Gulch Reservoir Land Acquisition

Knoth Reservoir Dam Rehabilitation

Owl Creek Reservoir Rehabilitation

Water Rights Purchase and Pipeline Installation
Railroad Crossing

Diversion Structure Rehabilitation

Riverside Reservoir Spillway Enlargement
Ditch System Rehal
Canterbury Tunnel Repair

Zeigler Reservoir Expansion Project
Lambert Ranch Water Rights Purchase

County

Mesa
Morgan/Weld
Morgan
Park
Bent
Bent
Costilla
Larimer
Logan
Garfield
Mesa
SubTotal

Weld
Montezuma
Chaffe/Custer
Weld
Larimer/Weld
Delta
Montezuma
Weld
Wled
Weld
Chaffee
Logan
NE. Colo
Weld
Boulder/Weld
Pitkin
Adams/Weld
Weld
Eagle
Summit
Larimer
Rio Grande
Morgan
Jefferson
Larimer
Archuleta
Boulder
Weld
Fremont
Weld
Morgan
Adams/Jefferson
Weld
Chaffee
Lake
Pitkin
Douglas

SubTotal

Grand Total

B i R R A AR S

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

$

Loan

Amount

63,950
2,408,850
1,037,700

192,708
77,265
180,285
251,793
1,352,592
1,094,840
543,380
1,801,630
9,004,993

7,200,000
5,486,531
3,520,000
312,595
3,104,053
1,130,000
5,292,400
2,388,650
2,233,867
2,184,327
365,620
255,530
60,600,000
1,010,808
2,864,164
1,952,805
3,535,000
3,811,573
2,689,731
1,515,000
393,900
1,693,770
1,494,800
1,703,870
663,610
11,217,060
1,515,000
1,125,000
8,844,570
772,842
90,900
1,410,768
2,838,100
186,345
1,838,200
2,873,804
318,150
150,433,343

159,438,336

Size

2,500 LF
19,900 AF
6,000 AF
20
26,000 AF
26,000 AF
2300 LF
35,000 AF
74,590 AF
14,500 AF
900 AF

4,500 AF
15,840 LF
500 AF
206 AF
657 AF
6,200 AF
5 Miles
431 AF
18,000 AF
13,850 AF
300 L.F.
27,260
15,000 AF
60 AF

300 L.F.
1,800 AF
64,900 AF
5,705 AF
685 AF
286 AF
1,120 AF
321 AF
15,840 L.F.
2,062 AF
150AF
35,000 AF
4,800 AF
1200 AF
30,624 LF
7,796 AF
4,590 AF
31 Miles
64,000 AF
3,250 LF
250 LF
240 AF
896 AF

Annual
Delivery
Yield (AF)

386
19,900
6,000
20
26,000
26,000
3,700
35,000
82,207
14,500
900
214,613

4,500
9,000
500

206

657
17,000
128,000
52,401
18,000
13,850
7,000
27,260
15,000
60
12,000
1,800
125,000
5,705
1,200
321
1,120
1,212
37,058
900

150
35,000
4,800
1,200
339
7,796
4,590
24,000
105,000
3,260
1,086
1,850
55
668,876

883,489

Reservoir construction projects involving storage: new, enlargment, dredging or removal of a SEO restriction =

Storage
Created
(AF)

2,682

20

900
3,602
4,500

200

971
431

3,000

2,600

254
140
165

150
35,000
400
1,200

240

49,251

52,853

Design

Status

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

100%
75%
100%
75%
100%
50%
100%
100%
90%
100%
100%
100%
100%
100%
100%
100%
100%
100%
60%
100%
100%
n/a
100%
100%
100%
n/a
95%
99%
65%
100%
25%
50%
80%
85%
75%
100%
100%

October 28, 2011

Construction
Start End
Nov-09 Feb-11
Nov-07 Feb-11
Nov-03 On-hold
Sep-10 Apr-11
Oct-10 Mar-11
Oct-10 Mar-11
Mar-11 Apr-11
Sep-10 Jan-12
Sep-09 Jul-11
Sep-10 Jan-12
Jul-08 Sep-11
Jun-05 Jan-14
Jan-04 Jan-14
Jun-05 Jan-13
Sep-06 Jan-13
Oct-07 Jan-13
Permitting

Nov-07 Jul-12
Nov-10 Jul-12
Feb-08 Jul-12
Nov-08 Jul-12
Oct-09 Jul-12
Oct-08 Jan-12
Aug-11 Jul-12
Dec-08 Jul-12
Oct-09 Jan-12
Feb-10 Feb-12
Oct-09 Jan-12
Nov-09 Jan-13
Sep-10 Jan-14
Sep-10 Jan-12
Oct-10 Jul-12
Sep-10 Jul-12
Aug-10 Dec-11
Feb-11 Dec-11
Nov-08 Mar-20
Jan-10 On-Hold
Jul-10 On-Hold
Oct-10 Jan-14
Oct-11 Jan-13
Sep-10 On-hold
Feb-11 Feb-14
Sep-10 Jan-13
Jul-10 Jan-12
Oct-10 Jan-12
Oct-10 Jan-12
Oct-11 Jan-14

Status

2/1/2011
3/1/2011
3/1/2011
4/1/2011
6/1/2011
6/1/2011
6/1/2011
7/1/2011
6/1/2011
7/1/2011
9/1/2011

99%
95%
90%
80%
99%
0%
99%
5%
90%
90%
90%
99%
80%
95%
95%
99%
99%
65%
15%
95%
99%
50%
99%
90%
99%
n/a
0%
0%
20%
0%
0%
10%
0%
80%
0%
95%
0%
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Design & Construction Status Report
PROJECTS SUBSTANTIALLY COMPLETED IN 2011

1. Raymond Dairy, Incorporated — Concrete Ditch Reconstruction Project

Authorization: Construction Fund County: Mesa
Water Source: Grand Valley Canal Project Yield: 386 AF
Terms of Loan: $63,950@ 2.5% for 30 yrs. Project Type: Ditch Rehabilitation

Raymond Dairy is located just northwest of Fruita, Colorado and is owned by Robert and Helen
Raymond. The Raymond Ditch has a capacity of 3.5 cfs and is used to carry irrigation water to 125 acres
of field crops for dairy cattle. This Project involved rehabilitating 2,400 feet of the ditch, and installing
new head gates. This Project will decrease ditch seepage; thereby improving the environment by reducing
salt leaching into the Colorado River. NRCS provided planning and design engineering services for this
work. The total project cost was $95,000. NRCS provided 33% cost share in the Project. CWCB funding
consisted of an initial loan for $95,950 which was reduced t0$63,950 after construction was complete.
The Project was substantially completed on February 1, 2011.

2. Bijou Irrigating District — Empire Reservoir Rehabilitation Project

Authorization: Severance Tax Fund County: Morgan/Weld
Water Source: South Platte River Project Yield: 19,900 acre-feet
Terms of Loan: $4,454,100@ 2.25% for 30 yrs. Project Type: Reservoir Rehabilitation

The District owns and operates Empire Reservoir located west of Fort Morgan in Weld and Morgan
Counties. It is an off-stream reservoir primarily impounded by four separate dams constructed in about
1905. Water is diverted from the South Platte River through the Empire Intake Ditch. The water storage
rights are 37,709 acre-feet and there is one refill right. The reservoir has been restricted by the SEO due to
wind erosion problems along the east embankment. The Project consists of repairing failed sections of
parapet walls, removing trees along the upstream toe of the dam, and adding additional riprap slope
stabilization along the East Dike Embankment. This will allow the reservoir to be filled to its full gage
height. The Project will result in 2,682 AF of recovered storage. Due to increased cost of fuel and
materials the loan contract was increased from $2.4M to $4.5M at the November 2008 Board Meeting.
The Project was substantially completed on March 1, 2011.

3. Orphan Wells of Wiggins — Augmentation Project

Authorization: Construction Fund County: Morgan
Water Source: South Platte Basin Project Yield: 6,000 acre-feet
Terms of Loan: $1,037,700 @ 2.5% for 30-years Project Type: Well Augmentation

The Orphan Wells of Wiggins is a new company comprised of 31 separate agricultural operators that own 45
wells which irrigated approximately 4,500 acres of farmland. This project involves the construction of 1
recharge well, 1 augmentation well, various pipeline, and 23 recharge ponds. The project will generate
augmentation credits to cover the depletions for the 45 existing wells. The project is currently 90%
complete. The project has changed from its original scope to include additional piping and recharge sites.
Additionally, the Company has purchased several Riverside Ditch shares that will improve augmentation
efforts. The Company was approved for an increase of $200,000 at the November 2006 Board Meeting to
complete the additional recharge sites and for the purchase of the Riverside Ditch shares. These funds have
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not been distributed. The Company elected to decline presenting its case in court, given strong objectors and
the lack of senior water in its augmentation plan. Based on that decision the Company will not be able to
operate and are currently in the process of dissolving the Company. CWCB is currently working with a few
interested parties in purchasing the Company assets, which would be used to pay off or pay down the
Company’s existing debt with CWCB. Staff has met with the board members and they agreed to
substantially complete the project and put the project in repayment. They have requested that the interest that
has accumulated be forgiven, which staff has denied given the precedent it would make and project history.
Staff did meet with the Company’s Board Members in March 2010. The Board is currently pursuing the sale
of 10 shares of Riverside Ditch and the augmentation project itself to hopefully generate sufficient revenue to
pay off their $900K loan with CWCB. There are a number of parties interested in purchasing Orphan Wells
of Wiggins assets. The Project was substantially completed on March 1, 2011.

4. Stagestop Owners Association — Water Augmentation Reservoirs Project

Authorization: Construction Fund County: Park
Water Source: Old House Creek/ Tarryall River Project Yield: 20AF
Terms of Loan: $192,708@ 2.25% for 20 yrs. Project Type: Dam Rehabilitation

The Stagestop Owners Association represents property owners in the Stagestop subdivision, located near
Jefferson, Colorado. The Association was incorporated in 1976 and is made up of 500 single-family
residential lots. Individual wells supply water to each lot in the Association. There are 199 active wells at
this time. Groundwater depletions from these wells are offset by an augmentation decree that includes
storage and releases of water from Old House Creek. The water is stored in two reservoirs referred to as
the Upper Reservoir and Lower Reservoir. Both reservoirs required outlet work repair and the Upper
Reservoir was under a fill restriction by the Office of the State Engineer. This project replaced the outlet
pipes at both reservoirs, installed new outlet structures and valves, and spillways. The Project was
substantially completed on April 1, 2011.

5. Las Animas Consolidated Canal Company — Diversion Structure Rehabilitation

Authorization: Construction Fund County: Bent
Water Source: Arkansas River Project Yield: 26,000 AF
Terms of Loan: $77,265@ 2.75% for 30 yrs. Project Type: Diversion Rehabilitation

The Las Animas Consolidated Canal Company provides irrigation water to approximately 5,600 acres
near Las Animas, Colorado. The Canal Company, along with the Consolidated Extension Canal
Company, operates the Las Animas ditch diversion dam, located on the Arkansas River approximately 11
miles east of La Junta and about 7 miles west of Las Animas. The diversion dam was constructed in the
late 1800s and is at the end of its useful life. The purpose of this project is to complete emergency repairs
to support the dam and to minimize further downstream erosion and deterioration of the diversion dam so
that safe and reliable future operations of the structure can be ensured. The loan request is for 6% of the
estimated $1,275,000 total cost of the project. The additional project funding will come from the
Consolidated Extension Canal Company (through a CWCB loan) and from Xcel Energy (a large
shareholder in both companies). The project construction was completed in March, 2011 and was
substantially completed on June 1, 2011.

6. Consolidated Extension Canal Company — Diversion Structure Rehabilitation

Authorization: Construction Fund County: Bent
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Water Source: Arkansas River Project Yield: 26,000 AF
Terms of Loan: $180,285@ 2.75% for 30 yrs. Project Type: Diversion Rehabilitation

The Canal Company, along with the Las Animas Consolidated Canal Company, operates the
Consolidated Ditch diversion dam, located on the Arkansas River approximately 11 miles east of La Junta
and about 7 miles west of Las Animas. The diversion dam was constructed in the late 1800s and is at the
end of its useful life. The purpose of this project is to complete emergency repairs to support the dam and
to minimize further downstream erosion and deterioration of the diversion dam so that safe and reliable
future operations of the structure can be ensured. The loan request is for 6% of the estimated $1,275,000
total cost of the project. The additional project funding will come from the Las Animas Consolidated
Canal Company (through a CWCB loan) and from Xcel Energy (a large shareholder in both companies).
The project construction was completed in March, 2011 and was substantially completed on June 1, 2011.

7. Trinchera Irrigation Co — Garland Canal #2 Pipeline Project

Authorization: Construction Fund County: Costilla
Water Source: Ute Creek Project Yield: 3,700 AF
Terms of Loan: $251,793@ 2.75% for 30 yrs. Project Type: Ditch Rehabilitation

The Company owns and operates Smith Reservoir, Mountain Home Reservoir, and approximately 26
miles of canals and 45 miles of laterals to provide irrigation water for the benefit of its shareholders. The
Company services approximately 14,100 acres of irrigated farm land. The received a loan to repair a
portion of the Garland #2 Canal. The Canal was originally constructed around 1913 and a substantial
portion of the ditch deteriorated and became unreliable and inefficient. Emergency repairs were made
following a 2010 flash flood. The proposed project includes: replacement of the diversion headgate,
modifying the siphon inlet to accommodate a new trash rack, installing rock riprap at the siphon outlet,
and installing 2,300 linear feet of 36” irrigation pipe. The project construction was completed in the
spring of 2011 and was substantially completed on June 1, 2011.

8. WRCC, Inc. — Cobb Lake Inlet Structure Rehabilitation

Authorization: Construction Fund County: Larimer/Weld
Water Source: Cach La Poudre Project Yield: 35,000 AF
Terms of Loan: $1,352,592@ 2.85% for 30 yr. Project Type: Reservoir Rehabilitation

WRCC, Inc. owns and operates six storage reservoirs in Larimer and Weld Counties including Cobb Lake.
The inlet ditch to the Reservoir has been badly eroded over time and vertical degradation has resulted in
very steep ditch side slopes that are a safety concern. The inlet structures were built in the early 1900s
and have been patched over the years; however, they are to the point where they could be subject to
sudden catastrophic failure. If the inlet failed, the Reservoir could not be filled. The project reconstructed
the inlet structure/ditch to address both the safety and possible failure issues. Construction was completed
November 2010 however additional cosmetic work was completed in the spring of 2011 with a loan
contract increase in January 2011. The project was Substantially Completed on July 1, 2011.

9. North Sterling Irrigation District — North Sterling Reservoir Rehabilitation
Authorization: Construction Fund County: Logan

Water Source: South Platte River Project Yield: 74,590 acre-feet
Terms of Loan: $1,094,840@2.25% for 20 yrs. Project Type: Reservoir Rehabilitation
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The District owns and operates the North Sterling Reservoir located in Logan County and provides stored and
direct flow water to landowners within the District’s 40,917 acre service area. The District service area
begins just east of the Reservoir approximately 15 miles northwest of Sterling and extends east to Crook.
The Reservoir faced the possibility of a storage restriction from the State Engineer’s Office. Improvements to
the current spillway and the dam were necessary in order to retain full storage capacity. Improvements
included: enlarging the existing spillway, raise the dam crest, and installing a seepage collection system.
Construction commenced is September of 2009 and was completed by September 2010. The project was
Substantially Completed on June 1, 2011.

10. Grand River Ditch Company — Grand River Ditch Pipeline

Authorization: Construction Fund County: Garfield
Water Source: Colorado River Project Yield: 14,500 AF
Terms of Loan: $543,380@4.20% for 30 yrs. Project Type: Ditch Rehabilitation

The Grand River Ditch Company operates the Grand River Ditch by providing direct flow irrigation
water from the Colorado River. The ditch is 14 miles long and runs on the north side of the river from
three miles west of New Castle to about a mile east of Rifle. In the spring of 2010, a retaining wall that
protects the ditch from the river collapsed. The Company plans to repair the ditch by piping the damaged
section, and by installing riprap and rock jetties in the river. Construction was completed in December
2010. NRCS has provided design engineering services for the Project. The Company has been approved
for a $100,000 grant from the USDA Farm Service Agency Emergency Conservation Program for this
Project along with a $20,000 WSRA Basin Grant. CWCB loan funding will allow for an initial loan for
100% of construction costs which will be reduced by the grant dollars received. The Company received a
Colorado River District grant for $85K. The balance of the principal will become a 30-year CWCB Loan.
Construction commenced in Sept. 2010 and was completed by Nov. 2011. The project was Substantially
Completed on July 1, 2011.

11. Bull Creek Reservoir Canal and Power Company — Reservoir Rehabilitation

Authorization: Severance Tax Fund County: Mesa
Water Source: Colorado River Project Yield: 900 acre-feet
Terms of Loan: $1,801,630@ 2.5% for 30 yrs. Project Type: Reservoir Rehabilitation

The Company is located in Mesa, Colorado, and has a service area of approximately 800 acres. The
Company operates the Bull Creek Reservoirs for irrigation water. The Project is a repair to remove the
current restriction on Reservoir #4 and provide additional storage necessary to store the Company’s
decreed rights. The Company has a Stipulation and Agreement with the SEO that requires the Company
to repair Reservoir No. 4 in order to avoid abandonment of a portion of the senior water rights. The
Project is located on the US Forest Service property and will require a Special Use Permit for access
roadway work and dam construction. The reservoir is remote and located at 10,000 feet elevation. The
project was approved by the Board in 2006, but has been re-scoped to address SEO concerns and higher
then previously anticipated construction costs. The Company received SEO approval in August of 2008.
The contractor, Geer-up-Construction, completed the outlet works, seepage control, and 75% of the dam
embankment reconstruction. Work was suspended in October of 2008 due to weather. The contractor
negotiated a new contract with the Company to finish the remaining work in the summer of 2009. The
Company elected to release the original engineering firm and hired Vista Engineer, Grand Junction,
Colorado to finish the project. Geer-up-Construction mobilized in July of 2009 and was failed to
complete the project by winter. The remaining items (spillway cutoff wall and rip rap, minor rip rap
placement along the upper dam face, monitoring devices, final grading of the dam crest, re-vegetation,
and cleanup) were completed in the summer of 2010 by Sorter Construction. The project construction is
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now 100% complete. The Company received approval of additional funding from CWCB in November
2010. The Company negotiated a lien settlement with Geer-up Const./S4 Corp. in April 2011. The
Company plans to begin marketing a portion of its water rights in order to comply with the amended loan
contract requirement. In the event a sale is not feasible, the Company may ask the CWCB to reconsider
the contract clause requiring the sale of water and the assessment limit. Construction commenced in Aug.
2008 and was completed by Nov. 2010. The project was Substantially Completed on September 1, 2011.



ATTACHMENT 1

PROJECTS CURRENTLY IN DESIGN and/or UNDER CONSTRCTION
|

1. New Cache La Poudre Irrigation Company — Reservoir Construction

Authorization: Construction Fund County: Weld
Water Source: South Platte Project Yield: 4,500 acre-feet
Terms of Loan: $7,200,000 @ 2.50% for 30-years Project Type: New Reservoir

The Company provides irrigation water to a 35,000-acre service area. This project will provide
water storage to equalize ditch flows and improve efficiency and the reliability of the irrigation
system, and to meet future demands. The project involves the construction of three reservoirs
near Barnesville, totaling 4,500 acre-feet of storage. Additionally, 8,200 feet of pipeline will be
installed. The Barnesville Reservoir project was awarded to Barker Construction, Fort Collins,
Colorado and has been completed and received final SEO approval. The Company received
approval of a loan increase in Sept. 2007. The project will remain open until the land purchased
to construct Cornish Reservoir is paid off in 2021.

2. Mancos Water Conservancy District - Canal Rehabilitation

Authorization: Severance Tax Perpetual Account County: Montezuma
Water Source: West Mancos River Project Yield: 9,000 acre-feet
Terms of Loan: $5,486,531 @2.80% for 30-years Project Type: Canal Rehabilitation

The Mancos Water Conservancy District supplies irrigation and municipal water within a 13,496 acre
service area. The District's carriage facility is over 50-years old and the U.S. Bureau of Reclamation has
recommended rehabilitation of the inlet and outlet canals. The proposed project is to rehabilitate inlet
and outlet canals to the Jackson Gulch Reservoir and to replace its operational shops and headquarters.
The District’s goal is to have the entire project completed by 2014. The District has performed test
sections with various lining materials to assist in determining the final design package for the ditch
rehabilitation. The District has been in the process of asking the Federal Appropriations Committee for
$6,200,000 in grant funds to assist in completing the project, which was approved in March of 2009.
They received $1.8M Federal appropriation for 2010. The overall project is scheduled for completion in
January of 2014. The District did undertake the rehabilitation of the critical portion of their ditch system
in the summer 2009, involving the construction of retaining walls and access road along the ditch. District
bid the piping phase in summer 2010 with construction completed in winter 2010. UPDATE: An
additional phase of ditch rehabilitation was completed in October 2011.

3. Upper Arkansas Water Conservancy District — N. Fork Reservoir Rehabilitation

Authorization: Severance Tax Fund County: Chaffee/Custer/Fremont
Water Source: N. Fork of S. Arkansas Project Yield: 500 acre-feet
Terms of Loan: $3,520,000 @ 3.50% for 30 yrs. Project Type: Reservoir Rehabilitation

The UAWCD has operated the North Fork Reservoir since 1979 for domestic, municipal, industrial,
recreational, and augmentation water supply. The reservoir is at elevation 11,400 feet and is located
approximately 10 miles from Maysville on the North Fork of the South Arkansas River. This project
involves replacement of the outlet gate, improved access, increased spillway capacity, seepage control,
and raising the dam 15-feet to achieve a storage capacity of 500 acre-feet. The project is located on
Forest Service property, which required a special use permit and an environmental assessment prior to
construction. The project was awarded to ASI, Buena Vista, Colorado, who commenced construction in
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August of 2006 and completed the work in May of 2007. The District will not be pursuing enlargement
of the reservoir, due to issues associated with the Forest Service and the NEPA process. The District is

currently working on remote monitoring equipment for North Fork Reservoir, and the NEPA process to

continue operating at historic levels.

4. Union Ditch Company — Well Augmentation Project

Authorization: Severance Tax Trust Fund County: Weld
Water Source: ~ South Platte River Project Yield: 206 acre-feet
Terms of Loan: $312,595 @2.50% for320-years Project Type: Well Augmentation

The Union Ditch Company provides irrigation water to an area of 5,500 acres east of the Town of LaSalle
and south of Greeley. The Union Ditch Company has filed application for an augmentation plan to
provide replacement water for 40 junior wells owned by the shareholders, formerly serviced by GASP.
This project involves the development of 3 recharge ponds, placement of flow measurement devices, and
headgate structures into the ponds. The ponds will be filled by gravity flow from the Union Ditch.
Union Ditch Company is currently constructing one recharge pond at the Miller Feedlot Site with an
accompany diversion structure on the Union Ditch.

5. Lower Poudre Augmentation Company — Reservoir and Water Rights Purchase

Authorization: Severance Tax Fund County: Larimer/Weld
Water Source: South Platte Project Yield: 657 acre-feet
Terms of Loan: $3,104,053@2.50% for 30 yrs. Project Type: Reservoir & Water Rights

The Lower Poudre Augmentation Company (LPAC) is a non-profit company that was incorporated in
2004, by the New Cache La Poudre Irrigating Company (2/3 interest) and the Cache La Poudre Reservoir
Company (1/3 interest. There are 88 wells owned by 35 individuals/entities and the augmentation
demands are approximately 3200 AF. The LPAC has filed for a permanent Augmentation Plan, and has
operated on a Substitute Water Supply Plan for 3-4 years. LPAC proposes to purchase the Timnath
Flatiron Reservoir, and 4.5 shares of Boxelder Ditch, and construct the necessary improvements to utilize
the reservoir for augmentation purposes. The reservoir currently has a storage capacity of approximately
657 AF, with a depth of 12-15 feet. The reservoir area was mined for sand and gravel and lined with clay
once mining was complete. The reservoir has received SEO certification as a lined gravel pit storage
facility. Construction of the reservoir is complete. Substantial completion is expected in mid-2011.

6. Overland Ditch and Reservoir Company — Reservoir Rehabilitation

Authorization: Severance Tax Fund County: Delta
Water Source: Cow Creek Project Yield: 17,000 AF
Terms of Loan: $1,130,000@ 2.5% for 30 yrs. Project Type: Reservoir Rehabilitation

The Company’s 120 members own and operate the Overland Reservoir, located in Delta County in the
Gunnison National Forest at elevation 10,000-ft. This project involves increasing the current reservoir
capacity from 6,200 AF to 7,171 AF, raising the spillway elevation 3.8 feet, installing toe drains,
increasing the dam crest width, and additional embankment protection. The Overland Ditch Company
shareholders at their August 2006 Board Meeting, approved increasing the capacity of the reservoir. The
project is currently under design, with construction on-hold until fens can be addressed on-site. High
altitude fens on the Grand Mesa have become a significant issue and staff is currently working with area
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water users, local wetland consultants, and the Army Corps of Engineers to address this problem on a
regional permit basis.

7. Montezuma Valley Irrigation Company — May Lateral Pipeline

Authorization: Severance Tax Fund County: Montezuma
Water Source: Dolores River Project Yield: 128,000 acre-feet
Terms of Loan: $5,292,400@2.25% for 30 yrs. Project Type: Pipeline

The Montezuma Valley Irrigation Company is a non-profit corporation established in the State of
Colorado in 1920. The Company manages the delivery of irrigation water to the approximately 46,000
acre service area. The Company is proposing to install approximately five (5) miles of 36-inch pipe in the
existing May Lateral Ditch alignment. The installation of pipe will improve delivery and significantly
reduce leakage. The May Lateral water is diverted from the Dolores River and is routed through the
McPhee Reservoir prior to delivery to shareholders. The new pipeline will carry approximately 18 cfs to
the 105 shareholders that depend on the May Lateral for irrigation water. AgriTech Consulting has
provided planning and preliminary design services. The Company has completed the installation of the
entire pipe along the 5-mile project length. Substantial Completion is expected in 2011.

8. Platte Valley Irrigation Company — New Equalizer Reservoir Project

Authorization: Severance Tax Fund County: Weld
Water Source: South Platte River Project Yield: 52,401 AF
Terms of Loan: $2,388,650@2.25% for 20 yrs. Project Type: Reservoir Construction

PVIC is a Colorado mutual ditch company and non-profit corporation serving approximately 14,832 acres
of irrigated farm land in Weld County east of Platteville. PVIC diverts water for irrigation from the South
Platte River near Fort Lupton and shares a jointly owned headgate with Farmers Reservoir and Irrigation
Company (FRICO), as well as about 10 miles of the jointly owned Platte Valley Canal. Average annual
diversions are 52,401 acre-feet. PVIC needs an equalizer on the ditch to allow for more efficient
management of the water, as well as additional measurement and control structures on their main ditch.
The reservoir will have a junior water right for storage of water directed to PVIC’s recharge program. In
an average year the reservoir is expected to store 300 acre feet, with a 300 acre feet refill. Construction
will consist of a 431 acre-foot reservoir with a 14 foot high dam embankment with 10:1 upstream slopes
and 3:1 downstream slopes. The reservoir bottom will be lined using clay from the required excavation as
necessary to exclude groundwater. The outlet will be a 48 inch RCP, configured to act as the principal
spillway. The project also includes relocation of an existing section of Evans No. 2 Ditch below the split
from the Platte Valley Canal, modification of the existing bifurcation structure, and construction of three
(3) new Parshall Flumes in various reaches of the ditch, as directed by the Water Court. The project is
being designed by Smith Geotechnical, Fort Collins, with construction anticipated to commence in
July/August 2010.

9. Greeley Irrigation Company — Greeley No. 3 Canal Rehabilitation

Authorization: Severance Tax Fund County: Weld
Water Source: South Platte Project Yield: 18,000 acre-feet
Terms of Loan: $2,233,867@2.85% for 30 yrs. Project Type: Canal Rehabilitation

The Greeley Irrigation Company (GIC) provides irrigation water to a service area of 2,367 acres in Weld
County, generally within the City of Greeley and east of the City. GIC operates the Greeley Canal No. 3,
constructed in 1870 by the Union Colony. About 1,100 acres of the 3,500 original irrigated acres have
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been subject to dry-up, and water converted to augmentation use. Present canal usage is roughly 1/3 City
of Greeley, 1/3 agricultural irrigation, and 1/3 augmentation. GIC facilities consist of a river diversion
structure, approximately 13 miles of earthen canal, check structures, delivery headgates, spill structures,
trash screens, and other minor structures. A portion of these facilities are in need of repair, upgrades, or
replacement. The GIC Board is undertaking a number of phased improvements to the canal including: 1)
repairs to, and partial replacement of, the river diversion; 2) piping or lining of portions of the canal; 3)
consideration of canal automation using supervisory control and data acquisition (SCADA) equipment; 4)
tree removal and tree pruning; 5) canal realignment, reshaping, and straightening; and 6) removal or
repair of selected headgates and installation of new headgates. The project is nearly complete. The
Company is currently working on their SCADA system and the realignment and reshaping of various
sections of existing channel.

10. Henrylynn Irrigation District — Horse/Prospect Reservoirs Rehabilitation

Authorization: Severance Tax Fund County: Weld
Water Source: Denver/Hudson Canal Project Yield: 13,850 acre-feet
Terms of Loan: $2,184,327@2.25% for 30 yrs. Project Type: Reservoir Rehab.

The District diverts water through the Burlington Canal Headworks on the South Platte River, extending
16 miles to and past Barr Lake. From Barr Lake the Denver-Hudson Canal continues 25 miles to Horse
Creek Reservoir, and then continues another 25 miles to Prospect Reservoir. Horse Creek Reservoir was
constructed in 1910, and is a High Hazard, 64 ft high earth fill dam 4800 ft long with a 200 foot wide
earth-lined spillway. The decreed storage right is 19,515 AF, but normal storage is 18,747 AF. The
project will provide a lining of the steel outlet works, install additional toe drainage, and resurface and re-
grade the dam crest. Prospect Reservoir was constructed in 1914, and is a Significant Hazard,43.5 ft high
earth fill dam, 5,300 ft long with a 250 wide concrete/riprap spillway. The decreed storage right is for
7,660 AF, but the normal storage is 6,368 acre feet. The outlet works consist of a 48 in. concrete pipe that
narrows to about 30 in. downstream of the control gate, due to previous re-lining projects. The reservoir
has a restriction of 1.5 feet below the historic maximum stage, due to concerns about the stability of the
downstream slope of the dam. The proposed project is a lining for the outlet works, and resurface and re-
grade the dam crest. Zak Dirt Construction has completed reconstruction of outlet channel and has
regraded the dam crest on Horse Creek Reservoir. The Prospect Reservoir outlet pipe has been lined and
dam crest regrading is complete. UPDATE: The Company contracted with Zac Dirt in October 2011
to increase the dam width of Horse Creek with the remaining loan funds. Construction is expected
to be complete in the spring of 2012.

11. New Salida Ditch Company — Ditch Rehabilitation

Authorization: Severance Tax Fund County: Chaffee
Water Source: Upper Arkansas River Project Yield: 7,000 acre-feet
Terms of Loan: $365,620@2.50% for 30 yrs. Project Type: Ditch Rehabilitation

The New Salida Ditch Company owns and operates the New Salida Ditch to deliver water to agricultural
users from the Arkansas River through a diversion in Browns Canyon. The diversion is located 10 miles
north of Salida and is approximately eight miles from its diversion to its end at Ute Gulch. In Browns
Canyon, the Ditch runs parallel to the River for 1.25 miles. This section as historically been difficult for
the Company to maintain and has suffered frequent breaks, resulting in costly repairs and the discharge of
sediment into the adjacent river. The Company was cited by the Colorado Department of Health and
Environment for a recent failure of the ditch in 2005. This project involves the installation of 3,200 feet of
42-inch pipe along the historically troubled ditch area. Project construction commenced in September of
2009 and will have a final phase completed in late 2011.
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12. Farmers Pawnee Canal Company — Ditch Flow Control Structures

Authorization: Severance Tax Fund County: Logan
Water Source: South Platte River Project Yield: 27,260 acre-feet
Terms of Loan: $255,530@2.5% for 30 yrs. Project Type: Diversion Rehabilitation

The Farmers Pawnee Canal Company (Company) provides irrigation water to approximately 10,000 acres
of land between Merino and Sterling, Colorado. It uses two separate structures to control flow in the
Pawnee Ditch (Ditch). The first is a main diversion at the South Platte River. The second is a few miles
down the Ditch and is used to adjust flow. The main diversion is a concrete rollover wall with vents to
allow flushing of sand when opened. The secondary structure is currently controlled through the use of
board style gates. Both structures are labor intensive and require monthly maintenance. To help with
efficiency, the Company plans on replacing a portion of the main diversion with a new 12-foot radial
gate. It also plans on replacing the board gates at the secondary structure with four 8-foot wide radial
gates. Ransome Boone Excavating, Fort Morgan, Colorado has completed the ditch control structure.
The Company recently completed improvements to their diversion structure and was approved for a loan
contract increase in March 2011 to automate the new gate. Work should be completed by the end of 2011.

13. Republican River Water Conservation District — Compact Compliance Pipeline

Authorization: Severance Tax Fund County: N. E. Colorado
Water Source: Republican River Project Yield: 15,000 acre-feet
Terms of Loan: $60,600,000@2.0% for 20 yrs. Project Type: Pipeline Construction

December 2002, Colorado entered into a Stipulation with Kansas and Nebraska to address the U.S.
Supreme Court case of Kansas v. Nebraska and Colorado. Colorado agreed to develop a ground water
model to determine stream flow depletions caused by well pumping in the Basin and to a five-year
running average to determine compliance with the Republican River Compact. In 2007, the State had
exceeded its allocation under the Compact by an average of 11,350 AF/yr. To solve the problem the
District elected to acquire ground water rights with a historical consumptive of 15,000 AF/yr. This water
will be delivered to the North Fork of the Republican River via a Compact Compliance Pipeline to the
stream gage at the Colorado-Nebraska state line to offset stream depletions. The District received
approval of a $60 million loan from the CWCB for engineering, construction and water acquisition
related to the Pipeline Project. The loan represents approximately 85% of the estimated $71 million total
cost of the Project. Design was completed in 2009. The District will still need to resolve compact issues
with Kansas regarding the recent concern over the proposed point of release of compact water on the
North Fork of the Republican, which does not address the depletions on the South Fork of the Republican
at the Colorado-Kansas state line and other related issues. The District did address issues of senior
surface water users along the North Fork by the purchase of a 20-year lease from Yuma County Water
Authority, who recently purchased the North Fork Water Rights under a separate CWCB loan contract.
On June 19, 2009, the District purchased the $49,000,000 Cure water rights with CWCB loan funds,
which was a critical piece to the overall success of the compliance project. UPDATE: Garney
Construction is under contract and pipe installation is underway. Construction is scheduled to
continue until through the summer of 2012.

14. Ogilvy Augmentation Company — Well Augmentation Project
Authorization: Severance Tax Fund County: Weld

Water Source: South Platte River Project Yield: 60 acre-feet
Terms of Loan: $1,010,808@2.5% for 30 yrs. Project Type: Augmentation
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The Ogilvy Augmentation Company (Augmentation Company) was established in 2005 to augment wells
that operate under the Ogilvy Irrigating and Land Company service area. Approximately 1,400 acres of
land are irrigated by the Augmentation Company members in an area north of Kersey, Colorado. There are
17 wells in the Augmentation Company that operate under its temporary subsitute water supply plan
(SWSP). The SWSP is currently operated using leased water. A permanent water supply is necessary for
the Augmentation Company to obtain a permanent augmentation plan. Funds are being requested from the
CWCB to: purchase water rights, construct a recharge facility, construct a storage reservoir,and install
monitoring devices. The Augmentation Company intends to purchase the water rights upon the approval
of the CWCB funding and construct the recharge facility in fall/winter of 2008. It will file for its
permanent augmentation plan in 2009. Once the permanent augmentation plan is approved, construction
will begin on the storage reservoir. The Company has purchased the water rights and has constructed the
recharge facility. The Companhy is waiting on approval of their augmentation plan before proceeding with
the construction of the reservoir.

15. Boulder White Rock Ditch and Reservoir Company — Reservoir Rehabilitation

Authorization: Severance Tax Fund County: Boulder/Weld
Water Source: South Platte River Project Yield: 12,000 acre-feet
Terms of Loan: $2,864,164@3.45% for 30 yrs. Project Type: Reservoir Rehabilitation

The Boulder White Rock Ditch and Reservoir Company (Company) delivers irrigation water to land in
Boulder and Weld Counties. It diverts water from Boulder Creek in downtown Boulder through the
Boulder White Rock Ditch and stores water in two of its facilities: Six Mile Reservoir and Panama
Reservoir. Due to recent operational changes, the Company no longer exchanges water with nearby
ditches and needs to improve the flexibility in its own system to meets its shareholder’s needs. The
Company intends to build a reservoir pump station at the Panama Reservoir outlet in order to use water
stored in the reservoir that is unable to be accessed through the existing gravity outlet. The Company was
approved for a loan increase in the amount of $434,000. The project construction was completed in 2010
however additional dredging work is currently being considered.

16. Snowmass Water and Sanitation District — Zeigler Reservoir Water Management System

Authorization: Construction Fund County: Pitkin
Water Source: Snowmass Creek Project Yield: 1,800 acre-feet
Terms of Loan: $1,952,805@4.25% for 20 yrs. Project Type: System Improvements

The District’s project involves the constructing of a new delivery system; which includes the construction
of a pump house, approximately 1,400 ft of pipe, construction of a flow control building, installation of
telemetry and electric power. The District diverts water for treatment from East Snowmass Creek and
East Snowmass Creek Spring, Brush Creek and Snowmass Creek. The District presently does not have a
useable raw water storage facility, but purchased Ziegler Reservoir (aka Lake Deborah) in 2008 for the
express purpose of improving system reliability by expanding the reservoir from its current 57 AF to
approximately 225 AF. The District currently serves approximately 3,500 full time residents and during
the winter ski season an additional 10,000 to 12,000 residents. To regulate flows and provide a supply
during times of diminished stream flows, a system to divert water to and pump water from the reservoir is
required. The construction was completed in 2010 and Substantial Completion is expected in 2011.

17. Farmers Reservoir and Irrigation Company — Milton Reservoir and Barr Lake Improvements

Authorization: Construction Fund County: Adams/Weld
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Water Source: Beebe Seep Canal/Platte Valley Canal ~ Project Yield: 125,000 AF
Terms of Loan: $3,535,000@3.7% for 30 yrs. Project Type: Spillway

Farmers Reservoir and Irrigation Company operates a ditch and reservoir system extending 3,500 square
miles along the Front Range corridor, from Golden to Kersey, Colorado. The system consists of four
major reservoirs (Standley Lake, Marshall Lake, Barr Lake and Milton Reservoir) numerous smaller
reservoirs, and approximately 400 miles of diversion and delivery canals. This loan request specifically
relates to work to be completed at Milton Reservoir and Barr Lake. The Company intends to complete
the following three projects: Milton Reservoir Outlet Works (replacing the upstream outlet gate structure
and a portion of the piped outlet works), Milton Spillway (enlarging the existing spillway), and Barr Lake
Spillway (enlarging the existing spillway and raising the perimeter dike). These projects are nearly
complete and complete Substantial Completion is expected in late 2011.

18. Lower Latham Reservoir Company — Well Augmentation Project — Phase 111

Authorization: Construction Fund County: Weld
Water Source: South Platte River Project Yield: 5,705 acre-feet
Terms of Loan: $3,811,573@2.75% for 30 yrs. Project Type: Augmentation

The Lower Latham Reservoir Company (Company) is acquiring five shares of Lower Latham Ditch
Company, for the purpose of providing augmentation water for existing shareholder wells. It is also
constructing groundwater recharge facilities and other system improvements to utilize these shares and
shares acquired in phases I & II of the project (both of which were financed by the CWCB). The
Company provides augmentation water for 84 wells in Weld County by replacing out-of-priority pumping
depletions. 39 of these wells were formerly in the GASP Augmentation Plan, and the remaining 45 wells
are covered in the Augmentation Plan of Central Colorado Water Conservancy District’s GMS. The
Company is attempting to cover the former GASP wells, and supplement coverage of the GMS wells with
their own augmentation plan. In 2003, the Company filed a permanent well augmentation plan that is
pending. The Company has concluded that additional replacement sources are necessary to provide
sufficient replacement water during extended drought years. A 2010 SWSP for the Company was revised
and submitted to the SEO in December 2009. To-date the Company has been reimbursed for its water
rights purchase and they are currently finalizing the construction of the augmentation ponds.

19. Town of Gypsum — LEDE Ditch and Reservoir Rehabilitation

Authorization: Construction Fund County: Eagle
Water Source: Colorado River Project Yield: 685 acre-feet (254 new)
Terms of Loan: $2,689,731@4.5% for 30 yrs. Project Type: Reservoir Rehabilitation

The Town purchased the LEDE Ditch and LEDE Reservoir water rights in 2006. The original water rights
are decreed for irrigation uses, and provide storage for up to 947 AF in the reservoir. The Reservoir was
built to a capacity of 431 AF. The Town seeks to increase capacity to 685 AF in order to accommodate
continued agricultural irrigation, and for future water supplies to the Town. This upstream storage is
required to assist in managing Gypsum Creek water rights calls and dry year operations. The reservoir
storage will become even more important as the Town’s population continues to increase. The Town
wishes to repair and improve the reservoir to utilize its potential, and to protect valuable senior storage
rights in the reservoir. The reservoir is located in the headwaters of Gypsum Creek, south of Gypsum
within the White River National Forest. Dam design and permitting is expected to occur in 2010/2011.
The Town received a WSRA grant for additional enlargement of the reservoir. The pipeline construction
was completed in September 2010.
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20. Town of Dillon — Old Dillon Reservoir Enlargement

Authorization: Construction Fund County: Summit
Water Source: Salt Lick Gulch Project Yield: 286 acre-feet (140 new)
Terms of Loan: $1,515,000@4.0% for 30 yrs. Project Type: Reservoir Enlargement

The Town of Dillon is applying for a loan to participate in the enlargement of the Old Dillon Reservoir. In
2004, the Town, Summit County and Town of Silverthorne signed an agreement to enlarge the reservoir.
The Town’s participation cost is approximately 27% of the construction costs and 20% of the Engineering
costs. The Town and the County initiated a feasibility study in 1995. The Reservoir was originally
constructed as a 46 AF raw water storage reservoir filled via the Dillon Ditch, which diverts from Salt
Lick Gulch. The Reservoir site is southwest of the Dillon Reservoir Dam. In the summer of 2008, the
SEO issued an order to drain the Reservoir due to concerns over the integrity of the north dam. The
project will increase the reservoir capacity from 46 to 286 acre-feet. UPDATE: Construction has
commenced and is expected to be completed in winter of 2011/2012.

21. Lake Canal Reservoir Company — South Gray and Gray No. 3 Reservoir Rehabilitation

Authorization: Construction Fund County: Larimer/Weld
Water Source: Box Elder Creek Project Yield: 1,120 AF (165 AF new)
Terms of Loan: $433,000@3.15% for 30 yrs. Project Type: Reservoir Rehabilitation

The Lake Canal Reservoir Company is requesting a CWCB loan for reservoir improvements that include:
1) the installation of toe drains on the South Gray dam 2) the breaching of Gray No. 3 dam including
erosion protection and access road realignment. The Project is necessary to address a SEO Dam Safety
hazard and avoid the potential for a reservoir storage restriction. The South Gray Reservoir dam has
excessive seepage along a major portion of the dam. The Reservoir Company desires to preserve the
storage right on this reservoir and is interested in adding a toe drain or other seepage measures to ensure
the safety of the dam. Gray Reservoir No. 3 is restricted to zero storage by the SEO due to the poor
condition of the dam and outlet works. The Reservoir Company has received a court decree allowing the
storage to be moved to other locations. UPDATE: Construction was completed in June 2011.

22. City of Monte Vista — Augmentation Water Rights Purchase

Authorization: Construction Fund County: Rio Grande
Water Source: Rio Grande River Project Yield: 321 AF
Terms of Loan: $1,693,770@4.0% for 30 yrs. Project Type: Water Rights

The City of Monte Vista, by and through its water activity enterprise, provides water to 4,300 residents in
the San Luis Valley. The City’s water system consists of five wells in a confined aquifer and three wells
in an unconfined aquifer. Upcoming rules from the Office of the State Engineer will require water users
in the San Luis Valley to replace depletions from pumping of wells in both the confined and unconfined
aquifers tributary to the Rio Grande River. The water rights currently owned by the City are insufficient
to fully replace the City’s depletions. The City needs an additional 321 AF of replacement water. In
order to meet this need, the City is purchasing Anderson Ditch water rights and storage in the Rio Grande
Reservoir to store both the excess credits from the water it is purchasing and to store additional water it
intends on leasing. The City executed the purchase of the Anderson Ditch rights and will soon file a
water court application to enable the use of those rights to replace depletions as soon as possible. The
Town has executed an agreement with the San Luis Valley Irrigation District for the purchase of storage
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space in the Rio Grande Reservoir. CWCB has disbursed funds for part o the water purchase and the
Reservoir storage space.

23. Fort Morgan Reservoir and Irrigation Company — Pipeline Project/Augmentation Retiming

Authorization: Construction Fund County: Morgan
Water Source: South Platte River Project Yield: 37,058 AF
Terms of Loan: $1,494,800@2.9% for 30 yrs. Project Type: Augmentation/Pipeline

The Company operates a ditch system that serves surface water to approximately 15,000 acres of irrigated
land between Weldona and Brush, and operates a recharge and augmentation plan that provides
augmentation water for approximately 90 irrigation wells. In addition, the Company has an operational
agreement with Groves Farms, LLC, which is a family farming corporation also located in Morgan
County, for a recharge/augmentation plan. The Company, with Groves Farms, has designed a plan to re-
divert and re-time augmentation credits from the Company’s more senior recharge projects at certain
times when they are not needed for direct augmentation use, and to divert water under new junior water
rights when available for recharge and augmentation use. The Project involves installing one 24” pipe
from the River extending three miles to recharge ponds on Groves Farms’ land; installing two pumps to
pump water from the River through the pipeline; installing one augmentation well and pumping
equipment near Groves’ ponds to pump ground water back to the South Platte River; and installing seven
recharge /augmentation ponds on Groves Farms’ land. The Company has completed the project however
there are some complications with the pumps ability to pump the specified amount of water to the
recharge ponds. A primary concern is that the screen in the river is not functioning as designed during
sandy/silty river flows.

24. Joseph W. Bowles Reservoir Company — Bowles No. 1 Dam Rehabilitation

Authorization: Construction Fund County: Jefferson
Water Source: Bear Creek Project Yield: 2,062 acre-feet
Terms of Loan: $1,703,870@4.65% for 30 yrs. Project Type: Reservoir Rehabilitation

The Joseph W. Bowles Reservoir Company (Company) owns and operates Bowles No. 1 Reservoir,
located in the southwest metropolitan area of Denver. The Company was formed in 1906 and currently has
50 shareholders who use the water for golf courses, parks, open space, and some individual ranches for
irrigation water. The Company is applying for a loan to implement several repairs to correct dam-safety
deficiencies and improve the long-term performance of Bowles No. 1 Dam and to rehabilitate the
deteriorating reservoir inlet ditch. The dam rehabilitation includes widening the crest, reconstructing the
upstream slope, and installing a seepage collection and toe drain system on the downstream slope. Work
on the inlet ditch includes removing trees, reconstructing the ditch cross section and alignment, placing
slope protection in high erosion areas, and installing a flow control pipe that will provide for discharge of
excessive ditch flows into an existing spillway and drainage structure. Dam construction project
completion expected by Spring 2011. Ditch construction is expected to continue thru 2011.

25. Louden Irrigating Canal and Reservoir Company — Rist Benson Reservoir Rehabilitation

Authorization: Severance Tax Fund County: Larimer
Water Source: Big Thompson River Project Yield: 150 acre-feet
Terms of Loan: $263,610@3.5% for 30 yrs. Project Type: Reservoir Rehabilitation
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The Company owns and operates the Rist Benson Reservoir, which is on the west side of Loveland,
Colorado. Since 2005, the Reservoir has been restricted to a gauge height of 10.0 feet due to seepage
problems along the dam. The Borrower has repaired two sections of the embankment in previous years.
This Project is the third phase of repairs and once completed will increase storage by 150 AF allowing for
full storage of 491 AF. The rehabilitation involves excavating and re-compacting sections of the
embankment, installation of a toe drain, and installing riprap on the upstream face of the dam.
Construction was completed in June 2011. UPDATE: SEO acceptance letter has been received.

26. Pagosa Area Water and Sanitation District — Dry Gulch Reservoir Land Acquisition

Authorization: Construction Fund County: Archuleta
Water Source: San Juan River Project Yield: 35,000 acre-feet
Terms of Loan: $11,217,060@3.50% for 30 yrs. Project Type: Land Acquisition

District serves 9,500 residents in the 100 sq. mile District service area. Drought and demand from growth
is requiring additional storage and of around 12,400 AF of storage by 2040. Growth projections estimate
the need for a 35,000 AF reservoir to meet demand through 2100. Dry Gulch site is the only reasonably
valued site available due to land development. Primary fill source will be pumping of San Juan River
water to the reservoir. A CWCB loan will be used to purchase two parcels of land to begin the process of
meeting the needs of the District. The land is needed for both sizes of reservoir. Preliminary design and
permitting is expected to start in 2008 and construction of the reservoir is projected to start in 2020.
CWCB has disbursed just under $10,000,000 in loan funds for land purchases to-date.

27. Supply Irrigation Ditch Company — Knoth Reservoir Dam Rehabilitation

Authorization: Severance Tax Fund County: Boulder — N.E. of Lyons
Water Source:  St. Vrain Creek Project Yield: 4,800 acre-feet
Terms of Loan: $1,515,000@2.6% for 30-years Project Type: Dam Rehabilitation

Supply Irrigating Ditch Company services approximately 8,500 acres of irrigated farmland in Boulder
County between Lyons and Mead. Currently the water for irrigation is supplied by a direct flow decree
and from the Beaver Park Reservoir (which is approx. 25 miles west of the start of the Supply Ditch near
the continental divide). Supply Irrigating Ditch Company is in the process of acquiring a storage decree
within Knouth Reservoir in exchange for the rehabilitation of the reservoir. This reservoir will give the
Company some system flexibility, as this storage is significantly closer to users than Beaver Park
Reservoir. The reservoir improvements include: construction of a spillway, removing vegetation from the
embankment of the dam, lining select areas on the upstream dam face with a clay liner, placing riprap
along the upstream dam face, enclosing an irrigation ditch within a pipe, and installing dam
instrumentation. URS Corporation is currently working on the final SEO plans, which could be approved
sometime this summer. Design changes and refinement of the original cost estimate have resulted in an
increase to the overall project cost. The Company was approved for additional loan funds at the
November 2009, for a new loan amount of $1,515,000. The Company was recently informed by Little
Thompson Water District that they will not be participating in the project, given the cost per acre-foot to
complete the project. The Company is currently evaluating its options to continue with the project.

28. Owl Creek Reservoir Company - Reservoir Rehabilitation

Authorization: Construction Fund County: Weld
Water Source: Owl Creek Basin Project Yield: 1,200 acre-feet
Terms of Loan: $1,125,000 @2.75% for 30-years Project Type: Reservoir Rehabilitation
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Owl Creek Reservoir is located approximately 6 miles east and 3 miles north of the Town of Ault. The
reservoir was originally constructed in 1896 to store water for irrigation. The dam was constructed of
granular material, and over the years has suffered structural damage due to seepage. Given the condition
of the dam embankment and the potential for failure, the dam was intentionally breached in 1983.  The
proposed project involves rehabilitating the existing dam embankment, the construction of a controlled
outlet structure, and the construction of an emergency spillway. The project was bid in the fall of 2003.
The Reservoir Company is currently exploring its options increasing the dredging quantity to obtain its
full storage decree of 1,750 acre-feet. The Company is considering applying for additional funds from
the Board to achieve the full reservoir capacity. Additionally, the Company has amended the loan
contract for a 1-year time extension to complete the work. The Company is also researching the
possibility of utilizing Owl Creek Reservoir as storage facility from flows outside of Owl Creek. This
could be accomplished by pumping water from the Larimer Weld Canal, located approximately % of a
mile downstream of the reservoir. The Company has received bids and is currently negotiating with
Barker Construction, Fort Collins, Colorado to construct project for approximately $1,250,000. The
Company has expended approximately $450,000 to-date for permitting, soils, and design and will need an
additional $600,000 to complete the project. Staff has indicated to the Company that additional collateral
will be required to proceed forward with a loan increase, which is currently being considered.

29. Penrose Water District — Water Rights Purchase and Pipeline Installation

Authorization: Severance Tax Fund County: Fremont
Water Source: Arkansas River Project Yield: 339 AF - Consumptive
Terms of Loan: $8,844,570@3.25% for 30 yrs. Project Type: Pump/Pipeline/Reservoir

The District currently provides domestic water to approximately 4,000 people with 1,700 taps in and
around the Town of Penrose, with existing demand of 489 acre-feet per year. The District’s water supply
is a lease with the Beaver Park Water, Inc. (BPW) who owns and operates Brush Hollow Reservoir. The
1990 lease has a 30-year term, and provides an increasing amount of water each year, 751 AF in 2006,
leveling out at 1,000 AF in 2020. In drought years, the amount available to PWD is further reduced below
the contract amount. Future build-out demand in 2040 is projected to be 1,200 acre-feet for about 8,000
residents and 3,240 taps. The Project includes the acquisition of 5/6" of the Pleasant Valley Ditch water
rights. Water will be diverted through alluvial wells and pumped 6 miles through a 12-inch pipe to Brush
Hollow Reservoir. Brush Hollow will be used to store the water through a storage agreement. Water
rights were purchased in 2005 with bridge financing. A water court application was filed in 2006.
UPDATE: Penrose will close on the Brush Hollow Reservoir storage purchase in November 2011.

30. Seven Lakes Reservoir Company — Reservoir Rehabilitation

Authorization: Severance Tax Fund County: Weld and Larimer
Water Source: South Platte Project Yield: 7,796 acre-feet
Terms of Loan: $772,842@ 2.95% for 30 yrs. Project Type: Reservoir Rehabilitation

The Seven Lakes Reservoir Company (SLRC) and its sister company Greeley and Loveland Irrigation
Company (GLIC), own and operate an extensive system of reservoirs and canals in the Loveland and
Greeley area. GLIC owns 4 reservoirs (including Lake Loveland and Boyd Lake) and SLRC owns 5
reservoirs (including Horseshoe Lake, immediately adjacent to Boyd Lake.). SLRC uses GLIC’s Big
Barnes Ditch to fill Horseshoe Reservoir. Water is carried in the Big Barnes Ditch and discharges into
Lake Loveland at a decreed rate of 1000 cfs. SLRC desires to remove and replace an existing deteriorated
S5-tunnel railroad crossing structure with a new bridge in order to safely move 1,000 cfs from the Big
Thompson River through Lake Loveland to Horseshoe Reservoir, thus removing a serious bottleneck in
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the flow path of water. This project originally included a new pre-fabricated railroad bridge however due
to complications with BNSF Railroad requirements the Company has elected to bore under the railroad
tracks. UPDATE: BT Construction has been awarded the construction contract and will begin work
in the winter of 2011/12.

31. Duel and Snyder Improvement Company — Diversion Structure Rehabilitation

Authorization: Severance Tax Fund County: Morgan
Water Source: South Platte Project Yield: 4,950 acre-feet
Terms of Loan: $90,900@2.50% for 30 yrs. Project Type: Diversion Rehabilitation

The Deuel and Snyder Improvement Company provides irrigation water to a 1,650 acre service area
located in Morgan County. The Company operates a sand gate located on a South Platte River diversion
structure. The sand gate is a vent section through the concrete rollover wall which is boarded up when the
Company needs to divert water. Boards must be removed during the winter to allow excess sand (which
builds up in front of the Company’s diversion point) to wash down river. Currently, in order to remove
boards and open the gate, a Company employee must walk several yards along the crest of the rollover
wall to reach the sand gate. There is not a walkway or handrail for safety. Because this is a major safety
concern for the Company, it evaluated alternatives to both improve the safety conditions for its employees
and more efficiently operate the gate. The Company elected to replace the existing board gates with a new
radial gate. However, after further evaluation from the contractor and engineer it was determined that
the foundation of the entire diversion structure has been compromised over time due to long term erosion.
Therefore, the Company is currently evaluating it options on how to address the foundation issue prior to
commencing with any improvement above. The project costs could escalate considerable.

32. Farmers Highline Canal and Reservoir Co. — System Rehabilitation

Authorization: Construction Fund County: Adams/Jefferson
Water Source: Clear Creek Project Yield: 24,000 AF
Terms of Loan: $1,410,768@4.65% for 30 yrs. Project Type: Reservoir Rehabilitation

The Company was established in 1885 and it diverts water off of clear creek and it delivers water through
a 31 mile canal running from Golden to Northglenn, through Arvada and Westminster. The Company has
completed a canal evaluation and engineering planning study and identified a list of improvements it
intends to do with the CWCB loan proceeds. These items include: replacement of corroded drain pipes,
replacement of three siphons, headgate rehabilitation, SCADA control system installation at the headgate,
diversion dam rehabilitation, and tree removal along the ditch. This work is expected to be completed
between the fall of 2010 through 2014.

33. Riverside Reservoir and Land Company — Riverside Reservoir Spillway Enlargement

Authorization: Severance Tax Fund County: Weld
Water Source: South Platte River Project Yield: 64,000 AF (200 new)
Terms of Loan: $2,838,100@2.5% for 30 yrs. Project Type: Spillway

The Riverside Reservoir and Land Company owns and operates the 64,000 acre-foot capacity Riverside
Dam and Reservoir, an inlet canal known as Riverside Ditch, and a river diversion structure located near the
town of Kersey, Colorado. The Company diverts water from the South Platte River, approximately 10 miles
downstream of Greeley, Colorado. It stores water primarily during winter months for irrigation releases
during the following water season. The Company delivers irrigation water to approximately 50,000 acres.
There is a restriction of 4 foot (200 AF of storage loss) due to the lack of a spillway per State Dam Safety.
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In order to prevent further storage restrictions, the Project includes constructing an emergency spillway.
Construction is expected in the fall of 2011.

34. Riverside Ditch and Allen Extension Company — Ditch System Rehabilitation

Authorization: Construction Fund County: Chaffee
Water Source: Arkansas River Project Yield: 3,250 AF
Terms of Loan: $186,345@2.75% for 30 yrs. Project Type: System Rehabilitation

The Riverside Ditch and Allen Extension Company, located near Buena Vista, owns and operates the
Riverside Ditch that provides irrigation water to a 450 acre service area within Chaffee County. A
significant portion of the Company’s structures along the 125 year old canal are in need of repair or
replacement. The Company intends to complete a number of phased improvements to the canal that
include: repairs to the river diversion; lining of portions of the canal to reduce seepage; installation of
canal monitoring using SCADA equipment; phreatophyte removal; repair/replacement of aging
headgates; and installation of standardized flumes. The proposed improvements would benefit the
shareholders by improving overall canal efficiency, thereby increasing the consistency of shareholder
headgate deliveries. Improvements are expected to be completed by the spring of 2012. Ditch lining phase
of the project was completed in December 2010. Additional phases will be constructed in the winter of
2011.

35. Parkville Water District — Cantebury Tunnel Repair

Authorization: Construction Fund County: Lake
Water Source: East Fork Arkansas Project Yield: 1.086 AF
Terms of Loan: $1,838,200@4.0% for 30 yrs. Project Type: Tunnel Repair

The Parkville Water District provides municipal water for the Town of Leadville and surrounding areas.
The District provides service to about 2300 taps. The Canterbury Tunnel has been a critical water supply
source to the District for over 45 years. The Tunnel originally served as mine drainage; however, because
it was of such good quality and reliability the District added it to its water supply system. About 15 years
ago, the flow of water was significantly reduced due to a collapse in the tunnel. The District proposes to
drill a new well to access the functioning part of the tunnel and pump the water to the District’s
distribution system. The Project design is complete. Use of CWCB funding for this project is in question.

36. Snowmass Water and Sanitation District — Ziegler Reservoir Expansion Project

Authorization: Construction Fund County: Pitkin
Water Source: Snowmass Creek Project Yield: 240 AF
Terms of Loan: $2,873,804@4.75% for 20 yrs. Project Type: Reservoir Construction

The District was approved for a loan to enlarge Ziegler Reservoir that it purchased in 2008. Prior to that,
it did not have a useable raw water storage facility. The District purchased the reservoir to enlarge it from
57 AF to 240 AF. It will allow the District to regulate flows and provide a supply during times of
diminished stream flows. The CWCB previously approved a loan to the District in May 2009 to construct
the pipeline to deliver water to and from this reservoir. The reservoir expansion plans were submitted to
the State Engineers Office in November of 2010. UPDATE: Hudick Construction Company has
completed the dam construction.
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37. Thunderbird Water & Sanitation District — Lambert Ranch Water Rights Purchase

Authorization: Construction Fund County: Douglas
Water Source: Denver Basin Aquifer Project Yield: 896 AF
Terms of Loan: $318,150@4.25% for 20 yrs. Project Type: Water Rights Purchase

The District provides potable water to the Indian Creek Ranch subdivision, consisting of 175 customers.
The District plans to purchase 896 AF of Denver Basin Aquifer ground water rights that underlie the
property known as Lambert Ranch. On average, the District delivers approximately 55 AF annually. The
increase would enable the District to enlarge its available supply; thereby increasing system reliability,
providing the redundancy necessary to allow for system maintenance and protect against aquifer
depletions.

APPROVED BUT NOT UNDER CONTRACT

Lake Durango Water Authority — Source Water Supply Project (NOT UNDER CONTRACT)

Authorization: Construction Fund County: La Plata
Water Source: Animas River via Lake Nighthorse Project Yield: 309 AF
Terms of Loan: $2,525,000 @ 4.0% for 30 yrs. Project Type: Water Rights/Infrastructure

The Authority serves 1,435 taps in southwest La Plata County. A safe yield analysis has indicated that
the Authority can only supply water to 792 taps in a drought year. This was an issue in the 2002-2003
drought, so the Authority was approved for a loan and grant from CWCB to purchase additional supply
and storage to safely serve its customers. The Authority is planning on purchasing 100 AF of A-LP water
from the Colorado Water Resources and Power Development Authority, constructing a pump station at
Lake Nighthorse, building an access road, and installing a pipeline to bring water from Lake Nighthorse
to Lake Durango where the Authority currently stores the majority of its water.

Southeastern Colorado Water Conservancy District — Arkansas Valley Conduit (NOT UNDER
CONTRACT)

Authorization: Severance Tax Fund County: Pueblo, Crowley, Otero, Bent
Water Source: Arkansas — Fry Ark Project Project Yield: 6,555 AF
Terms of Loan: $60,600,000@3.25% for 30 yrs. Project Type: Raw Water Pipeline

The Arkansas Valley Conduit is designed to bring relatively clean raw water to 41 water providers in the
lower Arkansas Valley, who currently either take water from the Arkansas River, and\or pump from
shallow and\or deep aquifers. This pumped water has quality problems and requires significant treatment
before it meets Clean Drinking Water standards. The conduit will begin at Pueblo Reservoir Dam, where
a 30.94 cfs municipal outlet is already in place and reserved for the specific use of the conduit. The
conduit will gravity flow approximately 138 miles down the Arkansas River Valley to Lamar. The
conduit water will flow by the St. Charles Mesa Water District where it will enter a water filtration plant.
As the conduit moves down the valley, spurs will take off the main line to deliver water to local and
regional water providers. The conduit will receive its water from the USBR Fryingpan-Arkansas Project.
Currently, about 5,779 acre-feet of water per year is available for entities East of Pueblo in an average
year. Additionally, Return Flows are retained by the District and can be exchanged back up to Pueblo
Reservoir for delivery. These Return Flows can provide up to an additional 1,600 acre-feet of water.
Storage is available to these entities in Pueblo Reservoir because they are in the SECWCD service area.
This storage will help provide water in the years when less than average water is provided by the Fry-Ark
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Project. The water will be provided strictly for municipal and industrial purposes. Final chlorination or
treatment will be left up to each water provider. The conduit is currently planned to be paid 80%
(approximately $240 million) by the federal government. The District is proceeding with NEPA
permitting efforts with Federal funding assistance.

Huefano-Cucharas Irrigation Co. — Cucharas Reservoir Rehabilitation (NOT UNDER
CONTRACT)

Authorization: Severance Tax Fund County: Pueblo/Huerfano
Water Source: Cucharas River Project Yield: 7,500 AF (New)
Terms of Loan: $1,622,060@2.5% for 30 yrs. Project Type: Reservoir Rehabilitation

The Huerfano-Cucharas Irrigation Company provides irrigation water to farmers in the Arkansas valley.
The Company was organized in 1944 and currently has 47 shareholders. The Company owns and operates
the Cucharas Reservoir, located east of Walsenburg. The dam is a 145-foot high rock fill dam that has
undergone several enlargements since the original construction in 1914. The reservoir has a capacity of
35,395 acre-feet. A storage restriction has been in place since 1988 with a deadline of October 1, 2010,
imposed by the SEO either to rehabilitate the existing dam, replace it with a new dam or a zero no-storage
restriction will be imposed followed by an order to breach the dam and remove the hazard it represents.
The Company plans to rehabilitate the existing dam to allow a reduced level (7,500 AF) of storage. The
Project involves lowering the spillway, replacing outlet gates, installing a satellite monitoring system, and
updating a new Emergency Action Plan. Pending SEO plan approval, project construction might begin
during the winter of 2010/11.  The owners of the project have changed since the original authorization
by the Board. The project is to be de-authorized and a new project presented to the Board at the
November 2010 meeting based on the new owner’s financials and project plan.

South Metro Water Supply Authority — Raw Water Delivery (NOT UNDER CONTRACT)

Authorization: Construction Fund County: Adams/Denver/etc.
Water Source: South Platte Project Yield: 10,750 acre-feet
Terms of Loan: $5,090,400@4.50% for 30 yrs. Project Type: Raw Water Delivery

South Metro Water Supply Authority (Authority) is made up of 13 independent water providers that serve
communities in the southern area of metro Denver. Currently, the Authority members rely mainly on
groundwater aquifers to supply the area’s M&I needs. Because this source is nonrenewable, members
have been working to identify new supplies of water and opportunities to share resources and
infrastructure to reduce dependence on groundwater. The Authority intends to acquire capacity in the East
Cherry Creek Valley Water and Sanitation District (ECCV) Northern Supply Pipeline as a means to
convey renewable water supplies, recapture consumable return flows, and increase operational flexibility.
The Pipeline is a 48-inch steel pipe that runs from Barr Lake to ECCV’s service area (located to the east
of Cherry Creek Reservoir). The capacity is 47 mgd. The Pipeline is a regional transmission line and will
deliver water both to storage reservoirs and directly to Authority members who will then deliver the water
through their distribution systems. The Authority is acquiring a total of 31.98 mgd of excess capacity
from ECCV. The four members seeking funding from the CWCB will be acquiring 6.55 mgd of this total
capacity. Final purchase and operating agreements are still under negotiation.
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COLORADO WATER CONSERVATION BOARD

FINANCIAL ACTIVITY REPORT

ATTACHMENT 5

FOR FISCAL YEAR 2012
CONSTRUCTION FUND
Period | Principal | Interest | Total Received | Disbursements | Net Activity |
July 2011 $ 1,561,271 $ 1,000,359 $ 2,561,630 $ 18,981 $ 2,542,649
August 2011 $ 255,073 $ 220,854 $ 475,927 $ 1,172,066 | $ (696,139)
September 2011 | $ 503,491 | $ 328,170 | $ 831,661 | $ - $ 831,661
October 2011 $ 547,971 $ 276,791 $ 824,763 $ 645,630 | $ 179,133
November 2011 | $ - $ - $ - $ - $ -
December 2011 | $ - $ - $ - $ - $ -
January 2012 $ - $ - $ - $ - $ -
February 2012 | $ - $ - $ - $ - $ -
March 2012 $ - $ - $ - $ - $ -
April 2012 $ - $ - $ - $ - $ -
May 2012 $ K - |'s - Is - s -
June 2012 $ - $ - $ - $ - $ -
FY 2012 Totals | $ 2,867,807 | $ 1,826,174 | $ 4693981 | $ 1836677 | $ 2,857,304
SEVERANCE TAX TRUST FUND PERPETUAL BASE ACCOUNT
Period | Principal | Interest | Total Received | Disbursements | Net Activity
July 2011 $ 82,727 $ 121,546 $ 204,273 $ 43,888 | $ 160,385
August 2011 $ 164,379 $ 85,011 $ 249,391 $ 14,144 | $ 235,247
September 2011 $ 661,555 $ 900,733 $ 1562288 $ 362,094 | $ 1,200,194
October 2011 $ 352,032 $ 322,801 $ 674,833 $ 2,501,968 $ (1,827,135)
November 2011 | $ - $ - $ - $ - $ -
December 2011 | $ - $ - $ - $ - $ -
January 2012 $ - $ - $ - $ - $ -
February 2012 $ - $ - $ - $ - $ -
March 2012 $ - $ - $ - $ - $ -
April 2012 $ - $ - $ - $ - $ -
May 2012 $ RIE - |'s - Is - |s -
June 2012 $ - $ - $ - $ - $ -
FY 2012 Totals | $ 1,260,693 | $ 1,430,092 | $ 2,690,785 | $ 2922,094 | § (231,309) |
GRAND
TOTALS $ 4128499 | $ 3256266 | S 7,384,765 | S 4758770 | S 2,625995
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ATTACHMENT 9

STATE OF COLORADO

Colorado Water Conservation Board

Department of Natural Resources
1313 Sherman Street, Room 721

Denver, Colorado 80203

Phone: (303) 866-3441

Fax: (303) 866-4474

www.cwcb.state.co.us

September 30, 2011
John W. Hickenlooper

Governor

Mike King
DNR Executive Director

Mike Collins, Area Manager
Bureau of Reclamation
Eastern Colorado Area Office
11056 West County Road 18E
Loveland, CO 80537

Jennifer L. Gimbel
CWCB Director

By email: MCollins@usbr.gov
Dear Mr. Collins:

Let me begin by thanking you for the listening session held on August 10™ in Pueblo regarding the
proposed market-based pricing of excess storage capacity in the Fryingpan-Arkansas Project. The
State is very interested in, and concerned about, this process and its implications. We look forward
to working closely with the Bureau, and other potentially affected stakeholders, as these
discussions move forward.

During the session, you indicated that the market-based pricing contemplated in the Fry-Ark pilot
project could eventually be applied in other river basins. Therefore, we believe that it is only
appropriate for the Bureau to inform other potentially affected stakeholders in other basins within
the Western United States. We appreciate the Bureau’s continued commitment to complete these
criteria in a thorough manner as opposed to just getting them done quickly. As such, we look
forward to participating in the proposed technical committee. When appropriate, please notify Ted
Kowalski, Section Chief of the Interstate and Federal Section here at CWCB, regarding the
technical committee. He, or his alternate, will serve as Colorado’s designee for this process.

As the pilot program continues, we hope that some of the concerns raised by the Southeastern
Colorado Water Conservancy District, and others, can be addressed. While I will not reiterate each
of the concerns raised at that meeting, I would like to focus on several of the concerns that are
worth highlighting. First, Reclamation needs to explain how it will identify a competitive market
for the resource in question — i.e., the availability of excess facilities capacity in a water project.
Second, any market-based pricing criteria should provide a “level playing field” for all water users
involved. All customers must garner a comparable service for the prices charged by the Bureau of
Reclamation. Third, any market-based pricing must recognize previous capital commitments of
project participants. Fourth, it is important that the Bureau of Reclamation use any additional
money generated from this pricing structure to benefit the project or the local community from
where the funds are generated rather than as a profit center for the federal government. Finally,

Interstate & Federal « Watershed & Flood Protection ¢ Stream & Lake Protection ¢ Finance
Water Information « Water Conservation & Drought Planning « Water Supply Planning



ATTACHMENT 9

Reclamation must follow an open process such as the one suggested by Southeastern to ensure that
these relevant issues are given appropriate consideration.

Again, I thank you again for the Bureau’s time and intensive deliberation in this process. Please
contact me if you have any questions or concerns about these comments. I believe that if you
engage actively with the State of Colorado and all interested stakeholders, the Bureau may be able
to determine whether market based price setting is appropriate, and how might the Bureau of
Reclamation be able to best accomplish the mutual goals of the Bureau, the State of Colorado, and
water users in the Western United States.

Sincerely,

Jennifer Gimbel
CWCB Director



ATTACHMENT 10

November 15-16, 2011 Board Meeting
Instream Flow and Natural Lake Level Program
Summary of Resolved Cases

The Board’s ISF Rule 8i. states that:

“In the event the pretrial resolution includes terms and conditions preventing injury or interference and
does not involve a modification, or acceptance of injury or interference with mitigation, the Board is not
required to review and ratify the pretrial resolution. Staff may authorize its counsel to sign any court
documents necessary to finalize this type of pretrial resolution without Board ratification.”

Staff has resolved issues of potential injury in the following water court cases and authorized the Attorney
General's Office to enter into stipulations that protect the CWCB’s water right:

(1) Case No. 5- 07CW087 -- Application of Middle Ranch

The Board ratified this statement of opposition at its July 2007 meeting. The Board's main objective in
filing the statement of opposition in this case was to ensure that the Applicant’s proposed changes of
water rights and plan for augmentation do not injure the Board’s instream flow water rights on West
Sopris Creek, Sopris Creek and the Roaring Fork River by causing an expansion of use or not replacing
out-of-priority depletions in time, place and amount. Staff, in cooperation with the Attorney General’s
Office, has negotiated a settlement to ensure that the CWCB’s instream flow water rights will not be
injured.

The CWCB has appropriated the following instream flow water rights that could have been injured by this
application:

CWCB Approp.

Case No. Stream/Lake Amount (cfs) Date Watershed County
5-76W2939 | West Sopris Creek | 3 (01/1-12/31) 1/14/76 Roalr{?vgefork Pitkin
5-76W2951 |  Sopris Creek | 5 (01/1-12/31) 1/14/76 Roaring Fork Eagle

. Pitkin
. . 145 (04/1 -09/30) Roaring Fork ’
5-85CW639 | Roaring Fork River 75 (10/1- 03/31) 11/8/85 River G]il:raf;id,

The CWCB and the Applicant have agreed to the entry of a decree that will prevent injury to the Board’s
ISF water rights on West Sopris Creek, Sopris Creek and Roaring Fork River.

The Applicant has agreed to the following terms and conditions:

— Ifavalid call is being administered requiring replacement of out-of-priority diversions, Applicant
will limit its diversions to the new uses to the consumptive use credit amounts in column 5 of the
table attached as Exhibit E of the Decree.

— If consumptive use credits are not physically or legally available in sufficient quantity to replace
out of priority depletions, Applicant will release water from one or more of the Middle Ranch
Ponds up to the amounts listed in column 8 of the table at Exhibit E of the Decree.

— Pursuant to C.R.S. 37-92-305(8), the state engineer shall curtail all out of priority diversions, the
depletions from which are not so replaced as to prevent injury to vested water rights.

— In consideration of the specific findings and conclusions made herein and in conformance with
C.R.S., §37-92-304(6), the approval of the plan for augmentation decreed herein shall be subject
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to reconsideration by the Water Judge on the question of injury to the vested water rights of
others commencing at the time of entry of a Decree by the Court and running until five years after
the augmentation is operated to augment 75% of the out of priority diversions have been
augmented as contemplated by this plan. Applicant shall notify the CWCB when the five year
period commences.

— Applicant shall install measuring devices, provide accounting, and supply calculations regarding
the timing of depletions as may be required by the Division Engineer in an annual report by
November 15th following each preceding irrigation year (November 1 through October 31)
summarizing diversions and replacements made under this plan.

— Applicant recognizes that the Colorado Water Conservation Board (CWCB) has a decreed
instream flow water right in West Sopris Creek for 3 cfs decreed in Case No. 76W2939.
Applicant shall not operate its exchange decreed herein if such instream flow right is not fully
satisfied in the reach between the confluence of Dry Creek and West Sopris Creek and the
headgate for the Highland No. 2 Ditch and the CWCB has placed a call for such right that is
recognized and administered by the Division Engineer.

— Based on the delayed return flow analysis completed by Applicant’s engineer, if Applicant dries
up the full amount of historically irrigated area contemplated for dry-up herein, Applicant shall
make available a total of 0.076 acre-feet of water for release in October and .276 acre-feet for
release in November from storage to offset delayed return flows that would otherwise accrue to
the stream. Applicant shall only be required to release these delayed return flow amounts if a call
is placed that is recognized and administered by the Division Engineer for a water right that is
decreed for use in October and/or November such that it can place the delayed return flow water
to beneficial use. If Applicant only dries up a portion of the area contemplated for dry-up herein,
the release amount will be adjusted proportionately

(2) Case No. 1-09CW144 - Application of City of Brighton

The Board ratified this statement of opposition at its January 2010 meeting. The Board's main objective
in filing the statement of opposition in this case was to ensure that the Applicant’s proposed change of
water rights, which may cause an expansion of use due to changed storage practice, does not injure the
Board’s instream flow water rights on Buffalo Creek, Duck Creek and Geneva Creek. Staff, in
cooperation with the Attorney General’s Office, has negotiated a settlement to ensure that the CWCB’s
instream flow water rights will not be injured.

The CWCB has appropriated the following instream flow water rights that could have been injured by this
application:

CWCB

Amount

Approp.

Case No. Stream/Lake (cfs) Date Watershed County
1-84CW648 Buffalo Creek 3 1/6/1984 Upper South Platte Jefferson
1-78W9264 Duck Creek 0.5 1/19/1978 Upper South Platte | Park/Clear Creek

1-84W640 Geneva Creek 2.5 1/6/1984 Upper South Platte | Park/Clear Creek
1-78W9371 Geneva Creek 11 7/11/1978 Upper South Platte Park

The Applicants have agreed to the following terms and conditions:

— Applicant agreed to releases of its pro-rata entitlements to be made when releases for other

shareholders are being made.

— Applicant agreed to volumetric limits including maximum monthly deliveries pursuant to its

shares.
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(3) Case No. 3-10CW031 - Application of Charles W. and Barbara T. Tidd

The Board ratified this statement of opposition at its September 2011 meeting. The Board's main
objective in filing the statement of opposition in this case was to ensure that the Applicant’s claim for a
non-consumptive surface water diversion did not injure the Board’s instream flow water right on Garner
Creek.

The CWCB has appropriated the following instream flow water rights that could have been injured by this
application:

CWCB Stream/Lake Amount (cfs) Approp. Watershed County
Case No. Date

3- 1.9 (05/01-09/14 .
03CW39 Garner Creek | "¢ £09/15 _ 04/38) 01/22/2003 | San Luis Creek | Saguache

The Applicants amended the application to update the diversion location. The actual proposed diversion
location is at the lower terminus of this instream flow water right and therefore will not injure the
instream flow. Once this actual location was confirmed, CWCB withdrew its statement of opposition.

(4) Case No. 4-10CW163 - Application of O’Dell Land and Livestock, LL.C

The Board ratified this statement of opposition at its September 2011 meeting. The Board’s main
objective in filing the statement of opposition in this case was to ensure that Applicant’s apparently new
claim for a senior diversion from North East Creek would not injure the Board’s ISF water right. Because
this application is to change the location of depletion for a structure from one basin to another, it appear that
the ISF on North East Creek would be potentially impacted. Staff, in cooperation with the Attorney
General’s Office, has negotiated a settlement to ensure that the CWCB’s instream flow water right will
not be injured.

The CWCB has appropriated the following instream flow water rights that could have been injured by this
application:

CWCB Stream/Lake Amount (cfs) Approp. Watershed County
Case No. Date
1 (02/01-03/31)
1 (07/01-08/31)
5 (04/01-06/30)
0.7 (09/01-01/31)

4-04CW159 | North East Creek 1/28/2004 Lower Gunnison Mesa

The original decreed source of diversion was incorrectly named as West Creek. The application was
intended to correct the mistaken depletion location. However, the application appeared to include a
change of the structure location. Once the intent and mistake was explained, verified, and documented in
the decree, the CWCB and the Applicant were able to agree to the entry of a stipulation and decree.

(5) Case No. 5-10CW308 - Application of SCC Partners, LLC

The Board ratified this statement of opposition at its March 2011 meeting. The Board's main objective in
filing the statement of opposition in this case was to ensure that the Applicant’s plan for augmentation
does not injure the Board’s instream flow water rights on Sweetwater Creek by not replacing out-of-
priority depletions in time, place and amount. Staff, in cooperation with the Attorney General’s Office,
has negotiated a settlement to ensure that the CWCB’s instream flow water right will not be injured.

The CWCB has appropriated the following instream flow water rights that could have been injured by this
application:
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CWCB Stream/Lake Amount (cfs) Approp. Watershed County
Case No. Date
5-80CW313 | Sweetwater Creek | 18 (01/1-12/31) 5/7/1980 Colorado Garfield,
Headwaters Eagle

The Applicants have agreed to the following terms and conditions:

— Central Lake will be lined. Thus, the only additional consumptive use will result from
evaporation. Out-of-priority evaporative losses from Central Lake will be replaced by operation
of the augmentation plan approved in Case No. 04CW246, as modified herein. The new
evaporative depletions will be offset by a corresponding reduction in irrigated area so that there
will be no net increase in depletions from the project

—  All terms of the augmentation plan approved in Case No. 04CW246 shall continue to apply to the
operation of the modified plan aapproved herein, including but not limited to the following terms
to which the Applicant has stipulated with the Colorado Water Conservation Board:

a. The CWCB has the following instream flow water rights to preserve the natural environment
to a reasonable degree, which rights were appropriated prior to the filing of the application in
Case No. 04CW246: (see table above).

b. Prior to commencing diversions under the water rights decreed to Sweetwater Well Nos. 1-6
or the Keep Ditch Sweetwater Enlargement, Applicant will install a permanent staff gage on
Sweetwater Creek below its confluence with Turret Creek at a specific location to be
mutually agreed upon by Applicant and CWCB. Applicant shall maintain this gage in good
working condition and shall regularly rate the gage as necessary to ensure that it measures the
flow of Sweetwater Creek with the degree of accuracy necessary to implement the terms and
conditions of this decree. The staff gage will be used to determine when the CWCB’s
instream flow right, which was previously decreed by this Court in Case No. 80CW313,
above is not satisfied in the reach above the lake. When the streamflow of Sweetwater Creek
as measured at the staff gage is less than 18 c.f.s., Applicant agrees that it will curtail all
diversions under the water right claimed for decreed to the Keep Ditch, Sweetwater
Enlargement, described in paragraph 7 above of the decree entered in Case No. 04CW246,
and will reduce its diversions under the water rights previously decreed to the Keep Ditch in
Civil Action No. 1123 as necessary to maintain a flow of at least 18 c.f.s. at the staff gage;
provided, however, that in no event shall this paragraph require that Applicant reduce its
diversions under the water right decreed to the Keep Ditch in Civil Action No. 1123 to less
than 8.0 c.f.s. Prior to commencing diversions under the water rights decreed to Sweetwater
Well Nos. 1-6 or the Keep Ditch Sweetwater Enlargement, Applicant shall also install a
measuring device at the outlet of Sweetwater Lake of a type acceptable to the Division
Engineer. Upon request, CWCB personnel shall be provided reasonable access to these
measuring devices to measure the flow of Sweetwater Creek and to ensure that they are
installed and operating properly.

c. Applicant shall replace diversions under the junior water rights described in paragraphs 4
through 8 of the decree in Case No. 04CW246, as modified herein, and under the water
storage right decreed to Central Lake herein to the extent necessary to prevent injury to the
CWCB instream flows decreed in Case No. 80CW313 for 18 c.f.s. The replacement water for
this purpose will be provided at the plunge pool located immediately below the point of
discharge of the existing culvert at the outlet of Sweetwater Lake (which point is described as
being within the NE1/4 of the NE1/4 Section 16, Township 3 South, Range 87 West of the
6th P.M., at a point 560 ft west of the east section line and 390 ft south of the north section
line), and will consist of either (1) releases from Sweetwater Lake or (2) discharges of treated
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wastewater effluent, or a combination of the two. The rate of replacement to the plunge pool
shall be either (a) sufficient to maintain the CWCB’s decreed instream flow or (b) equal to
the rate at which water is being diverted into the potable water system and the bottled water
facility, whichever is less. If replacement waters are not sufficient to prevent injury to the
CWCB instream flow right, Applicant shall also curtail diversions to the extent necessary to
prevent injury to the CWCB’s instream flow right.

d. Applicant shall bypass, and therefore release, 18 c.f.s. (the rate of flow decreed as the
instream flow on Sweetwater Creek) from Sweetwater Lake, or an amount equivalent to the
inflow to the lake, whichever is less, when the storage right for Sweetwater Lake is not in

priority.

(6) Case No. 4-08CW081 — Application of U.S. Energy Corp.

The Board ratified this statement of opposition at its November 2008 meeting. The Board's main objective in
filing the statement of opposition in this case was to ensure that the Applicant’s proposed application for
finding of reasonable diligence concerning conditional surface water storage rights does not injure the
Board’s instream flow water right on Carbon Creek. Previously, in Case No. 08CW81, Applicant
submitted a request to inundate the board’s instream flow on Carbon Creek. Consideration of that
proposal was deferred and remains deferred. Regarding the Board’s other instream flow water rights,
CWCB Staff, in cooperation with the Attorney General’s Office, has negotiated a settlement to ensure that
these CWCB’s instream flow water rights will not be injured.

The CWCB holds the following instream flow water rights that could have been injured by this

application:

CCa ‘s)‘e/?\ll(;). Stream/Lake AI(I;?SI;M All))l:;gp‘ Watershed County
4-80CW109 Carbon Creek 3.0 3/17/80 Upper Gunnison Gunnison
4-80CW92A Slate River 15.0/8.0 3/17/80 Upper Gunnison Gunnison
4-80CW92B Slate River 20.0 3/17/80 Upper Gunnison Gunnison
4-80CW102 Coal Creek 2.0 3/17/80 Upper Gunnison Gunnison

The Applicant has agreed to the following terms and conditions:

— Construction of the Carbon Creek Reservoir may result in inundation of a portion of the CWCB’s
water right in Case No. 80CW109, and may cause injury to CWCB’s water right granted in that
case. Until the Applicant and the CWCB agree to a resolution of any potential injury to said
CWCB water right, no absolute water right should be granted for the Carbon Creek Reservoir.

— CWCB’s water rights on the Slate River and Coal Creek are protected by the terms and
conditions contained in the Applicant’s original decree in Case No. 96CW311, otherwise referred
to as the 2002 Final Decree. Terms and conditions include paragraph 6.1.2 of that decree, which

states:

The CWCB minimum flow rights are senior to the rights of the Applicant,
and as such, the Applicant will not divert or store water if the CWCB
minimum flow rights are not fully satisfied as measured immediately below
the proposed diversion structures and storage facilities.

— CWCB’s water right on Carbon Creek is protected by terms and conditions contained in Section
6.1 of Applicant’s original decree in Case No. 96CW311, otherwise referred to as the 2002 Final
Decree, which remain in full force and effect. Paragraph 6.1.3 and 6.1.5 state:

The proposed storage facility on Carbon Creek may inundate a portion of
CWCB’s minimum flow reach on Carbon Creek for a distance of
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approximately one mile, and may cause injury to the CWCB’s water
right. While seeking the various required federal, state, and local permits
for the proposed mining project, Applicant agrees to explore and
consider other options in the project’s operation in an attempt to avoid
inundation of CWCB’s minimum flow right on Carbon Creek or to
provide mitigation, to inform CWCB of those considerations and,
further, to inform CWCB on a regular basis of issues that may affect
CWCB’s minimum streamflow rights.

Applicant has submitted to CWCB, pursuant to its Instream Flow and
Natural Lake Level Program Rules and Regulations, a request to inundate a
minimum flow. CWCB has deferred consideration of that request until
permitting by other state, federal or local governmental agencies concerning
the Mt. Emmons Project is completed. In the event that Applicant is required
by other governmental entities to provide mitigation or compensation to
offset impact of the Mt. Emmons Project, CWCB shall consider the
cumulative effect of such mitigation or compensation on the mitigation or
compensation it will require as a condition of granting its approval to
inundate a portion of the Carbon Creek minimum flow reach. When making
its determination whether to approve the request to inundate, CWCB may
require additional compensation or mitigation than that required by the other
governmental agencies in accordance with CWCB’s rules. CWCB may deny
the request to inundate if the Board determines, pursuant to the Rules and
Regulations Concerning Colorado’s Instream Flow and Natural Lake Level
Program, that mitigation is insufficient or the request is inconsistent with the
goals of the instream flow program. Prior to any construction that would
cause inundation of Carbon Creek, Applicant will comply with CWCB rules
regarding the mitigation to be made upon inundation of a CWCB minimum
flow reach.
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Date: October 21, 2011

Contact: Adam Fetcher (DOI) 202-208-6416
Justyn Hock (USBR) 970-248-0625
jhock@usbr.gov

Salazar Awards $20.1 Million to Four Western Colorado
Irrigation Districts to Improve Irrigation Systems, Reduce
Salinity in Colorado River

Projects to benefit water users, delivery systems; generate construction jobs

WASHINGTON, DC - Secretary of the Interior Ken Salazar announced today that $20.1
million in combined federal funding has been awarded to four irrigation districts in western
Colorado. The funding will improve irrigation delivery systems by reducing the amount of
salinity in Colorado River water.

The cost-share awards, between the Department of the Interior, the Bureau of Reclamation and
the western Colorado irrigation district companies, will fund installation of more efficient water
delivery infrastructure, including lining of canals and laterals, and conversion of existing laterals
into pipe delivery systems.

“Salinity is a costly issue for water users on the Colorado River, and these four projects, when
completed, will prevent more than 23,000 tons of salt from entering the Colorado River every
year,” Secretary Salazar said. “The funding will create jobs and benefit both local and
downstream water users by providing cost-efficient, low-maintenance water delivery systems
that ultimately reduce salinity in the Colorado River.”

Recent studies conducted by Reclamation show that quantified economic damages caused by
salinity in the U.S. portion of the Colorado River Basin are estimated be over $400 million and
could exceed $.5 billion per year if additional salinity control measures are not implemented.

“High salinity levels cause a whole host of problems — from reducing farm yields to damaging
municipal water systems and household pipes and fixtures,” said Reclamation Commissioner
Michael L. Connor. “We are providing a targeted investment to Colorado projects from our
Basinwide Salinity Control Program to address these serious issues. These important projects
will provide a long-term investment in our water infrastructure and will have the added benefit of
creating jobs for the region.”
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Four western Colorado irrigation districts are the recipients of this salinity control funding:

e Stewart Ditch and Reservoir Company of Paonia, Colo., - Awarded $6 million to
place about 11.5 miles of Stewart Ditch Project irrigation canals into pipe, which will
prevent more than 10,900 tons of salt from entering the Colorado River annually.
Construction is slated to begin in the fall of 2012 and conclude in 2015.

e Uncompahgre Valley Water Users Association of Montrose, Colo., - Awarded two
grants totaling $7.4 million for projects in the Gunnison Basin. The grants will be used to
place 31.7 miles of irrigation laterals into pipe within the East, Loutzenhizer, and Selig
canal systems in the Uncompahgre Valley, which will prevent more than 8,000 tons of
salt from entering the Colorado River each year. Construction is slated to begin in the fall
of 2011 and conclude in 2016.

e Grand Valley Irrigation Company of Grand Junction, Colo., - Awarded $2.8 million
to line about 104,000 linear feet of portions of the Independent Ranchman Canal, Upper
Mainline Canal, and Mainline Canal, and place 4,100 feet of the Mesa County Ditch near
Grand Junction, Colo., in pipe. Lining these canals will reduce about 1,700 tons of salt
annually from entering the Colorado River. Construction is slated to begin in the fall
2011 and conclude in 2015.

e Minnesota Canal and Reservoir Company of Paonia, Colo., - Awarded $3.9 million to
place 5.2 miles of irrigation canals in the Minnesota Ditch Project into pipe and prevent
more than 3,200 tons of salt from entering the Colorado River annually. Construction is
slated to begin in the fall 2012 and conclude in 2014.

Using a formula developed in 2009 by the Council of Economic Advisors to calculate the impact
of Federal investment, the four projects are estimated to create about 218 direct and indirect jobs.

The Colorado River and its tributaries provide municipal and industrial water to about 27 million
people and irrigation water to nearly four million acres of land in the United States. The river
also serves about 2.3 million people and 500,000 acres in Mexico. Salinity is a major concern in
both the Unites States and Mexico, affecting agricultural, municipal, and industrial water users.
Potential economic impacts from salinity damages on Mexico’s portion of the Colorado River
Basin have not been quantified.
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